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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may
be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of M Dream Inworld Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief: (1) the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive; (2) there are no other matters the omission of which would make any
statement in this report misleading; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and
are founded on bases and assumptions that are fair and reasonable.
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Financial Highlights (unaudited)
MBRE (REEX)

The turnover of the Group was approximately HK$80,367,000 for the
six months ended 30 June 2014 (“Period”) representing an increase of
approximately 186% as compared to the turnover for the corresponding
period in 2013 of approximately HK$28,131,000.

The Group recorded a profit attributable to owners of the Company of
approximately HK$55,100,000 for the Period compared to the loss
attributable to owners of the Company of approximately
HK$256,481,000 for the same period in last year.

The Group recorded a net profit of approximately HK$72,263,000 for
the Period, compared to the loss for the corresponding period in 2013
of approximately HK$248,465,000. The increase in net profit was
mainly due to (i) the profit after tax of HK$37,749,000 contributed by
Apperience Corporation (“Apperience”) (a non-wholly owned subsidiary
of the Company) and its subsidiaries, which are principally engaged in
the research, development and distribution of personal computer
performance software, anti-virus software, mobile applications and
toolbar advertisement; (i) the gain of approximately HK$44,393,000
arising on change in the fair value of performance shares for settling the
part of purchase consideration in relation to the acquisition of 50.5% of
the issued share capital of Apperience (“Acquisition”), which was
completed on 31 March 2013; and (jii) the absence of impairment loss
on goodwill in relation to the Acquisition for the Period while the
impairment loss on goodwill of approximately HK$257,496,000 was
incurred by the Group for the corresponding period in 2013.

Earnings per share for profit attributable to owners of the Company for
the Period was HK4.39 cents.

The Directors do not recommend the payment of any dividend for the
Period.
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Condensed Consolidated Statement of Profit or Loss — Una

FAGEIRER — KREEX

The board of Directors (the “Board”) of M Dream Inworld Limited (the EEZENHRERAR(ARARNEZE([EEE])MA
“Company’) is pleased to announce the unaudited condensed consolidated ~ A# » "AFREMB AT (SE [RAEE DHE—Z—N
results of the Company and its subsidiaries (collectively referred to as the FRNA=ZFTHIE=Z@EARNEA (AHH ) HREEZD
“Group”) for the three months and six months ended 30 June 2014 (the HA&GA %4 ER _ TSRS AREEZLEHEN
“Period”), together with the comparative unaudited figures for the  T:

corresponding period in 2013, as follows:

For the three months and six months ended 30 June 2014

(Expressed in Hong Kong dollars)

BHE_Z-—MEXA=1THIL=FEAKXEA
(AETTHIR)

Three months ended 30 June  Six months ended 30 June
BEAA=tHL=MEA BEARA=1THLANEA
2014 2013 2014 2013
—E—MmF —T—=F —E—MmF —T—=F

Note HK$’000 HK$'000 HK$’000 HK$'000
B s FTHET FHTT FHET FHATT
Turnover F -] 4 36,556 80,367 28,131
Cost of sales SHERAR (8,910) (17,314) (4,705)
Gross profit EF 27,646 63,053 23,426
Other revenue and other gains  E #h U A LA B E 4
and losses Woas R B8 5 45,393 39,841 (249,280)
Selling and administrative SHE RATHR X
expenses (14,238) (22,807) (12,744)
Profit/(loss) from operations GRSEF S (EER) 58,801 80,087 (238,598)
Finance costs RBOE B AN 6(a) (340) (601) (6,627)
Profit/(loss) before taxation BB ATEF,(E518) 6 58,461 79,486 (245,225)
Income tax Frigfi 8 (2,306) (3,240) (7,223) (3,240)
Profit/(loss) for the period  AMRIHF/ (&518) 56,155 72,263 (248,465)
Profit/(loss) attributable to: LT A T FE(L
B (EB8)
Owners of the Company ARREBA 6,065 (256,481)
Non-controlling interests FEE i e 8,016 8,016
14,081 (248,465)
(Restated) (Restated)
(ggE5) (g E7)
Earnings/(loss) per share BREF(FE) 9
Basic B LGN HKT.22 cents JETTERERTNTEN (HK63.11 cents
4l AL 4l L)
Diluted e HK3.47 cents [EaLCRCIeC HK3.80 cents

BEFHHREROA FHEEARE2014
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

Bt ERREMEERER — REEX

For the three months and six months ended 30 June 2014 HE_Z-—NEFA=tHL=MARNEA
(Expressed in Hong Kong dollars) (ABTTHIR)

Three months ended 30 June Six months ended 30 June

BEAA=tHL=@EA BEXA=THLXEA
2014 2013 2014 2013
—E-NF —T=F —E-IF —T—=F
HK$’000 HK$'000 HK$°000 HK$'000
FET FAT FET FAET

Profit/(loss) for the period AHEARER(E5E) 56,155 72,263 (248,465)

Other comprehensive income  ZAHIRIE 2 E UK ¢
for the period:

Items that may be reclassified to A B SR Bm i)
profit or loss: HE -

Exchange differences on translation #r & & 5\t EB A 7] 81 7
of financial statements of overseas 7k 7 4 W& 3, = 58

subsidiaries (72) (94)
Fair value loss on available-for- AR ESREEDN
sale financial assets AN EEBE (12,992) (12,245)

Other comprehensive income  Z<Hi RS H 1 2 E 3 -
for the period, net of tax HIBRFLE (13,064) (12,339)

Total comprehensive income A EEmEKEERE
for the period (248,494)

Total comprehensive income ATALTEGZERE

attributable to: 4
Owners of the Company RAEEB A 37,988 6,047 42,808 (256,510)
Non-controlling interests e 5,103 8,016 17,116 8,016

43,091 14,063 59,924 (248,494)

4 M Dream Inworld Limited Interim Report 2014



Condensed Consolidated Statement of Financial Positio

BE SR 3

As at 30 June 2014 and 31 December 2013
(Expressed in Hong Kong dollars)

RZE—NFEAA=Z+ER=_FE—=F+=-A=+—H
(LA TTEIR)

<N ERLREE 31 December 2013

—Z-mF —F—=
~A=1H +—-A=+—H
HK$’000 HK$’000
FHxT FAET
Note (Unaudited) (Audited)
FiaE (REER) (f&FE%)
Non-current assets FREEE
Fixed assets EERE 922 1,017
Investment property REYE - 42,000
Intangible assets EREE 56,211 56,980
Goodwiill EES 508,500 500,166
Available-for-sale financial assets AHPESREE 12 59,061 53,778
624,694 653,941
Current assets RENEE
Inventories FE 13 283 -
Trade and other receivables B 5 R EH M EGRIE 14 40,379 25,783
Pledged bank deposits [RE gk EaER /¢ 2,422 621
Cash and cash equivalents BeRIFEEZEY 78,032 70,409
121,116 96,813
Assets of a disposal subsidiary NEABBFEDN
classified as held for sale HEWRBATEE 15 42,122 -
Total current assets REBEEHAE 163,238 96,813
Current liabilities REEE
Trade and other payables B 5 & H b fE S 30E 16 16,473 4,932
Other borrowing HibfgE 17 11,000 -
Performance shares FIRRHD 18 27,261 52,037
Current tax liabilities EHRIEAE 42,684 35,034
97,418 92,003
Liabilities of a disposal subsidiary DEAEREFEN
classified as held for sale HEKBARBE 15 294 -
Total current liabilities REAEAE 97,712 92,003
Net current assets REBEEZEE 65,526 4,810
Total assets less current liabilities EEMAERARBERS 690,220 658,751
Non-current liabilities FkREBERE
Deferred tax liabilities EERIEA R 3,644 4,222
Convertible notes G ES 19 13,275 12,744
Performance shares B ) 18 = 52,531
16,919 69,497
NET ASSETS EEFEE 673,301 589,254
CAPITAL AND RESERVES EXRHE
Share capital f% A< 20 564,114 492,562
Reserves W 65,364 61,194
Equity attributable to owners of the Company — ZNAGHES AE(GHEZ 629,478 553,756
Non-controlling interests Elsapive ey 43,823 35,498
TOTAL EQUITY R 673,301 589,254
BEIHERERAT PHEERE2014 5



sed Consolidated Statement of Changes In Equity — Unaudited
PR EERE TR — REEX

For the six months ended 30 June 2014 and 30 June 2013 HE_TNFAA=TARZE—=FA=1tHI~EA
(Expressed in Hong Kong dollars) (ABTTHIR)

Attributable to owners of the Company

KATREAREL
Share ~ Convertible  Investment Non-
Share Share  Contributed option  noteequity  revaluation  Exchange  Accumulated controlling Total
capital premium surplus reserve reserve reserve reserve losses Total interests equity
TEREE

[ieS Lo REBER  BRERR BEfEE REEGRER ERRE ZithR 5t FEREE £
HKS 000 HK$'000 HK$'000 HK$'000 HK$000 HKS000 HK$000 HK$000  HKS§000 HKS 000 HK$ 000
T T TEL TEL TEL TEL TEL TEL TERL TEL TEL

At 1 January 2013 RZF-Z5-8-B 124,889 206,661 6,426 310 6,605 - 5 (206,816) 138,080 - 138,080
Profitloss) for the period AR/ (BR) - - - - - - - (256,481)  (256,481) 8,016 (248,465)
Other comprehensive income for the period &7 2 b 2 % - - - - - - 29 - 29 - 29)
Total comprehensive income for the period - A2 Bz 28 - - - - - - (29 (256,481)  (266,510) 8,016 (248,494)
Issue of convertible notes on R=F-Z§=A=t+-A

31 March 2013 ETAREE - - - - 325290 - - - 325,290 - 325,290
Avising from acquisition of subsidiaries BEHBARMEE - - - - - - - - - 26,440 26,440
Shares issed on conversion of R-E-ZFZA-1EA

convertible notes on 25 March 2013 FRTARZERSEARG 20,000 2170 - - (6,605) - - - 16,565 - 15,565
Shares issued on conversion of R=F-Z5MATA

convertible notes on 10 April 2013 FHRAAREERAIRG 59,260 39,882 - - (53,091) - - - 46,051 - 46,051
Dividends declared to non-controling BERFARERORE

interests - - - - = - - - - (7.487) (7.487)
Changes in equity for the period iy sy 3] 79,260 #2092 - - 265,594 - - - 3690 18,953 405,859
At30 June 2013 RZF-Z§/A=1H 204,149 248713 6,426 310 212,19 - (24) 463,297) 268,476 26,969 295,445
At1 January 2014 RZE-RF-A-B 492,562 46,682 414,679 (414,226) 553,756 589,254
Profit for the Period REREA 55,100 55,100 72,263
Qther comprehensive income TEBEp2ELE

forthe Perod (12,245) (12.29) (12:339)
Total comprehensive income TEBENREE

for the Period (12,245) 59,924
Acquisttion of a subsidlary WE-FHBAF 1,951
Performance sheres issued on RZE-MEXANBEAN

4June 2014 (note 18) SBRA(E ) (38,639) 5 32,014
Share option lapsed BIRELR - = =
Dividends peic to non-confroling interests B3 RiERHRE - (10,742) (10,742)
Changes i equity for the Period hHEEELD NS (386%) M M @791 24128
At30 June 2014 RZE-RERA=TH 564,114 8,044 414,679 13,809 (12,245) (358,816) 629,478 43,823 673,301
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Condensed Consolidated Statement of Cash Flows — Unau
EHGESRERER —

For the six months ended 30 June 2014 and 30 June 2013

(Expressed in Hong Kong dollars)

REEEX

(LAETTHIR)

HE_Z—NEXA=TERZZE—=F-A=1THILEA

Six months ended 30 June
BEAA=THLAEA

2014
—s-—mE
HK$’000
FHT

Net cash generated from/(used in)
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of cash and cash equivalents:

Cash and cash equivalents

Cash and cash equivalents relating to assets of
a disposal subsidiary/disposal groups
classified as held for sale

BEFHHRERAT PHEEARE2014

e

BETEE/ (FA)

ES
REFHE 50,515

REFHAARESFR

(42,937)

MEFBEL (FA)
BReFR

Re kR EEEN
CRD) 58

SMEEE R BOTE

N—A—BNHRERESEED

RARAZTENRE KRS SHEY

RERRASEEWDN -
ReLREEFED
HEOBMRRAREN —HHE
MBLR HEEEEE
EENRERREEED

78,032

2013
—T—=F
HK$'000
FET
(Re-presented)
(r8&5)

(1,047)

(40,040)

(280)

(41,367)

(29)

140,737

99,341

95,227

4,114

99,341




R BR AR & RS R R Y oL

For the six months ended 30 June 2014
(Expressed in Hong Kong dollars)

1.

CORPORATE INFORMATION

The Company was incorporated as an exempted company with limited liability in
the Cayman Islands on 30 July 2001 and continued in Bermuda on 9 January
2014 (Bermuda time). The registered office of the Company is located at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda. The principal
place of business is Room 515, 5/F, Town Health Technology Centre, 10-12
Yuen Shun Circuit, Siu Lek Yuen, Shatin, New Territories, Hong Kong.

The Company is listed on the Growth Enterprise Market (“GEM”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The principal activity of
the Company is investment holding. The Group is principally engaged in (i)
research, development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar advertisement
(“Software Business”), (i) website development, e-learning products and services
(“E-learning Business”), (iii) securities investment (“Securities Investment
Business”), (iv) money lending (“Money Lending Business”) and (v) provision of
Insurance and Mandatory Provident Fund schemes brokerage services (“Insurance
and MPF Schemes Brokerage Business”) during the Period.

The Group’s 2014 interim unaudited condensed consolidated financial information
is presented in thousands of units of Hong Kong Dollars (“$’000”), unless
otherwise stated. Hong Kong dollars (‘HK$”) is the Company’s functional and the
Group’s presentation currency.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the Company have
been prepared in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong Kong, the
disclosure requirements of the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on GEM (the “GEM Listing Rules”).

The Group’s 2014 interim unaudited financial statements have been prepared
under the historical cost convention, except for certain investment property,
financial assets and liabilities which have been measured at fair values. The
principal accounting policies used in the preparation of these unaudited
condensed consolidated financial statements are consistent with those used in
the annual consolidated financial statements for the year ended 31 December
2013 except in relation to the new and revised standards, amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA that are
adopted for the first time for the current period’s financial statements.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Stateme

R AR S B TS R R BT oL

ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and revised HKFRSs
issued by the HKICPA that are relevant to its operations and effective for its
accounting period beginning on 1 January 2014. HKFRSs comprise Hong Kong
Financial Reporting Standards; Hong Kong Accounting Standards; and
Interpretations. The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation of the
Group’s financial statements and amounts reported for the current and prior
accounting periods.

The Group has not early applied the new HKFRSs that have been issued but are
not yet effective. The Company has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to state whether new
HKFRSs would have a material impact on its operations and financial position.

TURNOVER

An analysis of the Group’s turnover for the periods is as follows:

Three months ended 30 June
BEAA=THL=MEA

(Unaudited)

Provision of website development,
e-learning products and services
Sales of computer and mobile phone

REEURE  EF2E
B R RH
HHE B RREE FERA AR

BT RIS B R BHREER

NABER  AEBEERMMERTE S A SBEMR
FIREERTEAMBREEN - RS RANEAREEEER
BR=F-—MF—-A—-AMENARESFTHHER - B
MBREENBEEBYBREED - BEGTERRRE -
RNZEN A REERT BB B ISR B AR EEY
BB ARASKERRR BT S AHZ7 BB HRE
L2 MeBHRERNED -

ALY EIE P EAERMEHR IO EBUBRE
EL| - ARBEEFIHEZENTERUBREEANZE
BEEAREEHZEN TR BHRESEN ST HELEXR
RABIRRERERTE -

AEBEEHENEEBESNOT

Six months ended 30 June
BEXA=+HLEAREAR
2013 2014 2013

—T-=F —E-mEF —T—=F
HK$’000 HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (RIEEZ)

831

software and toolbar advertisement

Loan interest income

Commission income

Provision of website development for
e-commerce business

Revenue and commission income from
online shopping business

BEFHHRERAT PHEEARE2014
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5. OTHER REVENUE AND OTHER GAINS AND LOSSES

o the Condensed Consolidated Financial Statements

BR%R S P IRk M =

5. H b A SR H At e 35 2 5 18

Three months ended 30 June Six months ended 30 June
BEXA=ZTHL=ZMEA BEXA=+HLEREA
2014 2013 2014 2013
—E-NF —T—=F —Z—NF —T—=F
HK$’000 HK$’000 HK$’000 HK$'000
FET F#T FEx FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REERZ) (REER) (REEHERZ)

Other revenue

Bank interest income

Fair value (loss)/gain on financial assets
at fair value through profit or loss

Rental income

Income from provision of business
centre services

Other investment interest income

Others

Other gains and losses, net

Fair value gain on performance shares
Foreign exchange (loss)/gain
Impairment loss on fixed assets
Impairment loss on goodwill
Impairment loss on intangible assets
Net sundry income
Recovery from impairment loss on
trade receivables

Other revenue and other gains
and losses

10

8L ON

RITHBHA
BEBBBEANTEEIIRNSR
EENRTEEER) W
HE KA
RUEHHORTE
FS A
HA &R BB
Hith

HAtieid R SR

REBRMB AT EERSE
X (B8 has
BEFEEREER
AEREE R
BRAEREER
MW FE
BmE 5 AR
AR

H A BAR HoAt
WK e

50,202 44,393 7,262

) 16 (16)
(169) (169) -

- - (257,496)
(4,887) (4,887) -
= = 11

37

39,353 (250,202)

39,841 (249,280)
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Notes to the Condensed Consolidated Financial Statem

R AR S B TS R R BT oL

6. PROFIT/(LOSS) BEFORE TAXATION 6. BBAUER,(BE)
Profit/(loss) before taxation has been arrived at after charging: BRBIATE R, (E518) BB
Three months ended 30 June Six months ended 30 June
BEASA=tHLE=EA BEAA=+ALAEA
2014 20138 2014 2013
—E-NF —E-=4F —E2—NF —T—=F
HK$’000 HK$’000 HK$’000 HK$'000
FEx FiET FaxT FH#T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEEXK) (RigER) (RIEER) (REFR)
(a) Finance costs: (a) BB :
Interest on bank loan and RITERREMEEFR S
other borrowing
— wholly repayable within 5 years — ARAFANEHREE
Effective interest on convertible notes AHARRERNEERFE

(b) Staff costs (including directors’ (b) EIRF(BEESHS)

remuneration):
Salaries, wages and other benefits He  TERHMEF
Retirement scheme contributions IRIREH IR
(c) Other items: (c) HAER :
Amortisation of intangible assets M EEEE
Auditor’s remuneration ZEREN &
Depreciation e
Operating lease charges: WEHEER -
minimum lease payments HIRBER T
— hire of office premises — HERREME 438
Impairment loss on fixed assets EEEEREER -
Impairment loss on goodwill AEREEE 257,496
Impairment loss on intangible assets EREERERE -
Legal and professional fees EENREXER 3,500

BEENHRERAT PHEERE2014 11
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7. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with current
period’s presentation. The changes included the reclassification of fair value
(loss)/gain on financial assets at fair value through profit or loss from other gains
and losses to other revenue in the current period.

8. INCOME TAX

Income tax in the unaudited condensed consolidated statement of profit or loss

Three months ended 30 June
BEXA=Z+HL=ZMEA

(Unaudited)

represents:
Current tax EHBiE
— Hong Kong Profits Tax — BENER

Provision for the period (Note 1) AR B (AT 1)
— Japan — BXK

Withholding tax for the period (Note 2) NEAFETEIBL (MF2)
Deferred tax (Note 3) EFERLE (H/713)

Note 1: Provision for Hong Kong Profits Tax is calculated at 16.5%
(2013: 16.5%) of the estimated assessable profits for the Period.

Note 2:  Withholding tax in Japan, regarding the external sales for which
customers are located in Japan, is charged at the appropriate current

rates of taxation ruling in Japan.

Note 3: Deferred tax is arising from the tax effect on the fair value adjustment of
intangible assets of the Group for the Period.

12

2014

HK$’000

o the Condensed Consolidated Financial Statements

LB HF

AETHRBFEENDE  UHAARRMNIHRA N - 8
BERMMPEAAKEBRERATEENENEREENA
FEEGER) WEAE s REREN S EEEBRA -

FREH

REFZ MBS BERNAIEDIE

Six months ended 30 June
BEXA=+HLEAREA
2013 2014 2013
—T—=F —Z—mEF =%

HK$’000 HK$’000 HK$'000
FET FHET FHT
(Unaudited) (Unaudited) (Unaudited)
(REE&ER) (REER) (REEZ)

HfaE 1 BB BEAR Y B A RS a0 i 5 SR BOE TR B
E16.6% (ZF—=% : 16.6%) 7t H -

Hiz2: ARARKREFPETINAHENARBEMHIER
AARBRITERREE -

a3 REBIER B AREAEEEVEEQFEEAE
BB R -

M Dream Inworld Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Stateme

R AR S B TS R R BT oL

9. EARNINGS/(LOSS) PER SHARE 9. BREF(HB)
The number of shares used in the calculation of basic earnings/(loss) and diluted HEGRERRETN, (BB REREERN(BEE) RR
earnings/(loss) per share has been adjusted to reflect the effect of share MEECABRUARMR - —MFE+ A+ N \BERWIBRDE
consolidation became effective on 18 July 2014. The details of capital HIOE - RAEEFBENW T 250 RARAFTBHA-ZT
reorganisation are set out in the note 25(c) and the circular of the Company dated —FENAZTHAMBK -
24 June 2014.
(a) Basic earnings/(loss) per share (a) BREXRA(HB)
The calculation of basic earnings/(loss) per share is based on the profit/ BREARREF,(FR) HRES HEAQ RS AR
(loss) attributable to owners of the Company and the weighted average 3R,/ (F518) R B BT mARA IR BETE -

number of ordinary shares in issue during the periods.

Three months ended 30 June Six months ended 30 June
BEXA=THILE=MEA BEARAZTHLAEA
2014 2013 2014 2013
—E2-—|mF —T—=F —E=-mF —T-=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEFR) (REEZ) (REEERZ) (REEHEZ)

Earnings/(loss) (HK$’000) BRI (FE)(FET)
Earnings/(loss) attributable to owners RRAER AEN

of the Company and earnings/(loss) BF,/(FE) A RAE

for the purpose of calculating basic TEEREAEF,

earnings/(loss) per share (R WEBEH, (B18) (256,481)

(Restated) (Restated)

Number of shares REE (l=75)) (s=351)
Weighted average of number of ordinary fA{Est & &AL E A

shares for the purpose of calculating BF,/(FE) KT @k

basic earnings/(loss) per share DN S5 AR BR 1,280,548,277 495,719,714 1,256,112,509 406,412,245

Basic earnings/(loss) per share FRENERN,(EE) HK3.98 cents HK1.22 cents L LCRGTEN B (HKB3.11 cents
Al AL AL AL

HETOIURGRAT PHEERE2014 13



o the Condensed Consolidated Financial Statements

RGeS M mREE

9. EARNINGS/(LOSS) PER SHARE (continued) 9. BREA(HE) (&)

(b) Diluted earnings/(loss) per share (b) SRBERA(HB)

R MARTTEE ATHRAR IR S B ARt A B E R - i)
BERBEE-_T—=F A=tBL EAMZIE
REREBBSBEELAR -

No adjustment has been made to the basic loss per share presented for
the six months ended 30 June 2013 in respect of a dilution as the impact
of the convertible notes and share options outstanding had anti-dilutive
effect.

BREERINTIRESHMEARREE ARERET R
BT E B TR -

The calculation of diluted earnings per share is based on the profit
attributable to owners of the Company and the weighted average number
of ordinary shares in issue during the periods.

Six months

Three months ended 30 June  ended 30 June
BEXA=1+H

BEAA=THL=EA 1EXEA

14

2014 20138 2014
—=-—nE —z——f —=-mF
(Unaudited) (Unaudited) (Unaudited)
(RESEZ) (REEFEZ) (REER)
Earnings (HK$’000) BEF(FHET)
Earnings attributable to owners of the RREGER AL BT
Company and earnings for the purpose UEBEEgkREE
of calculating diluted earnings per share BRI B R
(Restated)
Number of shares RO#E (fe=751)
Weighted average of number of ordinary shares et E SR EARET)
for the purpose of calculating basic B B AR A T AR B

earnings per share

Effect of dilutive potential ordinary shares:

BEETERRNTE

1,280,548,277

495,719,714

1,256,112,509

Share options AR iE - 109,466 =
Convertible notes AR =R 38,532,464 774,217,986 38,532,464
Performance shares FERD 157,995,830 - 168,380,562

Weighted average of number of ordinary shares

A ESREE RN

for the purpose of calculating diluted earnings L E A% hnAE S 15 £
per share 1,477,076,571 1,270,047,166 I EREZLRK ]
Diluted earnings per share BREERF HK3.47 cents HKO0.86 cent  [EL&R: DRI ES

A&l

M Dream Inworld Limited

Al

pi ]

Interim Report 2014



Notes to the Condensed Consolidated Financial Statements
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10.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by a mixture
of both business lines and geography. In a manner consistent with the way in
which information is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and performance
assessment, the Group has presented the following reportable segments.

— Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone applications and
toolbar advertisement (“Software Business”)

— Website development, e-learning products and services (“E-learning
Business”)

— Securities investment (“Securities Investment Business”)

— Money lending (“Money Lending Business”)

- Provision of Insurance and Mandatory Provident Fund schemes brokerage
services (“Insurance and MPF Schemes Brokerage Business”)

The Group’s unallocated segment includes the e-commerce business, which
earns its revenue from provision of website development, and the online shopping
business, which earns its revenue from sales of goods and commission income
from provision of an online shopping platform. None of these businesses meet
any of the quantitative thresholds for determining reportable segments. The
information of these other operating segments is included in the ‘unallocated’
column for the Period.

(a) Segment results

For the purpose of monitoring segment performances and allocating
resources between segments:

— Segment profit/(loss) represented profit earned by/(loss from) each
segment without allocation of central administration costs, finance
costs and income tax expense.

— Segment revenue reported below represents revenue generated
from external customers. There were no inter-segment sales in the
Period (2013: HKS$nil).

BEEHHRERAE PHEERSE2014

10.

2 EPHE

AEEZAPIEIRERT - AEBERN RRRA AT
AEEZI|ATRED - 7 W5 XE LD EER R R
BENMAARERSRITREEAEABREEHOTR
BR—%-

- MERDHEABKIEERS  HERMT  RBHES
ERRARTARMES ((RHEX%)D

- WuRE EFRBERERB(EFEEEL)

- EFEE(BFEREEED
- fEE([EEEED

- RERREAEHIEATESHBIEERS (R REE
o ECERE S E))

AEBNARDED BEEEBR{MAMERIRANE T
PEEEBARBBHE TR MMEHA LEY T & REUWA R
MBEWANFELBEDER - HEXBOREDEERS DA
F BB e RAREIR - WEEMEESBEMDHFATR
D] —H e

(a) B EEM
REENDRARESBRARER
- D EREF(B1E) SN AL ES A H

RITEARA - BUE A R P 15 505 32 A
BUaFl(HREE) -

- TPHRE D B AIERBIMREPHIRA
NAMMALES BREE(—F—=F: F
BIL) °

15

4

e



10.
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SEGMENT REPORTING (continued)

Segment results (continued)

10. DEBEHE (8

(a)

Information regarding the Group’s reportable segments for the period
ended 30 June 2014 is set out below.

Turnover
Revenue from external customers

Results
Segment results

Interest income
Unallocated income
Unallocated expenses

Profit from operations
Finance costs

Profit before taxation
Income tax

Profit for the Period

Other segment information:
Amortisation of intangible assets
Depreciation

Fair value gain on performance shares

Impairment loss on fixed assets
Impairment loss on intangible assets
Legal and professional fees

EXE
HREPRA

£
DEEE

HEHA
AAHBMA
AOBHX

iyt
BERE

FrA AR
PR

KRR

R iEs
EVAEEH

e
FERBHATEERE
EEAERERR
EVAEAEER
ERRERER

Software
Business

E-learning
Business

g7

BhRE  2EXE
HK$'000 HK$'000
TEx TER
(Unaudited)  (Unaudited)
(RBER) (REER)

41,975 (315)

(7,864) S
(23)

(169)

(4,887)
(1,106)

7 EBSRAR (BD)

o the Condensed Consolidated Financial Statements

BR%RS BH RR RE

FEEBE-T—MEAA =+ AL HENEES H
R -

Six months ended 30 June 2014
BE-E-MEXB=+HLAAER

Securities
Investment
Business

&%
REXH
HK$'000

TERL
(Unaudited)
(REER)

Money
Lending
Business

e
HK$'000
TEn
(Unaudited)
(REER)

Insurance
and MPF
Schemes
Brokerage
Business
RER
BRETY
BEEK
HK$'000
TER
(Unaudited)
(REER)

(158)

(30)

M Dream Inworld Limited

Unallocated Consolidated

RAE

HK$'000

TER
(Unaudited)  (Unaudited)
(REER) (REER)

41,502

. (7,864)
(108) (161)
44,393 44,393
5 (169)

. 4,887)
(1,884) 2,997)

Interim Report 2014
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Notes to the Condensed Consolidated Financial Statements

R AR S B TS R R BT oL

10.

FEE N RBRAE  PHXERE2014

SEGMENT REPORTING (continued)

(a)

10. 2EBE|E (&)

Segment results (continued) (a) P EREELE ()
Information regarding the Group’s reportable segments for the period AEBHE = A=1+H I HBEHRES
ended 30 June 2013 is set out below. BRI o
Six months ended 30 June 2013
HE-Z-=E/ A=THLAEAR
Insurance
and MPF
Securities Money Schemes
Software E-learning  Investment Lending Brokerage
Business Business Business Business Business  Unallocated ~ Consolidated
R R
Bf &5 wEesE
RiEH  BEER REEH  HERER HRES FHE Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL Fitn Fir FhT ThL Fin T
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REFR) (REBR) (REBR) (REER)  (REFR) (REER)
Turnover <]
Revenue from external customers IREPWA 26,626 1,506 - - - - 28,131
Results ES
Segment results DEEE (238,088) (1,494) 334 (15) - - (239,263)
Interest income FlEWA 260
Unallocated income FAFWA 7,468
Unallocated expenses FAERET (7,063)
Loss from operations aEEiE (238,598)
Finance costs BERA (6:627)
Loss before taxation BEREE (245,225)
Income tax FiEH (3,240)
Loss for the period TERER (248,465)
Other segment information: HbAHER
Amortisation of intangible assets BVEEEY (1,090) (307) - - - - (1,397)
Depreciation Vi - (25) (24) - - (250) (299)
Fair value gain on financial assets BRESNATEERD
at fair value through profit or loss SRAENATERERE - - 290 - - _ 290
Fair value gain on performance shares FERMHATBERS - - - - - 7,262 7,262
Impairment loss on goodwil BERESRR (257,496) - - - - - (257,496)
Legal and professional fees FEREEER (397) (30) 6) ) - (3,061) (3,500)
17



10.  SEGMENT REPORTING (continued)

(b)

18

Segment assets and liabilities

Information regarding the Group’s reportable segments as at 30 June

2014 is set out below.

Assets
Segment assets
Unallocated assets

Total assets
Liabilities
Segment liabilities

Unallocated liabilities

Total liabiliies

Other segment information:
Additions to fixed assets
Development costs capitalised

NEEE
}}

AORAE
REAE

At wEs
REETEE
RERAARE

Software
Business

BHEH
HK$'000
TERL
(Unaudited)
(REER)

635,471

50,613

(12,004)

E-learning
Business

ETEEXH
HK$'000
TER
(Unaudited)
(REER)

10. DEBEHE (8

(b)

Securities
Investment
Business

FEREARH
HK$'000
TER
(Unaudited)
(RiEER)

11,102

SHEERAE

FEER_F-IOFRA=

30 June 2014

—E-MEXE=TH
Insurance
and MPF
Money Schemes
Lending Brokerage
Business Business
RER
BREE
e Bk
HK$'000 HK$'000
TERL TER
(Unaudited) (Unaudited)
(REER) (REER)

o the Condensed Consolidated Financial Statements

BR%RS BH RR RE

TRNREDEERAT

Unallocated  Consolidated

KR ga
HK$'000 HK$'000
TER TERL
(Unaudited)  (Unaudited)
(REBER) (REER)

= 717,929
70,003 70,003

787,932

- 64,326
50,305 50,305

114,631

(14) (14)
= (12,004)

M Dream Inworld Limited Interim Report 2014
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(b)

10. SEGMENT REPORTING (continued) 10. D EBIRE ()
Segment assets and liabilities (continued) (b) PHEEREME B
Information regarding the Group’s reportable segments as at 31 AEER - T—=F+-F=1+—HHOHREDPER
December 2013 is set out below. T o
31 December 2013
ZZ-=§tZA=1-H
Insurance and
Securities Money  MPF Schemes
Software E-learning Investment Lending Brokerage
Business Business Business Business Business Unallocated ~ Consolidated
RER
EALE R
BHEE  BTERRH  ERRERER [EEXHS EERES)S AR e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEr TEL FEL FiEr TEL FEL FiEn
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(B&1) (&%) (&%) (B&H) (82H) (B&%) (&27)
Assets &
Segment assets AiVEE 621,111 228 57,880 4,040 - - 683,259
Unallocated assets FOREE - - - - - 67,495 67,495
Total assets AERE 750,754
Liabilities Bf&
Segment liabilties AHEE 41,469 14 57 59 - - 4159
Unallocated liabilities FOEAE - - - - - 119,901 119,901
Total liabilties BEGEE 161,500
Other segment information: HipHEs
Additions to fixed assets REETEE - (17) (630) - - (239) (786)
Additions to investment property RERENE - - - - - (41,968) (41,968)
Development costs capitalised BERAEAM (17,113 (960) - - - - (18,073)
19
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o the Condensed Consolidated Financial Statements

B4R S B IS RA St

SEGMENT REPORTING (continued) 10. EERE ()

(c) Geographical information (c) B E R
The following table sets out information about the geographical location of TREIEB () AEEEBEINAEL AR (i) e
(i) the Group’s revenue from external customers and (i) the Group’s fixed TEE EVEE BERTHLESREE
assets, intangible assets, goodwill and available-for-sale financial assets (MSEIFRDEE ) MBI EER - TP MIEA
(“specified non-current assets”). The geographical location of customers is BEAREREIZNERNLEREE - HEIFR
based on the location at which the services were provided or the goods EEEMMIENE NAEEBREME (NEETE
delivered. The geographical location of the specified non-current assets is BERIHLESRERE) REKESROLE (B
based on the physical location of the asset, in the case of fixed assets and B AERBE)AEE -

available-for-sale financial assets, and the location of the operation to
which they are allocated, in the case of intangible assets and goodwiill.

Three months ended 30 June Six months ended 30 June
BEAA=ZTHL=ZMEA BEXA=+HLEAREA
2014 2013 2014 2013
—E-NF 2= —Z-—NF —T—=F
HK$’000 HK$’000 HK$’000 HK$’'000
FET FHT FEx FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEE%) (REER) (REEHERZ)

Revenue from external customers #EEF WA

United States of America E3E]
Germany feotei
United Kingdom HE
Hong Kong BB
Australia BN
Canada JIEN
Russia AR AT
Japan =FN

Others (including Mainland China) H b (B IR EA)

ROVNIERLREE 31 December 2013

—Z-NmE —E-=fF
ANA=+H +=ZA=+—8
HK$’000 HK$’'000
FE&x FHT
(Unaudited) (Audited)
(REEERZ) (&%)
Specified non-current assets BEFRBEE
Hong Kong = 624,694 653,941

M Dream Inworld Limited Interim Report 2014
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11. DIVIDENDS 11. BE

The Directors do not recommend the payment of any dividend in respect of the EETEARAPERAERARE (ZE—=F &) -
Period (2013: nil).

12.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 12 AHHESRERE

OBOLEROR P 31 December 2013

—E-mEF —E-=F
AB=tH +ZA=+—A8
HK$’000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REERZ) (f8&%)
Equity securities listed in Hong Kong, at fair value RATFEEFENEE ETHHRARES
(Note 1) (Hizt1) 53,778
Unlisted investment fund outside Hong Kong, at fair value 2 A FEFtE 2 BERINELTREES -
53,778
Note: Bt
(1) All listed equity securities are stated at fair value which is determined (1) B ETRAZEHFGRATEEIE  FRBEDR
based on the quoted market bid prices available on the Stock Exchange. BEQFTFTHREBE ATEBETE - RAHEAR - EHEER
During the Period, decrease in fair value of listed securities amounting to FEER 12,245,000/ 02 IR E S EEHRER o

HK$12,245,000 was recognised in investment revaluation reserve.

13. INVENTORIES 13. 7E
OBOLEROR P 31 December 2013
—ZT-NE —E-=4F
ARA=t+AH +=Z—A=+—8
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RIEER) (R &%)
Finished goods X 283 -

BEEHHRERAT PHEERE2014 21
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14. TRADE AND OTHER RECEIVABLES

14.

o the Condensed Consolidated Financial Statements

Trade receivables (Note 1)
Prepayments and deposits
Amounts due from brokers
Loan interest receivables
Other receivables

Note:

(1) As at 30 June 2014, included in trade receivables was a loan to borrower
of HK$7,000,000 (2013: HK$4,000,000). The loan bears interest at a fixed
rate of 10% (2013: 8.5%) per annum and will be repayable within 90 days.
The loan as at 30 June 2014 was secured by an unconditional and
irrecoverable personal guarantee granted by one of the directors of the

borrower.

(a) Ageing analysis

According to the credit rating of different customers and service providers,

B 5 EWERR (a2 1)
?EH%\IE&*T%
e

e E S Aﬂ g

H Al e R

the Group allows credit periods ranged from 0 to 90 days.

g5 REMERRE
ROVNIEROREE 31 December 2013
—T—=%F
ARA=+H +=ZA=+—8H
HK$’000 HK$’'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
19,050 19,424
11,044 2,547
10,069 3,778
105 -
111 34
40,379 25,783

(@)

A\ZT—NERA=TH  EHRKERBERER
& 37,000,000/ 7t ( =% — = & : 4,000,000%
) - BEERREEFFIERI0E(ZT-=F:85
[E)FE - AN HANMEE  WABRAES—FE
FR ARG A AT Y@ B A FERVEHEIR o

>%

RRER 2 AT

BETREF RREHESNEETR  AEBET
FEHNT0Z0A -

Current

Less than 1 month past due
1 to 3 months past due

Amounts past due

22

I3

i

BN 1EAR
BH1E3EA

BHEE

M Dream Inworld Limited

<OELERDR P 31 December 2013
=4

+=ZA=+-R

HK$°000 HK$’'000
FHET FHT
(Unaudited) (Audited)
(REER) (&%)
17,733 18,571
1,292 853

25 -

853

19,424

Interim Report 2014
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15.  ASSETS AND LIABILITIES OF A DISPOSAL SUBSIDIARY CLASSIFIED 15. PEARECENHENBLARNEER AR
AS HELD FOR SALE

On 12 June 2014, the Group entered into a sale and purchase agreement with an RIZE—NEXNA+ZB AEBEBYE=HIVERH
independent third party, pursuant to which, the Group will dispose 51% of the w0 R - NS @ 5 & Dragon Oriental Investment Limited
issued share capital of Dragon Oriental Investment Limited (‘Dragon Oriental”), at (I'Dragon Oriental]) 2 8 17X 51% » X {& & 21,700,000 %
a consideration of HK$21,700,000. The details of the sale and purchase T FHEERENFBEHNEAARBH /T —HFRA
agreement are set out in the Company’s announcement dated 12 June 2014. The TZHMAE c RARE B A HEBEHMARTTK ©

completion of such disposal has not yet taken place as at the date of this report.

The major classes of assets and liabilities of Dragon Oriental classified as held for RZZ—NMERA=1+A  5E KBS HDragon
sale as at 30 June 2014 are as follows: Oriental EE R BEFZHAIAT -

30 June 2014
—g-mE
ANA=+H
HK$’000
FET
(Unaudited)
(REER)
Investment property BB 42,000
Cash and cash equivalents RekReSED 122
Total assets classified as held for sale PTERABEGENEERE 42,122
Other payables Hfth fE T RIA 182
Amount due to a holding company P — R R R ZIE 44

Current tax liabilities EHBEERE 68

Total liabilities classified as held for sale PEARESENEELARE

HETOIURGRAT PHEERE2014 23
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16. TRADE AND OTHER PAYABLES 16. B2 REMBENRE

<DEIOLERLR P 31 December 2013

—Z—mE =%

RA= +=-—A=+—H

HK$’000 HK$'000

FEx FHT

(Unaudited) (Audited)

(RIEER) (&%)

Trade payables B 5 e IR R 3,963 370

Deposit received from disposal of a subsidiary (Note 25(b)) B W& — KB A T8RS (ff: 250)) 4,340 -

Deposit received [=Aleiney = 150
Loan interest payable FEfTEFRFIE 70

Accrued expenses and other payables FEEHE AR E A RE 8,100 4,412

16,473 4,932

The ageing analysis of trade payables, based on the date of receipt of goods/ B 5 ENRFIRIBNEE & SRS B MRS T
services, is as follows:

RONIERLAEE 31 December 2013

g —F-=%
+=A=+—8
HK$’000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REEER) (18 &%)
Current or less than 1 month BEHRLR1@EA 3,220 370
1 to 3 months 1Z231EA 276 -
More than 3 months BB 31E A 467 -
3,963 370
17. OTHER BORROWING 17. Hith g
As at 30 June 2014, other borrowing represents a loan from a lender of RZZE-—WERNA=Z+H H@EREEERXRAERK
HK$11,000,000. The loan bears interest at a fixed rate of 7% per annum and will 11,000,000/ 7 - BEEERIRE T FFE7EF L ARA
be repayable within six months. The loan was secured by a corporate guarantee BAREE  WARRARRLODABRIEER - BARR
granted by the Company. The fair value of the guarantee at date of inception is RE BB AFEELAEK - IRRGEBRERAER -
not material and is not recognised in consolidated statement of profit or loss JRE R R R R AR SR RAE N BB E ST o
because there was no default repayment history and the ability of repayment is
not in doubt.
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18.

PERFORMANCE SHARES

At the beginning of the Period/year
Contingent consideration for the Acquisition
Allotment and issue during the Period

Fair value gain on performance shares

Analysed as:
Current liabilities
Non-current liabilities

19. CONVERTIBLE NOTES

Ly

WA ARE

A HAR A R AT
REBRH O D TEE RS

IR
MERE
FREAE

On 31 March 2013, upon completion of the Acquisition, the Company issued
convertible notes in the aggregate principal amount of HK$392,132,500 at the
initial conversion price of HK$0.108 per conversion share (subject to adjustment)
to vendors of the acquisition. A summary of the principal terms of the convertible
notes is set out in the Company’s announcement dated 5 December 2012 and
the Company’s circular dated 23 February 2013. During the Period, no noteholder
exercises the conversion right attaching to the convertible notes.

18. RERH
ROVNIEROREE 31 December 2013
—2—NF —T—=F
ARA=t+H +=ZA=+—H
HK$’000 HK$’'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
104,568 -
- 177,186
(32,914) -
(44,393) (72,618)
27,261 104,568
27,261 52,037
- 52,531
27,261 104,568
19.  AHERERRE

NZE-=F=ZA=+—R  BKEFATKE  ARFERK
F R BB SRR 01088 T (A FHRE) MKEEA
B BT AS B5E/3392,132,500 7 JT #Y AT A IR 24K o AT R
BEENTEZEFBEERARAARA-_F——F+=A4
HHNAERARRBHAZE =4 A+ =HN@HL -
WAEIR - WERRERE ATTE AR R RN S0 IR E -

Liability Equity
component component Total
amEHs [ Eat:iva) st
HK$’000 HK$’000 HK$'000
FHET FHET FET
Issue of convertible notes BITIHRREIR 282,160 325,290 607,450
Effective interest expenses B BB 12,880 - 12,880
Conversion during the year FRH B (282,296) (311,481) (593,777)
At 31 December 2013 (audited) N-T—=F+-A=1+—0(EE%)
and 1 January 2014 k=ZT—NFE—A—H 12,744 13,809 26,553
Effective interest expenses BB BT 531 - 531
At 30 June 2014 (unaudited) RZZ—MFERNA=1+H CREER) 13,275 13,809 27,084
BEENHRERAT PHEKEE2014 25
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20. SHARE CAPITAL 20. ;&
Nominal value Number of
per share share Amount
SREE RHEHE &8
Note HK$ '000 HK$'000
Bt 5 BT FH& FHET
Authorised: ERE
At 1 January 2014 and 30 June 2014 R-Z—mNFE—A—HBHK
—ZZ—WFERA=FH 0.10 8,000,000 800,000
Issued and fully paid: ERTRER:
At 1 January 2014 R-Z—mE—-—HF—H 0.10 4,925,620 492,562
Performance shares issued BEITRBRYD 1) 0.10 715,523 71,552
At 30 June 2014 (unaudited) RZZT—MFASA=+H8
(RigEER) 0.10 5,641,143 564,114
Note: it :
(1) Reference is made to the circular of the Company dated 23 February 2013 1) ZIRMARNRBA-_T—=F_A-_+=HMNBX
(“Circular”) and the Company’s announcements dated 19 May 2014, (TZBHDAREKLABDBHR-_ZE—NFRATA
20 May 2014 and 21 May 2014 in relation to the Acquisition and the issue B ZZ—NFRA=-+AR=-T—WFRA=1+—
of Tranche | Performance Shares. Capitalised terms used in this paragraph BWALS  NAEBWEEERBETE —HERER
shall have the same meaning as defined in the Circular. In accordance with o RERFTARASMEZBRAATE ABHERMNE -
the Acquisition Agreement, an aggregate of 715,522,718 Tranche | BiEWERS  AATER-_E—NEXANABRE
Performance Shares has been allotted and issued, credited as fully paid, FRERBETABRIEMENE —#HERBRMHEL
by the Company to the Vendors on 6 June 2014. 715,522,718 % °
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Notes to the Condensed Consolidated Financial Stateme
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21. RESERVES 21. #E
The amounts of the Group’s reserves and the movements therein for the Period AREERAHE LR EZFRENEESEMAEZH N REE
and the same period of previous year are presented in the unaudited condensed ZEBRAR SRR BRI o

consolidated statement of changes in equity.

22, RELATED PARTY TRANSACTIONS 22, MEIRS
During the Period, the Group entered into the following transactions with related RAHARR - A B ERE S ETUTRS ¢
parties:

Six months ended 30 June
BEANA=THLAXEA

Name of related party Nature of transactions 2014 2013
BESERB REME —2—NF —T—=F
HK$°000 HK$’000
TR FHET
(Unaudited) (Unaudited)
(RIEE®Z) (REFR)
KanHan Technologies Income from provision of business 120
centre services (Note 1)
BER R R ORE 2 WA (Mt 1)
AEBER £ Software development fees (Note 2) 5,044
REBR 2 BHFRBRA (F2)
Verde Apparel Limited Management fee (Note 3) -
LEREARAA EIRE (MaE3)
Verde Garment Manufacturing Limited Rental expenses (Note 3) -
LERKRARAT HeFx (H:#3)
Note 1: MiaET -
The above transactions were entered into with KanHan Technologies Limited PR STHEEEREAR AR ([BERE]) I ZAF]
(“KanHan Technologies”), a Hong Kong company which was previously the RBEBAR BREEHEMRBARRA(EBEHRE] 24
shareholder of the entire equity interests of KanHan Educational Services Limited MRARAHRE - MERLERBEARERELEZHEN
(“KanHan EDU”). Mr. Mo Wai Ming, Lawrence is also a common director for both EEo
KanHan Technologies and KanHan EDU.
The Group’s disposed wholly owned subsidiary, KanHan EDU, entered into a RZZ—ZF+—A+NB AEEZEEHZENBAF]
supply agreement and a business centre service agreement with KanHan BEHE BEENMBGI L HERE RABRORBHE - U
Technologies on 19 November 2010 for the sales of website development, DRHEBIAE  BFRBEMRREURRBHREZF O
electronic learning products and services, and provides business centre services BR7s - BHASE o (LR RIS R0 BRTS 1 R HR N 88
respectively for the term of 3 years. The annual sales cap and service charge ERBERRBEYE - 9 5T15E:R 1,000,000 7 7T K 300,000
during the term of the supply agreement and business centre service agreement BT e IRIBAIER ETRR - BEAXSERAARNSER
shall not exceed HK$1,000,000 and HK$300,000 respectively. The transaction HR G BEARGHBANARARBHA-Z—ZF+—A

constituted continuing connected transaction of the Company under the GEM TAEMAE -
Listing Rules. Details of the transaction are set out in the Company’s
announcement dated 19 November 2010.
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22,

23.

28

RELATED PARTY TRANSACTIONS (continued)
Note 2:

REBREEBFEMBER AR (‘A EEE”) is owned as to 70% by Mr. Dong
Yuguo (“Mr. Dong”) and Mr. Xue Qiushi (“Mr. Xue”) in equal shares. As Mr. Dong
and Mr. Xue are the directors of Apperience and members of the Apperience
Group, and Mr. Xue is the Executive Director and Chief Executive Officer of the
Company with effect from 5 July 20183, upon the completion of acquisition of
Apperience on 31 March 2013, the IT consultancy service agreements entered
into between Apperience and X #8 B % have constituted continuing connected
transactions for the Company under the GEM Listing Rules. For the period ended
30 June 2013, the Group paid software development fees amounted to
approximately US$650,000 (equivalent to approximately HK$5,044,000) to X #B
B £ The IT consultancy services agreements were early terminated on 10
August 2013. Details of the agreements are set out in the Company’s
announcement dated 5 December 2012 and the Company’s circular dated 23
February 2013.

Note 3:

Lujolujo Asia Limited (“Lujolujo”) entered into a sub-tenancy agreement with Verde
Garment Manufacturing Limited on 8 April 2014 and entered into a management
services agreement with Verde Apparel Limited on 1 January 2014. Upon the
completion of the subscription of 77% of the enlarged issued share capital of
Lujolujo on 23 April 2014, Lujolujo has become a subsidiary of the Company. As
Mr. Mok Kwan Yat is also a common director of Verde Apparel Limited, Verde
Garment Manufacturing Limited and Lujolujo, the above transactions had
constituted related party transactions.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The following disclosures of fair value measurements use a fair value
hierarchy that categorises into three levels the inputs to valuation techniques used
to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical assets
or liabilities that the Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and transfers out of any of the

three levels as of the date of the event or change in circumstances that caused
the transfer.

22,

23.

:Ndﬁﬁlto the Condensed Consolidated Financial Statements

BB R 5 (1)

MiiF2 -

KREBREEERMARAR (KRR M 70% EHEER
REE(TEEED RBREAE(BEED)HEHERASHE -
A EE 5 A K B 5T 4 B Apperience & Apperience (R BI AL B A
AIMES MEkEa T =FtARBBREIEALRH
TEERTHRER R-_T—=F=-A=+—B8xkkiE
Apperience & * Apperience £2 ik, #0 8 £ FT 5] 37 IT B8 [ AR 75 175
FHRBCAIER ETRADBRARANFERERS - BHE
ZE-=FRNA=THILEM AEERKPRELFEH
#9650,000 3 7T (FHE 74 475,044,000 8 7T) VU4 FISE B -
TERRESHEER_ZE—=FNATHREELRIL - 5@}
HENFBERARARBRA-S T _ARBNAER
ARAFHBAZE—=F_A-T=HWEK

Hiat3

Lujolujo Asia Limited ([ Lujolujo]) /A =Z — U4y B )\ B B4
ERKARARAHABERN T —OF—F — L%
EREERARGIEERBHE - R —MEMA
=+ = A 5K R M Lujolujo MY A& 4B K B BT AN T77% 14 -
Lujoluo B BARTIMEBAR - ARBEEIRL A RFETLE
EREARAR - ERKER AT K Luoluo WES - Fit
RHEEKBERRZS -

EMIANAPEEFE
AP EEETS2EEZANGERPEEFXSTHER
ERRISEEEES T NOEE  TXREERATEE

SR BOATEE  BEFEQTEENGET ZBARK
BRI D R=ER5

FE-RAABE  AREANAERPRSMHNEREELA

AR IS RE CRigBE) -

FE-RWARE  AESRENERXMETRERABE
MIEE— R RIENRE -

FERBARE  AESBENTRHBEREAZE -

AEENHESERBEEREENF B ARERN=
ERRESAREHER
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23. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued) 23.

(a) Disclosures of level in fair value hierarchy at 30 June 2014 and 31

EWMIANDVEESE (8

REB-—NFAA=Z+HER=Z—Z=ZF+=A=+—

December 2013 BN A FEESRKRE
Fair value measurements using: 30 June 2014
- 94
AR EEFEFAER
Level 1 Level 2 Level 3
£ - pmt 3 E=® st
HK$’000 HK$’000 HK$’000 HK$’000
TET TERT FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Description 3 (RIEERK) (RIEER) (RIEER) (REER)
Assets: BE:
Investment property REME
Commercial — Hong Kong BE - BEMET)
(Note 1) 42,000 42,000
Available-for-sale financial assets At {H & & A S E
Listed securities in Hong Kong EB LTRSS - 48,061
Unlisted investment fund BEERINZIELTREES
outside Hong Kong 11,000
Total recurring fair value KREHNTEETEAS
measurements 11,000 101,061
Liabilities: afE:
Performance shares FKIBRHD 27,261 27,261
Total recurring fair value REEAFHEEEAST
measurements 27,261
31 December
Fair value measurements using: 2013
—E-=4F
R EESAEFMAER +=ZA=+—H
Level 1 Level 2 Level 3 Total
E—#& FE-M E=R @t
HK$'000 HK$'000 HK$’000 HK$'000
FHET FHET FET FET
(Audited) (Audited) (Audited) (Audited)
Description B (&%) (&8 EZ) (fs &%) (f8 &)
Assets: BE:
Investment property REME
Commercial — Hong Kong wE - B8 - 42,000 - 42,000
Available-for-sale financial assets  AJ & & gl & &=
Listed securities in Hong Kong BB LEHES 53,778 - - 53,778
Total recurring fair value REEATEEFEAT
measurements 53,778 42,000 = 95,778
Liabilities: aE:
Performance shares KRB - - 104,568 104,568
Total recurring fair value BREMQTVEEFEAST
measurements - - 104,568 104,568

There was no transfers between Level 1, 2 and 3 during the periods.
Note 1:
Investment property included in the “assets of a disposal subsidiary

classified as held for sale” in the Unaudited Condensed Consolidated
Statement of Financial Position.

BEFHHRERAT PHEEARE2014

BA - E— ZREF2MEIWEER -
Hratt

KEMEAARBERGAREMBMRRER S (D8
RBEEFENHERBRAREE] N -
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

Reconciliation of assets measured at fair value based on level 3:

(b)(i)

B

Description

o the Condensed Consolidated Financial Statements

23. S£RMIANAFEETEE

b)) REF=RRLATVEEFENEEHRK:

Unlisted
investment fund
FLEHREES
HK$’000

FHET
(Unaudited)

(REEER)

At 1 January 2014
Purchases of unlisted investment fund outside Hong Kong

At 30 June 2014
Reconciliation of liabilities measured at fair value based on level 3:

(ii)

Description

RZZE—F7

R-ZE—mFE—A—H -
BEEBRIELMRERES

11,000

11,000

(i) BEE=GRBRATVEENENSEHE
Performance Shares
RERHG
HK$’000

15 FiiT

At 1 January 2013
Issues
Total gains recognised in profit or loss

At 31 December 2013 (audited) and 1 January 2014

Allotted
Total gains recognised in profit or loss

At 30 June 2014 (unaudited)

(#) Included in other gains or losses for liabilities held at the end of

the Period

The total gains and losses recognised in profit or loss including those for
liabilities held at the end of reporting period are presented in other gains
and losses in the statement of profit or loss.

R-_ZE—=%—H—H -
BT 177,186
RIBEERNRGEERE (72,618)

R-TE—=F+-A=1+—H0(KE®)

ER=_ZT—MNF—A—A 104,568
ik (32,914)
FB R W 42 FE (44,393)
RZZE—WFRNA=THCRESER) 27,261

#  FTARERFFAED
HAb a8 44,393

RIBS RN RARERARRENBSHRSA
& REBERROEMREREBEET L2
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24,

COMMITMENTS

(a)

(b)

24, &R

Capital commitments (a) BARERE
30 June 31 December
2014 2013
—E-NFE —E—=F
NA=TH +=ZA=+—8
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEFX) (f&E%)

Contracted but not provided for: EEEMEESTE

— additions to fixed assets — ABEEEEE 283 -

— acquisition of subsidiaries (Note 1) — WEEMIB AR (At 1) 48,000 -

— development costs for intangible assets — B EENFERA 14,112 28,223

62,395 28,223

Note: Btat -

1) On 10 June 2014, the Group entered into a sale and purchase ©] RZE—WEANA+TH AEEHESERR
agreement with EPRO Systems Limited for the acquisition of 100% ERARNUEEHRZE NIERE
equity interest in e-Perfect IT Limited (“e-Perfect”) at a 48,000,000/ T Y fE E B R R B R 2 A
consideration of HK$48 million (“Acquisition of e-Perfect”). ([EHE]) 89 100% Ae e ([ EIE ) - RIEE
Pursuant to the sale and purchase agreement, the Company shall B AARARBITEHNSRRERD
issue and allot, credited as fully paid, 186,046,500 consideration 0.258 BT S ERHAR A A ENRE A
shares of HK$0.01 each at an issue price of approximately 17 % Bic % 186,046,500 % & A2 I {E0.01/8 7T
HK$0.258 per consideration share to EPRO Systems Limited or its ARFIEM R ORERD - LWEMKEEE
nominee as settlement of the consideration for the acquisition. The HRE - BEKBEEBEER-_Z—NFEA
completion of such acquisition took place on 31 July 2014. =t+—B%MK -

Other commitments (b) Hitha

On 5 February 2014, the Group entered into a conditional sale and
purchase agreement in relation to the proposed acquisition of the entire
issued share capital of a target at a consideration of HK$6 million (subject
to adjustment). The target is a company incorporated in Hong Kong with
limited liability and is a licensed corporation to carry on business in Type 1
(dealing in securities) and Type 4 (advising on securities) regulated
activities under the Securities and Futures Ordinance (“SFO”), subject to
conditions imposed by the Securities and Futures of Commission of Hong
Kong. The target is principally engaged in the business of introducing
clients to brokerage firms and securities companies in return for
commission. The acquisition of the target is subject to a number of
conditions precedent. As at the date of this report, the acquisition has not
yet completed. Details of the transaction were set out in the Company’s
announcement dated 5 February 2014.

BEFHHRERAT PHEEARE2014

RZZT-NF-ARH AEEFTIAKHEER
# - NTERRRLBEFRAR M BITERA - K
{E 736,000,000 7T (Al FHHE) - BIRRRA/REE
AMASZNBRAR - RAETES RBE G ([F
FEHEERNDATE1R(EFZS) RE4RGE
EFREHER) XRETHORFIDEE (RRNEBE
FRAEEBERZBEMEMGENT) - BEARE
BUFALLCTRELFRRAENEL ARERME 2 %
% - W B IR ARARF SRR GIHEERIR T & 1E
B mARERY  BEKEEEHRTK AR
S BERALNRBRA T —NF - ARBNRE -
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25. EVENTS AFTER THE REPORTING PERIOD 25. REHRSBE

(a) Acquisition of 100% equity interest of e-Perfect (a) WA EE R 100% RRHE

Reference is made to note 24(a)(1) “Commitments” of Notes to the
Condensed Consolidated Financial Statements. Subsequent to the end of
the reporting period, the transaction of Acquisition of e-Perfect was
completed on 31 July 2014. Details of the acquisition were set out in the
Company’s announcements dated 10 June 2014 and 31 July 2014,

Disposal of 51% equity interest of Dragon Oriental

On 12 June 2014, the Group entered into a sale and purchase agreement
with an independent third party for the disposal of 51% of the issued share
capital of Dragon Oriental, an indirect wholly-owned subsidiary of the
Company, at a cash consideration of HK$21,700,000 and the Group has
received 20% of the consideration, being HK$4,340,000 as refundable
deposit upon signing of the sale and purchase agreement. The principal
asset of Dragon Oriental is a property which is currently leased to an
independent third party and the valuation of such property was
approximately HK$42,000,000 as at 6 June 2014, which valuation was
conducted by an independent professional property valuer. The
completion of such disposal has not yet taken place as at the date of this
report. Details of such disposal were set out in the Company’s
announcement dated 12 June 2014.

Capital Reorganisation

Reference is made to the circular of the Company dated 24 June 2014 in
respect of the Capital Reorganisation. Unless otherwise specified herein,
capitalised terms used in this report shall have the same meanings as
those defined in the circular.

The Capital Reorganisation was approved by the shareholders of the
Company at a special general meeting of the Company held on 17 July
2014 and became effective on 18 July 2014. The Capital Reorganisation
involved the followings:

1. Share Consolidation

The Share Consolidation pursuant to which every four issued and
unissued Existing Shares have been consolidated into one
Consolidated Share and the total number of Consolidated Shares
has been rounded down to a whole number by cancelling any
fraction in the issued share capital of the Company arising from the
Share Consolidation.

Zh g R B AR & B S ¥R BT RE OB Ak 24() (1) A HE ] ©
HEMHBRE  WELTEBENRSR-_F—HFLA
=t—RA%EK - WEFEFERRAARAHA-Z
—MESATAER-E-MFELA=+—HEAE -

i & Dragon Oriental # 51% R &

RIZ—MFAA+TZB  AEEE—FBYE=)H
I BE R - RRESMRE21,700,000 8 TTHEAR
A& 2 & {82 & Dragon Oriental #51% B 3 1T%
A AEEERFTEE R UKER20% R {E (B
4,340,000/ 7T ) ¥E /% I 3R [B1#2 & ° Dragon Oriental &
TEEEA-BRKEET - RBIUE=TNWE
MBY SEMEHEMRZYER S —NFRAN
H FT{EE1EX) 5 42,000,00078 7T © BREHSBER A
HEBEDARTH - HEREFBERAATNBH R
—E-WEXATZHMAS -

RAEA

BRBARAAMA-T-—MFENA-THANE
B ARBRRAEMR - BARESBEREN K
WEFTA RSB REE AR AREE -

BABEERARFAR T —MFLA+ERETH
BERAFRIR G EARRBIRIE - YN —F—MFL
AT N\BER - BAEHES RIATEIE :

ETRDEGH B B BEITRREITH
RERNEBORAHR—KAGRN - MR
ZHERNHAFREARBTCETRATNE G
BhEgEEBEHRARDAMHMEENT
BFEBITIRAT THRERESH -
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25.

EVENTS AFTER THE REPORTING PERIOD (continued)

(c)

Capital Reorganisation (continued)

Capital Reduction and Share Subdivision

(@) The issued share capital of the Company has been reduced
through a cancellation of the paid-up capital of the Company to
the extent of HK$0.39 on each of the issued Consolidated Shares
such that the nominal value of each issued Consolidated Share
has been reduced from HK$0.40 to HK$0.01; (b) immediately
following the Capital Reduction, each of the authorised but
unissued Consolidated Shares of HK$0.40 each has been sub-
divided into 40 New Shares of HK$0.01 each; and (c) the credits
arising in the books of the Company from (i) the cancellation of any
fraction in the issued share capital of the Company arising from the
Share Consolidation; and (i) the reduction of the paid-up capital of
the Company of HK$550,011,506.07 has been credited to the
contributed surplus account of the Company within the meaning of
the Companies Act.

BEFHHRERAT PHEEARE2014

25.

BERRSBEE)

(c)

RAEA ()

2. AR B35 K2 R 17 H7 A4

@FHEREEITA RN TR EAR0.39
BT BEABRARRMHBEEHITRE 28
I B 81 TA HFRR D M EE B 0.4078 TR £ 0.01
BT (o) ZBER B E - B E(EA0.407
TLHVEERREITE B TR A 40 B
FREEC.0I BTG « K () A ()L
ARREEBEITRAF BIRGD A OF M E £ BT
MWD K (i) IR AR 7B WA AmIE
AAREER B kIR A AR 550,011,506.07 7%
THRBEARAANEHBBRE(EERAF
) o
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Management Discussions and Analysis

BERENWR DM

BUSINESS REVIEW

During the Period, the Group is committed to continuing its strategy on
business diversification. In this connection, during the Period, the Group
completed an acquisition of an insurance brokers company, which is
registered as a member of the Professional Insurance Brokers Association and
is principally engaged in insurance and Mandatory Provident Fund schemes
(“MPF”) brokerage business. Meanwhile, the Group has also strengthened its
information technology (“IT”) business segment by entering into a sale and
purchase agreement on 10 June 2014 to acquire 100% equity interest of
e-Perfect, a company principally engaged in the provision of corporate
management solutions and IT contract services. The Group completed the
Acquisition of e-Perfect on 31 July 2014.

Software Business

Through holding 50.5% of Apperience, the Group established its foothold in
the software market which diversifies its business into the international
information technology field and is now engaged in the research, development
and distribution of software for personal computer performance, anti-virus
software, mobile applications and toolbar advertisement.

Thanks to the brilliant performance of Apperience and its subsidiaries
(“Apperience Group”), the Group enjoyed a turnover of HK$77,284,000 during
the Period with the Software Business alone, representing an increase of
190% over the same period last year, and the segment profit amounted to
approximately HK$41,975,000.

MacBooster, a new product of Apperience Group, a system utility software
which helps the Mac PC users to speed up and fine tune their OS X system,
has been formally launched in the end of 2013. Based on the internal sales
database of the Apperience Group, the revenue generated from MacBooster
has accumulated over HK$1,600,000 during the Period.

Money Lending Business

Pursuant to the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong), the licensing court granted a money lenders licence to Citi Profit
Finance Limited, an indirect wholly-owned subsidiary of the Company, last
year. The Group also adopted the money lending policy and money lending
procedure manual which provide guidelines on the handling and/or monitoring
the money lending procedures according to the Money Lenders Ordinance
(Chapter 163 of the Laws of the Hong Kong).

The Money Lending Business is now one of the Group’s revenue drivers. The
segment profit and its loan interest income amounted to approximately
HK$365,000 and HK$402,000 respectively. The outstanding principal amount
of loan receivables as at 30 June 2014 was approximately HK$7,000,000.

34

E 3 E)

RABE  AEEBESETES T CEREBRE - 3t
It - RAER - ANEE TR S — %ﬂ% L AT AR
REBEERRELHSNIMEE - TERFRB IR
MAESHE([RES DELER - RS - AEETFER
Z-MNFEARNATRACEEBHBIEEE (R ERMD
KERBARDTREAARR(ERAMED A ’\JH}WZ) EBAX
o REAMBEEMMXEH DL - AERECR_F—HF
A=+ B R ELE -

B RE

% 18¥5 6 Apperience #)60.5% a1 » A EEE I HISUATR
PER - L EREB B E AR AEE - MASER
B RME LD HEASKIEEER T - HFELRMS  RBER

BAKRTEMES -

/B #E Apperience & E 1 B A 7] ([ Apperience £ B |) K i &
KB AEERAAHE SR RNEEBEHRSEER
77,284,000 7T + 8 A F R EAIE I 190% + 15 #B 4 K RIAD
741,975,000 78 7T °

Apperience % [E #) #7 & T MacBooster & — & & B Mac & A

BIAFP MR RELEOS XZGM RGBT - A%
HERZZE—=FRKIENHEL o BIEApperience & B A 3654
& H ¥ MacBooster R A i E LAWK AR5 BB
1,600,000,8 7T ©

BERK

REEBEVIF163EREAGD - RREEEFAARF

M2 AWBARBEHEERDRRHREARR - A%

IJTETMM%EE&%&%E&F%EHH C R EIRIBEEEED)
F163ERBEAGIIERIER, REREERFNIES -

EEEBEAAEENRATREZ — - HEbEF REEER
%uﬂz 2 B4 /365,000 7T & 402,000 7T » R=—Z—M
FRA=ZTH  BRERBKREERSTELA7,000,000%
JC °
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Management Discussions and Analysis

BEREN WD

Insurance and MPF Schemes Brokerage Business

For the better understanding the Group’s products and services and allowing
the shareholders to assess the Group’s risks and returns as well as making
more informed judgments about the Group as a whole, the Board identified
Insurance and MPF Schemes Brokerage Business which was classified as
one of the principal activities of the Group.

On 2 April 2014, the Group completed an acquisition of 100% of issued share
capital of GET Mdream Wealth Management Limited (“GET Mdream”) (formerly
known as Anvick Investment Advisory Limited), a company incorporated in
Hong Kong, at a consideration of approximately HK$1,033,000. GET Mdream
is also registered as a member of the Professional Insurance Brokers
Association to carry out long term (including linked long term) insurance and
general insurance lines of business. GET Mdream is principally engaged in
insurance and MPF schemes brokerage business. Details of the acquisition
were set out in the Company’s announcements dated 28 March 2014 and 2
April 2014.

On 7 July 2014, the Group entered into a subscription agreement with a
director of a subsidiary of the Company for the subscription of 49% of the
enlarged share capital of GET Mdream after the completion of subscription
agreement, at an aggregate consideration of approximately HK$2,002,000,
and the completion of subscription took place after the signing of the
subscription agreement. Such transaction did not amount to any notifiable
transaction under Chapter 19 of the GEM Listing Rules and was fully exempt
from the requirements under Chapter 20 of the GEM Listing Rules.

On 6 August 2014, the Group entered into a memorandum of understanding
(“MOU”) in relation to a proposed co-operation between the Group and a
company incorporated in Hong Kong with limited liability which is principally
engaged in the provision of wealth management consulting services and
insurance brokerage service (“Target”). Pursuant to the MOU, the Group and
the Target intended to invest a total maximum amount of HK$10 million to
co-operate and explore the development of a mobile phone application
(“Mobile Phone Application”) which was intended to be (i) used for financial
planning, formulating retirement pension benefits and calculating retirement
age and wealth index; and (i) acted as a platform to facilitate the sales and
marketing network for insurance investment linked products. The Group also
intended to acquire shares of the Target. The manner of investment and the
consideration for the intended acquisition would be subject to the negotiation
between the parties. As at the reporting date, no formal co-operation
agreement has been entered into by the parties. Details of the MOU were set
out in the Company’s announcement dated 6 August 2014.

This business segment is still at the development stage. During the Period, the

segment revenue of such business was approximately HK$514,000 and such
business recorded a minor loss of approximately HK$158,000.
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E-learning Business

Due to keen competition in the e-learning market, the operating result is not
satisfactory. The E-learning Business recorded no turnover for the Period, and
the segment recorded a minor loss of approximately HK$315,000. The Group
will closely monitor the development potential of the market and allocate
resources accordingly.

Securities Investment Business

The Group’s total fair value in listed shares issued by Hong Kong listed
companies and unlisted investment fund as at 30 June 2014 was
approximately HK$59,061,000. During the Period, the segment loss amounted
to approximately HK$159,000. The results of this business segment were due
to the volatility of the stock market, as well as the unrealised loss in fair value
of its available-for-sale investments was recognised in investment revaluation
reserve for the Period was of approximately HK$12,245,000.

FINANCIAL REVIEW
Turnover

For the Period under review, the turnover of the Group was approximately
HK$80,367,000, representing an increase of approximately 186% compared
to the turnover for the six months period ended 30 June 2013 of
approximately HK$28,131,000. The turnover for the Period was mainly
contributed by the Software Business.

Gross profit

The gross profit of the Group for the Period increased by 169% to
approximately HK$63,053,000 from approximately HK$23,426,000 for the
corresponding period in 2013.

Profit for the Period

The Group recorded a profit attributable to owners of the Company of
approximately HK$55,100,000 for the Period compared to the loss attributable

to owners of the Company of approximately HK$256,481,000 for the same
period in last year.
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The Group recorded a net profit of approximately HK$72,263,000 for the
Period, compared to the loss for the corresponding period in 2013 of
approximately HK$248,465,000. The increase in net profit was mainly due to (i)
the profit after tax of HK$37,749,000 contributed by Apperience (a non-wholly
owned subsidiary of the Company) and its subsidiaries, which are principally
engaged in the research, development and distribution of personal computer
performance software, anti-virus software, mobile applications and toolbar
advertisement; (ii) the gain of approximately HK$44,393,000 arising on change
in the fair value of performance shares for settling the part of purchase
consideration in relation to the acquisition of 50.5% of the issued share capital
of Apperience (“Acquisition”), which was completed on 31 March 2013; and (i)
the absence of impairment loss on goodwill in relation to the Acquisition for
the Period while the impairment loss on goodwill of approximately
HK$257,496,000 was incurred by the Group for the corresponding period in
2013.

Liquidity, financial resources and capital structure

As at 30 June 2014, the Group’s cash and cash equivalents and pledged
bank deposit amounted to totalling approximately HK$80,454,000 (as at 31
December 2013: HK$71,030,000), which were principally denominated in
United States dollar and Hong Kong dollar (2013: Renminbi, United States
dollar and Hong Kong dollar).

The Group generally finances its operation using internally generated
resources, proceeds raised from issue of convertible notes in previous years
and short-term borrowing from an independent third party.

On 14 November 2012, the Company issued convertible notes to Wise Action
Limited, an indirect wholly-owned subsidiary of Hong Kong Education (Int’l)
Investments Limited, in a principal amount of HK$20,000,000 as alternative
financing instruments. The net proceeds from the convertible notes of
approximately HK$19,500,000 (“Net Proceeds”) were planned to be used (i)
as to approximately HK$5,000,000 for financing the business of website
development, e-learning products and services; and (i) as to approximately
HK$14,500,000 for future investments in e-commerce and/or other IT related
business as and when opportunities arise. As at 30 June 2014, the Net
Proceeds used for e-learning products and services were approximately
HK$1,740,000. On 23 April 2014, the investment in online shopping business
of HK$14,000,000 was financed by the Net Proceeds. The details of the
convertible notes were set out in the Company’s announcements dated 28
September 2012, 14 November 2012 and 19 March 2013.
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Reference is made to the Company’s circular (“Circular”) dated 23 February
2018 in relation to the very substantial acquisition of 50.5% of the issued
share capital of Apperience (“Acquisition”) and the announcements of the
Company dated 19 May 2014, 20 May 2014 and 21 May 2014
(“Announcements”) in relation to the issue of the Tranche | Performance
Shares to the Vendors. Capitalised terms used in this paragraph shall have the
same meanings as defined in the Circular and Announcements. On 6 June
2014, the Company allotted and issued the 715,522,718 Tranche |
Performance Shares, credited as fully paid, to the Vendors which include the
Relevant Shareholders, IDG-Accel, IDG-Accel Investors and THL which is a
subsidiary of Tencent Holdings Limited.

As mentioned in note 25(c) to the unaudited condensed financial statements
for the Period, the Company has undergone the Capital Reorganisation as
detailed in the circular of the Company dated 24 June 2014.

As at the date of this report, the issued share capital of the Company was
HK$15,963,324.13 divided into 1,596,332,413 ordinary shares of HK$0.01
each.

Gearing ratio

As at 30 June 2014, the total assets of the Group were approximately
HK$787,932,000 (as at 31 December 2013: HK$750,754,000), whereas the
total liabilities were approximately HK$114,631,000 (as at 31 December 2013:
HK$161,500,000). The gearing ratio of the Group, calculated as total liabilities
over total assets, was 14.5% (2013: 21.5%).

Interim dividend

The Directors do not recommend to pay any interim dividend for the Period
(2013: HK$nil).

Charges on the Group’s Assets

The Group’s pledged bank deposits of approximately US$80,000 and
HK$1,002,000 (approximately HK$1,622,000) represented deposits pledged
to banks to secure banking facilities to the extent of HK$1,500,000 granted to
the Group. The deposits are in US$ and HK$ at fixed interest rate of 0.05%
per annum and 0.7% per annum respectively. As at 30 June 2014, the Group
had available approximately HK$1,243,000 of undrawn banking facilities.

As at 30 June 2014, the Group’s another pledged bank deposit of
HK$800,000 as guaranteed fund at bank for the Visa/MasterCard merchant
account of the online shopping business. The deposit is in HK$ at fixed
interest rate of 0.2% per annum.

As at 30 June 2014, listed securities held by the Group with a total carrying
amount of approximately HK$41,330,000 has been charged in favour of a
brokerage firms as collateral for the Group’s liabilities in respect of its margin
trading account. During the Period, the Group has not used the credit limit.

38

BRBARNTEMA-_E—=F_A-+=ANBR(%
B ]) - RB AR Apperience B 3 1TRY AN 50.5% HYFEH B K
g (TWEBEE])  WRARRIBHA-ZT—NERATA
A - NERA-+AR-ZT—NFEFREA=-+—HHA
H([ZERE]D  RAEHERBEAEHTE—HRRARND - K
BRAREEZBNERZENEMATELEBHREE - B
ZE—FEXRAXNE  ARBREH (BEBBRE - IDG-
Accel * IDG-Accel Investors & i1 A% B IR A AT B A 7
THL) B8 R BT ARIIFHARNE - RBERG
715,522,718 i% °

AN HA R 2 R A AR A R B TS R MY R 25(c) PR AL - R
RADETERAEE  FHEARARARAHN/ T —NFX
A+ BREK -

RAREBE - ARRIWEBITIRAA15,963,324. 134T
7 451,596,332,413 IR T AR EIE 0.01 BT H) Lk o

BEERMBHLE

RZE-—MENAZTE AEENEELENA
7879320008 T( —E—=Z=&+ - A=+ — 8:
750,754,000/ 7T) A ELRZER%)A114,631,000%8 T(=
T—=F+-A=+—H :161,500,000/87T) - KEEHE
EBELR(AEBEBERUNEELE) B145% (ZE—=
£ :215%) °

hHEIRE

EETEERAHRIRNEAP RS (ZT—=F T8
JT) e

REEEERR

A BB IKIFIRTTF A 80,0003 7T 2 1,002,000 7T (4
1,622,000/ 7T) 57 T $R1T1E AN S BER 3£ 1,500,000
BILIRITEREEBROTR - BRTFRD BIAETRB LY
& WIRETEFMNER0OSERO7EE - R -E—M4EX
A=1+8  AEBEGUEHARERRITEE 491,243,000
5t o

R-ZZE—NFENAZ+TH A£EES —SHEFETER
800,000 7T Jh1E A A8 L B Y1375 /) VisayMasterCard i 5 R
FRIRITRES - BARZBEBTHE - HEEEMNR0.2
EatE -

RZZ-HFERNA=1TH AEERSEOLELR
41,330,000/ 7TH) L E SO T —HKELT  (ERE
RECESERPMFRBENERR - RAHBAAR  KEEH
WESBEERE -

M Dream Inworld Limited Interim Report 2014



Management Discussions and Analysis

BEREN WD

Foreign exchange exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollars and United States dollars.

Following the completion of the acquisition of Apperience last year, United
States dollars became the main currencies transacted by the Group. Since
Hong Kong dollars remain pegged to the United States dollars within a defined
range, the Group is not exposed to any significant foreign exchange risk
against the United States dollars and has not entered into any foreign
exchange contract as hedging measures. The Directors did not consider the
Group was significantly exposed to any foreign currency exchange risk.
Notwithstanding the above, the Group manages its foreign currency risk
against other currencies by closely monitoring the movement of the foreign
currency rates and may use hedging derivative, such as foreign currency
forward contract, to manage its foreign currency risk as appropriate.

Financial risk

The Group’s available-for-sale financial assets and performance shares which
may be issued in connection with the acquisition of 50.5% of the issued share
capital of Apperience are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk due to the
fluctuation of share price of available-for-sale financial assets and the changes
in the Company’s share prices to the extent that the Company’s shares
underline the fair value of performance shares. The Directors regularly review
the exposure to the equity security price risk on the available-for-sale financial
assets.

Significant investments and disposals

Acquisition of a licensed corporation (Dealing in securities and advising on
securities)

On 5 February 2014, the Group entered into a conditional sale and purchase
agreement in relation to the proposed acquisition of the entire issued share
capital of a target at a consideration of HK$6 million (subject to adjustment).
The target is a company incorporated in Hong Kong with limited liability and is
a licensed corporation to carry on business in Type 1 (dealing in securities)
and Type 4 (advising on securities) regulated activities under the SFO, subject
to conditions imposed by the Securities and Futures of Commission of Hong
Kong. The target is principally engaged in the business of introducing clients
to brokerage firms and securities companies in return for commission. The
acquisition of the target is subject to a number of conditions precedent. As at
the date of this report, the acquisition has not yet completed. Details of the
transaction were set out in the Company’s announcement dated 5 February
2014.
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Investment in online shopping business

On 8 April 2014, the Group entered into a subscription agreement in relation
to a proposed subscription of 77% of the enlarged issued share capital of a
target upon completion at a subscription price of HK$14,000,000. The target
is a company incorporated in Hong Kong with limited liability and is principally
engaged in online retail and advertising business under the name of
“Funshare.com”. The target provides an online shopping platform, through
which, the target promotes and markets the goods and services of certain
third party suppliers or providers for a fixed commission. The completion of
the subscription of shares took place on 23 April 2014. Details of the
transaction were set out in the Company’s announcements dated 8 April 2014
and 23 April 2014

Acquisition of 100% equity interest of e-Perfect

Please refer to note 24(a)(1) “Commitments” of Notes to the Condensed
Consolidated Financial Statements for details.

Disposal of 51% equity interest of Dragon Oriental

Please refer to note 25(b) “Events after the reporting period” of Notes to the
Condensed Consolidated Financial Statements for details.

Investment in GET Mdream (Insurance and MPF Schemes Brokerage
Business)

Please refer to “Business Review — Insurance and MPF Schemes Brokerage
Business” of this report for details.

Material acquisitions and disposals

Apart from those disclosed in the Significant investments and disposals, the
section of Business Review and Events after the reporting period in note 25(a)
and 25(b) of the Notes to the Condensed Consolidated Financial Statements
disclosed above, the Group had no other material acquisition or disposal
during the Period.

Employees and remuneration policies

As at 30 June 2014, the Group had approximately 33 employees (as at 31
December 2013: 11 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is reviewed periodically and determined by reference to
market terms, company performance, individual qualifications and
performance, and in accordance with the statutory requirements of the
respective jurisdiction where the employees are engaged.
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On 24 December 2007, the share option scheme (“Share Option Scheme”)
was approved by shareholders of the Company in an extraordinary general
meeting. The Share Option Scheme is to enable the Company to grant option
to either Directors or employees of the Group in order to recognise and
motivate their contribution, to provide incentives and to help the Group in
retaining its existing employees and recruiting additional quality employees so
as to provide them with a direct economic interest in attaining the long term
business objectives of the Group. No options were granted under the Share
Option Scheme during the Period.

Contingent liabilities

As at 30 June 2014, the Company had contingent liabilities in respect of a
corporate guarantee for a loan of HK$11,000,000 to a subsidiary of the
Company granted to an independent third party (as at 31 December 2013:
Nil).

Capital commitments

Please refer to note 24 “Commitments” of Notes to the Condensed
Consolidated Financial Statements for details.

DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has relied on Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect of any dealings in the Company’s
securities by the Company’s Directors. General and specific enquiries have
been made to all Directors and they all confirmed they had complied with the
said GEM Listing Rules during the Period.

OUTLOOK

The Group will try to further develop its Software Business by stepping into the
Asia market and enhance its product list of Software Business. The Group
believes this business has the potential to grow and contribute more to the
Group in the coming future.

The Group considered that the acquisition of a licensed corporation which is
principally engaged in insurance and MPF brokerage business represents an
opportunity for the Group to develop an online trading platform for insurance-
related investment products. Looking forward, the Group will continually strive
on the development of the insurance and MPF brokerage business.

With careful operation of the existing business mentioned above, the Group
will continue to enhance its current products’ features, extend its business
diversification and look for new potential investment opportunities to bring
greater returns to the shareholders of the Company.
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DIRECTORS’ INTERESTS IN CONTRACT

A copyright licence agreement (“Copyright Licence Agreement”) has been
entered into between Apperience as licensee and Chengdu AOBI Information
Technology Co., Ltd. (“PRC Company”) (a company owned as to 35% by Mr.
Xue Qiushi (“Mr. Xue”), an executive Director of the Company), as licensor on
18 February 2013 pursuant to which the PRC Company shall grant to
Apperience an exclusive licence to use the copyright of “Advanced
SystemCare” registered in the name of the PRC Company in the PRC at nil
consideration for a period from the date of the Copyright Licence Agreement
to (i) the date on which the relevant copyright is transferred from the PRC
Company and registered in the name of Apperience in the PRC; and (i) the
date on which the copyright of “Advanced SystemCare” has been registered
in the name of Apperience in the US (whichever is the earlier).)

Save for the Copyright Licence Agreement in which Mr. Xue (an executive
Director of the Company) is interested through his shareholding in the PRC
Company, none of the Directors was materially interested in any contract of
significance or arrangement subsisting as at 30 June 2014 which is significant
in relation to the business of the Group, nor had any Director had any direct or
indirect interests in any assets which have been acquired or disposed of by or
leased to, or are proposed to be acquired or disposed of by or leased to, any
member of the Group at the end of the Period or at any time during the
Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS OR
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2014, save as disclosed below, none of the Directors nor chief
executives of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”), Chapter 571 under the laws of Hong Kong) which
(i) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or (i) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (i) were required,
pursuant to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by directors to be notified to the Company and the Stock
Exchange:

42

EERa0NES

R-ZT—=%—"F+/\H - Apperience (1E &+ 2 A ) B D
BEEERMARAR(TFERR]  RARITEEEN
BRE(TRLE D HBEI%ER) (1EATMA) FT LR iE
MEBEHE(RERBHZ]D B FEQFAR
Apperience X BRI - NP BEEEFAURBEAREE
L9 [Advanced SystemCare | K + & i 4 H2 R 175 B
HAHEZE () 4B R AR AE AR R B A R 8558 T Apperience I LA & %
R EFEME B iR = B LA Apperience & % #F it
[Advanced SystemCare ] i & B (AR E & B%E) Bk ©

BARRITESR RSB BRA D ERQ R IR IARAER
RipZhEAER)  MEEER T -HFRA=TED
REMBHAEEEL NS BEANEMNEREHRLHD
BAEEAER  TEREENAEEIMKE D RRAHHELS
REFRAEMAEMEFREATNE - HEREERERE -
SAHENEAEET A EA B R LHEEES -

EERFRTRAERAQANEMEREEH
KRG - HEROHESFNERIKA

RZZ—MERA=Z+TE  BTXREEI  EERARF
TETBRASMERARR R LEREEE (EREREBED
F571 BRES LB ([FEH KBS ) EXVE) Bk
0~ BRI R ESS - HE SRS () RIEES RS
BEIRIIEXVEBE 7 89 ARG AN A LM A2 ez sk
#KE (BEREESRBEGDEBGECREFIRIEES
PV ERAER KA R) ¢ SR )BREEF L EEDIF 352§
AR ERMARNERIORE + ki) RIBCRIZER LT
HRADFE46 567 REMESETESFRINREANE
KRB KRB R ERTORR -
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Aggregate long positions in shares and underlying shares of the
Company

RADBRD RAAER G N RRH

Approximate

Capacity in which the Number of percentage of

ordinary shares of the Shares and the Company’s

Company (“Shares”) and underlying issued share

Name of the Director underlying shares are held shares capital
(Note 1)

BELALAREER(RG DR g P58 EARRARE BT

EEnA HERGHNE D HERGHE REBENB D
(Ffet1)

Xue Qiushi (“Mr. Xue”) Interest in a controlled corporation and interests 1,606,472,451 28.47%

deemed under sections 317(1)(a) and
318 of the SFO (Note 2)

EERE ([BEkED Sy EE R w MRIEE H KA E GRAIE 317(1)@) K&
318G R VEAE A Mt (IAT2)
Notes: HiaE -
1. The total number of the 5,641,143,653 Shares in issue as at 30 June 2014 have 1.
been used for the calculation of the approximate percentage.
2. Ace Source International Limited (“Ace Source”) (being one of the substantial 2.

shareholders of the Company whose interests are set out in the section headed
“Interests discloseable under the Securities and Futures Ordinance (the “SFO”)
and substantial shareholders and other persons interest in securities” in this
report) is wholly and beneficially owned by Mr. Xue. As such, Mr. Xue is deemed
to be interested in all the Shares/underlying Shares held by Ace Source pursuant
to Part XV of the SFO. Based on the Director’s/Chief Executive’s Notice —
Interests in Shares of Listed Corporation filed by Mr. Xue on 11 June 2014,
among these 1,606,472,451 Shares/underlying Shares, 890,949,733 of which
were underlying Shares with an exercise period from 31 March 2013 to 31 March
2017 and can be exercised at the exercise price of HK$0.108 per Share.

Aggregate long positions in shares and underlying shares of the
associated corporation of the Company

Name of the

BOBSEER-ZZ—NFNA=ZTANEHITRHBE
5,641,143,653 &t ©

Ace Source International Limited ([Ace Source| * BAAFFE
ERR— - ERSHNAARE [REBEZBFRAEEIN(E
HFREEGA D ATRBENERAREZEREREMA TR
BHEORR ] — &) RELE2EESHES - Bt - BEES
FEIERDIZEXVER - B S AR Ace Source AT 2 2B A%
7B PR RIEEEER T —UF A
T—BREMNES MTEREHBAN — ETEERDERD © %
1,606,472,451 B AR 19 18 BE A% 15 & R + 890,949,733 i & 48
HRD  IRITER—S—=F=A=+—HRE=-Z—+F
Z A=+ —BRITEEER0.108E T FLATTRE -

RADEREEZERD REBRDNFRBE

Approximate
percentage of
the associated
corporation’s

associated Capacity in which Number of issued share
Name of the Director corporation the shares are held shares capital
HEBSEEE BT
EEpnA HEEERE BEROHNE D R & B RABHOBE D
Mr. Xue Apperience Interest in a controlled 3,882,391 18.79%
corporation (Note)
BESTAE Apperience Ry EE R (FF)
Note: Ace Source is wholly and beneficially owned by Mr. Xue. As such, Mr. Xue is  fifif : Ace Source g e A2 EEmMER - Hit - BIBHEHF LT

deemed to be interested in all the shares held by Ace Source in Apperience (being
an associated corporation of the Company) pursuant to Part XV of the SFO.

FEE N RBRAE  PHEERE2014

1EBIZEXVED - B % £ B VER Ace Source AT Apperience (5
RN BRSO EE) 2 ARG R EAE o
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Aggregate long positions in debentures of the Company

RADBEFNEFREH

Amount of
Name of Director Capacity in which the debentures are held debentures
BEEpnA BEBSHNED B5SH
Mr. Xue Other (Note) HK$16,646,025
33 Hi (BaF) 16,646,025 7 7T,

Note: Ace Source is wholly and beneficially owned by Mr. Xue. As such, Mr. Xue is
deemed to be interested in all the debentures held by Ace Source pursuant to
Part XV of the SFO.

Mr. Xue was appointed as an executive Director on 5 July 2013. Ace Source
is a company wholly and beneficially owned by Mr. Xue and therefore he is
deemed to be interested in all the shares and underlying shares of the
Company held by Ace Source pursuant to Part XV of the SFO. Interests in
shares and underlying shares of the Company in which Ace Source is
interested are set out in the paragraph headed “Interests discloseable under
the Securities and Futures Ordinance (the “SFO”) and substantial shareholders
and other persons interest in securities” in this report. Mr. Xue is also the sole
director of Ace Source.

DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save for the zero coupon convertible notes issued by the Company in
accordance with the acquisition agreement in relation to an acquisition of
50.5% of the issued share capital of Apperience on 15 November 2012 and
the performance shares which may be issued by the Company in accordance
with the terms and conditions of such acquisition agreement in which Mr. Xue
is interested (through his holding of shares in Ace Source, being one of the
vendors of the acquisition), at no time during the Period was the Company or
any of its subsidiaries a party to any arrangements to enable the Directors and
chief executives, their respective spouses or children under the age of 18 to
acquire benefits by means of acquisition of shares in or debentures of the
Company or any other body corporate.

44

Hizt : Ace Source HEE AR EERES - At - BEESFLHAE
TEBISEXVED - B Sk A BAR1ER Ace Source FITHs 2 3B &5
it e

BEAER-_E-—ZFLtARTHEZITAHITES - Ace
Source AL EREERBABMNNT - MEBIEES R
155 58 XV BB AR VE R Ace Source T & B3R A BIAE D &
HARARL (D ¥ B #E 25 - Ace Source BT A A~ 2 &% ) M4
RAR D s - BN ARE [RIEEH RIS G ([#FH &
EROIDBTEENREAREERRREMATRES
BREns | —FR o B E TR A Ace Source ME—E % o

EERFERETRABRBROIEHZFE
Bl

MRESTAEBBIEBRESEEEP —EE 5 Ace Source M A%
PRIRARAFARBEERR —_T——F+—A+HBWE
Apperience £ 50.5% BB TR AW EHHAETSEA
AR IE AR A B A] B AR IR SR M R W TR T IR B I T A
BITHRBARMD P HEB I - RABHEANEREER - AQ
RIS EAAIN B A BB A THE - BEEFREETT
BAE BESANEBHISHA T FLAIEZEBALL
RIS E A EE R IR D K EH MEF] o
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SHARE OPTION SCHEME

On 24 December 2007, the existing share option scheme was approved by
shareholders of the Company at an extraordinary general meeting. Such
scheme is to enable the Company to grant option to either Directors or
employees and recruiting additional quality employees and to provide them
with a direct economic interest in attaining the long term business objective of
the Group.

On 19 May 2011, the Company has granted 6,200,000* share options to a
consultant of the Company under the scheme at the exercise price of
HK$0.116* per share.

R AESH &

RIZEZLF+ A +0E - ARRRRRERENAE
AR ABAE S - ZREEERARR A NESLES
RIBEERERESES  FRFERSFTAKEERK
BEBBREROEBEXR -

RZZ——FAATNE  ARARREZTENRITEESR
0.11678 7T * [M AR 7] — & B % H 6,200,000 17 * BE A% A4 -

Details of the movements in the share options granted under the Share Option 1B IREERIET 2R KB ER A E A S B FBOT
Scheme during the Period are as follows:
Number of share options
BREZE
Outstanding Outstanding
Exercise as at Granted Exercised Lapsed as at
price 1 January during during during 30 June
per share 2014 the Period the Period the Period 2014
R-E-OF RoB-m4E
—A—H ~A=tH
BRITEE HARTE  AHERE  FRESE AEBAX CERNid
Date of grant Exercise period HK$ '000 '000
R B e BT Fin
19 May 2011 20 May 2011 to 19 May 2014 0.116* 6,200 - - 6,200 -
—E-——FHATNA —T——FRAAZFAHE

—T-MFERATNA

After the adjustment for share consolidation dated 18 July 2011.

The details of share options granted are set out in the Company’s
announcement dated 19 May 2011. The details of share consolidation are set
out in Company’s announcements dated 13 June 2011, 15 June 2011, and
15 July 2011, the circular dated 27 June 2011, and the next day disclosure
return dated 18 July 2011.

BEEHHERERAE PHEERSE2014

* EAMA—E——FLATNANBROHAHHE -

EBEHERROEERRAATNB AT —— 55 A
TAHNAE - BARNEHOFERIREARARRHER-Z
ERRASA=F——FLAT/\ANBARBERE -
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INTERESTS DISCLOSEABLE UNDER THE SECURITIES BEISRPEFRMN(BSRBERERMND AT
AND FUTURES ORDINANCE (THE “SFO”) AND BRENEZUARTERRREMALTRAESZN
SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS  # %

INTEREST IN SECURITIES

Substantial shareholders FERR

As at 30 June 2014, the following persons (other than Directors or chief R-Z—MEXA=1+H BREEFHAQAFTIBTHAE
executives of the Company) had, or were deemed or taken to have interest or b » AT A TR TG SABRIID T - A SRS ER
short position in the shares or underlying shares of the Company which would iR {E#E A BRIEE 5 RS IEHIEXV EE 2 R 39 AR A
fall to be disclosed to the Company and the Stock Exchange under the — &) RH < ik BB sl 3 AN A BB 15 B 5 I B S 1640 55 336 1§
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded ~ AfF B & LM SAR ¢

in the register required to be kept by the Company under Section 336 of SFO:

Long positions in the Shares and underlying Shares RGO RAEAERONETE

Approximate
Number of percentage of

Capacity in Shares and the Company’s

which the Shares and underlying issued share

Substantial shareholders underlying Shares are held Shares capital
Note (16) Notes

LER NG|

RHRIEE ERITRA

FERR BERGREBRONS D RHEE BREI

Bz (16) Hat

Wise Action Limited (“Wise Action”) Beneficial owner 409,607,915 7.26% (1)
BRERAR(EED EmEBE A
Rosy Lane Investments Limited (“Rosy Lane”)  Interest of a controlled corporation 409,607,915 7.26% (1)

Rosy Lane Investments Limited ([Rosy Lane]) ZEEEER

Hong Kong Education (Int’l) Investments Interest of a controlled corporation 409,607,915 7.26% (1)
Limited (“‘HK EDU INTL")
BEHE (ER)REEERR AR ZEEEER
a3
Access Magic Limited (“Access Magic”) Beneficial owner and interests deemed 1,606,472,451 28.47% 2)
under sections 317(1)(a) and 318 of
the SFO
Access Magic Limited ([ Access Magic |) EnEBARBBRESRR

B IEHIZE 317(1) (@) &
318 KM R Ve A M i 2
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Substantial shareholders

FTERR

Capacity in
which the Shares and
underlying Shares are held

FEROREBRONS D

Number of

Shares and
underlying

Shares

Bt % AH B8
BB A

Approximate
percentage of
the Company’s
issued share
capital

Note (16)
AT
BRITRE
BAESL

13t (16)

Notes

Ft et

Dong Yuguo (“Mr. Dong”)

EMR([ELEE]D

Ace Source

Ace Source

Wealthy Hope Limited (“Wealthy Hope”)

Wealthy Hope Limited ([ Wealthy Hope |)

Chen Liang (“Mr. Chen”)

BRoe ([BREE D)

Well Peace Global Limited (“Well Peace”)

Well Peace Global Limited ([ Well Peace |)

BEEHHERERAE PHEERSE2014

Interest of a controlled corporation and
interests deemed under sections
317(1)(a) and 318 of the SFO

R EEER RIRBES R
HEBRAIZE317(1)@) &

18 IEIR BB MR

Beneficial owner and interests deemed
under sections 317(1)(a) and 318 of
the SFO

EmlEA ARREBESR R
HERAIZE 317(1)(0) &

18 IEIE R A M

Beneficial owner and interests deemed
under sections 317(1)(a) and 318 of
the SFO

Emia ARBRESFR
HEBRAIZE317(1)@) &
18RRI B MR

Interest of a controlled corporation and
interests deemed under sections
317(1)(a) and 318 of the SFO

R EERE R MRIEE F R
HE BRI 317(1)@) &
1B IR RN A M

Beneficial owner and interests deemed
under sections 317(1)(a) and 318 of
the SFO

BB ARBEZES &

H S RIEE 317(1)(0) &
18 IRIRIRE B MR

1,606,472,451

1,606,472,451

1,606,472,451

1,606,472,451

1,606,472,451

28.47%

28.47%

28.47%

28.47%

28.47%

@, 3

4

(®)

(%), (6)

(7)
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Approximate

Number of percentage of
Capacity in Shares and the Company’s
which the Shares and underlying issued share
Substantial shareholders underlying Shares are held Shares capital
Note (16) Notes
R N
R4 R IEE ERITRE
FERRK BFEROGREBERONS 2 RHEE BAESL
Bzt (16) et
Lian Ming (“Mr. Lian”) Interest of a controlled corporation and ~ 1,606,472,451 28.47% (7), (8)
interests deemed under sections
317(1)(a) and 318 of the SFO
(&R ED R EE R MRIEEF R
HERAIZE 317(1)(@) &
B18 IR B M=
IDG-Accel China Growth Fund Il L.P. Beneficial owner and interests deemed 1,606,472,451 28.47% 9)
(“IDG-Accel”) under sections 317(1)(a) and 318 of
the SFO
IDG-Accel China Growth Fund II L.P. BB ARBEZERF R
(TIDG-Accel ) HERAIZE 317(1)@) &
18 IRIRR B MR
IDG-Accel China Investors Il L.P. Beneficial owner and interests deemed 1,606,472,451 28.47% (10)
(“IDG-Accel Investors”) under sections 317(1)(a) and 318 of
the SFO
IDG-Accel China Investors Il L.P. BEnlEA ARIRBES R
(11DG-Accel Investors |) HEEBIZE317(1)@) &
18RRI B MR
IDG-Accel China Growth Fund Il Interest of a controlled corporation 1,606,472,451 28.47% 9), (10),
Associates L.P. (“IDG-Accel Il Associates”) (11)
IDG-Accel China Growth Fund |l R EE s
Associates L.P. ([IDG-Accel Il Associates )
IDG-Accel China Growth Fund GP Il Interest of a controlled corporation 1,606,472,451 28.47% 9), (10),
Associates Ltd. (“IDG-Accel GP II") (11)
IDG-Accel China Growth Fund GP Il R EE s
Associates Ltd. ([IDG-Accel GP Il ])
Zhou Quan (“Mr. Zhou”) Interest of a controlled corporation 1,606,472,451 28.47% 9), (10),
Az (RE%ED R EEER (11)
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Approximate

Number of percentage of
Capacity in Shares and the Company’s
which the Shares and underlying issued share
Substantial shareholders underlying Shares are held Shares capital
Note (16) Notes
HAEAT
R4 R IEE ERITRAE
FERRK BEROREERGHS D ROEE BABEA
Bzt (16) Bzt
Ho Chi Sing (“Mr. Ho”) Interest of a controlled corporation 1,606,472,451 28.47% 9), (10),
Ho Chi Sing ([Ho 24 1) SRR (11)
THL A1 Limited (“THL”) Beneficial owner and interests deemed 1,606,472,451 28.47% (12)
under sections 317(1)(a) and 318
of the SFO
THL A1 Limited ([THLJ) BB ARBEZERF R
HEIEGIZE317(1)@) &
318 KR VEHE A K iz
Tencent Holdings Limited (“Tencent”) Interest of a controlled corporation 1,606,472,451 28.47% (12)
MR BRR AR ([HEET]) AR L E
MIH TC Holdings Limited (“MIH TC Holdings”)  Interest of a controlled corporation 1,606,472,451 28.47% (12), (13)
MIH TC Holdings Limited ([MIH TC Holdings ) FEEEER
MIH (Mauritius) Limited (“MIH Mauritius”) Interest of a controlled corporation 1,606,472,451 28.47% (12), (13),
MIH (Mauritius) Limited ([ MIH Mauritius |) SR E RS (14)
MIH Ming He Holdings Limited (“MIH Ming He”) Interest of a controlled corporation 1,606,472,451 28.47% (12), (13),
(14)
MIH Ming He Holdings Limited (TMIH Ming Hel) 43 5@ =
MIH Holdings (Proprietary) Limited Interest of a controlled corporation 1,606,472,451 28.47% (12), (13),
(“MIH Proprietary”) (14)
MIH Holdings (Proprietary) Limited SEEEER
(TMIH Proprietary |)
Naspers Limited (“Naspers”) Interest of a controlled corporation 1,606,472,451 28.47% (12), (13),
Naspers Limited ([ Naspers ) SR E R (14)
EPRO Systems Limited (“EPRO Systems”) Beneficial owner 744,186,000 13.19% (15)
SBERBERABN(HERS]) EmEE A
FEENHRARAT  PHEABE2014 49
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Approximate

Number of percentage of

Capacity in Shares and the Company’s

which the Shares and underlying issued share

Substantial shareholders underlying Shares are held Shares capital
Note (16) Notes

AT

R4 R IEE ERITRE

FERRK BFEROGREBERONS 2 RHEE BAESL
15t (16) et
ePRO (BVI) Limited (“ePRO”) Interest of a controlled corporation 744,186,000 13.19% (15)

ePRO (BVI) Limited ([ePRO]) XA

DX.com Holdings Limited (“DX.com”) Interest of a controlled corporation 744,186,000 13.19% (15)

DX.com {Zi& FBR A 7] ([ DX.com])

Notes:

)

50

REEE RS

Wise Action is wholly and beneficially owned by Rosy Lane. Rosy Lane is wholly
owned by HK EDU INTL. Each of HK EDU INTL and Rosy Lane was deemed to
be interested in all the 409,607,915 Shares held by Wise Action pursuant to Part
XV of the SFO.

Access Magic was interested in 286,590,763 Shares/underlying Shares in the
capacity as the beneficial owner and was deemed to be interested in
1,319,881,688 Shares/underlying Shares in accordance with sections 317(1)(a)
and 318 of the SFO. Among these 1,606,472,451 Shares/underlying Shares,
890,949,733 of which were underlying Shares.

Access Magic is wholly and beneficially owned by Mr. Dong. As such, Mr. Dong is
deemed to be interested in all the Shares/underlying Shares held by Access
Magic pursuant to Part XV of the SFO.

Ace Source was interested in 406,016,895 Shares/underlying Shares in the
capacity as the beneficial owner and was deemed to be interested in
1,200,455,556 Shares/underlying Shares in accordance with sections 317(1)(a)
and 318 of the SFO. Among these 1,606,472,451 Shares/underlying Shares,
890,949,733 of which were underlying Shares. Ace Source is wholly and
beneficially owned by Mr. Xue. As such, Mr. Xue is deemed to be interested in all
the Shares/underlying Shares held by Ace Source. Mr. Xue’s interests in the
Shares and underlying Shares of the Company are disclosed in the paragraph
headed “Directors’ and Chief Executives’ Interests or Short Positions in the
Shares, Underlying Shares or Debentures of the Company or any Associated
Corporations” in this report. Mr. Xue is a director of Ace Source.

Az

&M Rosy Lane 2 A E A ° Rosy Lane A& B A B
2EHE  BEIBFRAERAEXVE  BERBEEER R
Rosy Lane & B #15 {ER & & P55 2 %0 409,607,915 R % 17
HEER -

Access Magic LA B & # B A & 9 74 286,590,763 % i 17, 18
BRI R R - WIRIEE S M EE KBS 317(1)@) & 318
1A 1EE B 1,319,881,688 it ik 1, 1ERARL (25 « Mz
1,606,472,451 i A& 15, FH B A% 15 *F - 890,949,733 % 4 48

RRAD

Access Magic RE X A2 K Bm kA - Bt - RIEFH K
EEBIEXVED - B St AR YER Access Magic BT ¥ & 28 %
9,/ R R A

Ace Source LA E # A A & 9 72 406,016,895 R ik 7 #8
B EAER  WREERFRRBEENE317(1)@ k318
MR VEHE A 1,200,455,556 A& AR 1, AERANR (7 25 » Wiz
1,606,472,451 B& A& 15,/ #8 B8 B% 15 7+ 890,949,733 i 4 1A B8
&5 o Ace Source HEESCAEZEE =R « B - B AW
HRAER Ace Source T 2 BB (0, HERARR (D R A s o B
FERARBIRMD REBEROOERNARE [EEREE
TTERA BRAR B SE AR E BB AR (D - AEEAR M &5
Mg SAR | —ERIREE o BESL4 B Ace Source E S ©

M Dream Inworld Limited Interim Report 2014



Other Information

He&E#

(10)

1)

Wealthy Hope was interested in 71,644,061 Shares/underlying Shares in the
capacity as the beneficial owner and was deemed to be interested in
1,5634,828,390 Shares/underlying Shares in accordance with sections 317(1)(a)
and 318 of the SFO. Among these 1,606,472,451 Shares/underlying Shares,
890,949,733 of which were underlying Shares.

Wealthy Hope is wholly and beneficially owned by Mr. Chen. As such, Mr. Chen is
deemed to be interested in all the Shares/underlying Shares held by Wealthy
Hope pursuant to Part XV of the SFO.

Well Peace was interested in 71,644,061 Shares/underlying Shares in the capacity
as the beneficial owner and was deemed to be interested in 1,534,828,390
Shares/underlying Shares in accordance with sections 317(1)(a) and 318 of the
SFO. Among these 1,606,472,451 Shares/underlying Shares, 890,949,733 of
which were underlying Shares.

Well Peace is wholly and beneficially owned by Mr. Lian. As such, Mr. Lian is
deemed to be interested in all the Shares/underlying Shares held by Well Peace
pursuant to Part XV of the SFO.

IDG-Accel was interested in 512,851,216 Shares/underlying Shares as the
beneficial owner and was deemed to be interested in 1,093,621,235 Shares/
underlying Shares in accordance with sections 317(1)(a) and 318 of the SFO.
Among these 1,606,472,451 Shares/underlying Shares, 890,949,733 of which
were underlying Shares.

IDG-Accel Investors was interested in 41,943,654 Shares/underlying Shares as
the beneficial owner and was deemed to be interested in 1,564,528,797 Shares/
underlying Shares in accordance with sections 317(1)(a) and 318 of the SFO.
Among these 1,606,472,451 Shares/underlying Shares, 890,949,733 of which
were underlying Shares.

IDG-Accel GP Il owns the entire equity interest in each of IDG-Accel Il Associates
and IDG-Accel Investors. IDG-Accel GP Il is 50% owned by Mr. Ho and 50%
owned by Mr. Zhou. As such, each of Mr. Ho, Mr. Zhou and IDG-Accel GP Il was
deemed to be interested in all the Shares/underlying Shares held by IDG-Accel I
Associates and IDG-Accel Investors.

IDG-Accel is wholly-owned by IDG-Accel Il Associates. As such, IDG-Accel Il
Associates was deemed to be interested in all the Shares/underlying Shares held
by IDG-Accel pursuant to Part XV of the SFO.

BEEHHERERAE PHEERSE2014

(10)

an

Wealthy Hope LA Bz # B A & 5 52 71,644,061 iR (5 /164
AR WREERRBEENE317(1)@ k318
16 1E B 1,534,828,390 Bx ik 17, HE R D #E S - RS
1,606,472,451 i% f& 17, 18 BB AR 19 #F + 890,949,733 % A& 18 &
B&in o

Wealthy Hope IR E A2 E B F » EHit - RIFFEH KB
EERDIEXVE - BR5E A #54% E 7 Wealthy Hope T 15 2 50 i
13/ BRI T A e o

Well Peace A E B A & DK 71,644,061 B ik 15,/ #8 #8 fk
R AR WIREEF KBS KRIIZE317(1)@) &k 3181&
AR /EE 5 1,534,828,300 Ik Ak 15, FERARR D #E 2k - M %
1,606,472,451 B A& 15, HEBE A% 15 R + 890,949,733 % A 18 8

Btn o

Well Peace 2K A2 EEm A - Bt - REFHFLHAE
TERBIEEXVED - 38 55 & BAR YE R Well Peace FTHs 2 #8A% 15,18
RARKtD P RS

IDG-Accel LA B 25 B A & 9 7512,851,216 [ i% 17 18RI R%
WA ER  WIREREF RAEKRGIZE317(1)@) k31815
AR (EHE A 1,093,621,235 A 19 HERAR D 2 » RS
1,606,472,451 B¢ A& 15,18 B8 A% 5 *F - 890,949,733 ik 4 48 8

B&f7 -

IDG-Accel Investors LA B &% # B A & 5 74 41,943,654 % %
19,/ R R A R - WARIEEH RS IEHIE317(1)@)
K 318 (&R VEHE A 1,564,528,797 R A% 17, +aRERX (D125 -

%5 1,606,472,451 BRI 1n A RE AR 15 R+ 890,949,733 ik
ARG -

IDG-Accel GP 119 5ll# 5 IDG-Accel Il Associates } IDG-Accel
Investors 2 #P A% # ° IDG-Accel GP Il B3 Ho %5 4 & A S £ Bl
HH50% R o it - Host & » A5 &£ R IDG-Accel GP 115
B % 4% 1E 5 IDG-Accel Il Associates 2 IDG-Accel Investors Fff
BEERG AEEBRG R EEES -

IDG-Accel 1 IDG-Accel Il Associates & & #EH © EHit » IRIEE

% K H) & 1% 5] EXVED © IDG-Accel Il Associates 1 17 1E A
IDG-Accel FT s 2 2% (5, FERAAR (D R #E B 125 -
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(13)

(14)

(16)

Based on the corporate substantial shareholder notice filed by Tencent on 11
June 2014, THL is wholly owned by Tencent and as such, Tencent is deemed to
be interested in all 1,606,472,451 Shares/underlying Shares held by its controlled
corporation THL pursuant to Part XV of the SFO. THL was interested in
215,781,799 Shares/underlying Shares in the capacity of beneficial owner and
1,390,690,652 Shares/underlying Shares in other capacities. Among these
1,606,472,451 Shares/underlying Shares, 890,749,733 of which were underlying
Shares.

Based on the corporate substantial shareholder notice filed by MIH TC Holdings
on 17 June 2014, THL is wholly owned by Tencent and Tencent is 33.77% owned
by MIH TC Holdings. As such, MIH TC Holdings is deemed to be interested in all
the 1,606,472,451 Shares/underling Shares held by its controlled corporations
THL and Tencent pursuant to Part XV of the SFO.

Based on the corporate substantial shareholder notice filed by Naspers on 17
June 2014, THL is wholly owned by Tencent, Tencent is 33.77% owned by MIH
TC Holdings, which is in turn 90% owned by MIH Mauritius. MIH Mauritius is
wholly owned by MIH Ming He, which is in turn wholly owned by MIH Proprietary.
MIH Proprietary is wholly owned by Naspers. Based on the above relationship,
each of MIH Mauritius, MIH Ming He, MIH Proprietary and Naspers is deemed to
be interested in all the 1,606,472,451 Shares/underlying Shares held by their
controlled corporations pursuant to Part XV of the SFO.

EPRO Systems was interested in 744,186,000 Shares in the Company as a
beneficial owner. EPRO Systems is wholly and beneficially owned by ePRO. ePRO
is wholly-owned by DX.com. Each of ePRO and DX.com was deemed to be
interested in all the 744,186,000 Shares held by EPRO Systems pursuant to Part
XV of the SFO.

The total number of the 5,641,143,653 Shares in issue as at 30 June 2014 have
been used for the calculation of the approximate percentage.

Save as disclosed above, as at 30 June 2014, so far as is known to the
Directors, there is no other person who had, or were deemed to have interests
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded
in the register required to be kept by the Company under Section 336 of SFO.
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CONTINUING CONNECTED TRANSACTIONS

Reference is made to note 22 “Related Party Transactions” of Notes to the
Condensed Consolidated Financial Statements and the section of Significant
investments and disposals of this report. The total amount of related party
transactions for the Period disclosed in note 22 “Related Party Transactions”
of Notes to the Condensed Consolidated Financial Statements were also
classified as the continuing connected transactions of the Group under the
GEM Listing Rules. Such transactions did not amount to any notifiable
transactions under Chapter 19 of the GEM Listing Rules and were fully exempt
from the requirements under Chapter 20 of the GEM Listing Rules.

APPOINTMENT AND RESIGNATION OF DIRECTORS

Mr. Yip Chi Fai Stevens was appointed as an independent non-executive
Director with effect from 2 January 2014 and his biographical details were set
out in the announcement of the Company dated 2 January 2014.

Ms. Xiao Yiming was appointed as an independent non-executive Director
with effect from 17 January 2014 and her biographical details were set out in
the announcement of the Company dated 17 January 2014.

Mr. Yu Pak Yan, Peter resigned as an independent non-executive Director
with effect from 29 January 2014 in order to devote more time to his business.

Ms. Chan Hoi Ling resigned as an independent non-executive Director with
effect from 10 February 2014 in order to devote more time to her business.

Mr. Chi Chi Hung Kenneth retired as an executive Director and Chairman of
the Board with effect from 4 June 2014 in order to devote more time to his
business.

Mr. Kuang Hao Kun Giovanni was appointed as an executive Director and
Chairman of the Board with effect from 9 June 2014 and his biographical
details were set out in the announcement of the Company dated 9 June 2014.

CHANGE OF ADDRESS OF HONG KONG BRANCH
SHARE REGISTRAR AND TRANSFER OFFICE

The Hong Kong branch share registrar and transfer office of the Company,
Tricor Tengis Limited changed its address from 26/F, Tesbury Centre, 28
Queens’s Road East, Hong Kong to Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong with effect from 31 March 2014.
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CHANGE OF DOMICILE

On 19 December 2013, the change of domicile of the Company from the
Cayman Islands to Bermuda by way of deregistration in the Cayman Islands
and continuation as an exempted company under the laws of Bermuda
(“Change of Domicile”) and to adopt memorandum of continuance and Bye-
laws in connection with the Change of Domicile was approved by the
shareholders of the Company at the extraordinary general meeting of the
Company. The Change of Domicile and the adoption of the memorandum of
continuance and Bye-laws of the Company became effective on 9 January
2014 (Bermuda time). The memorandum and articles of association of the
Company ceased to be effective upon the Change of Domicile became
effective on 9 January 2014 (Bermuda time). The details of the adoption of
Company’s memorandum of continuance and Bye-laws were disclosed in the
Company’s circular dated 26 November 2013 and Company’s
announcements dated 12 November 2013, 19 December 2013 and 10
January 2014. An updated version of the Company’s memorandum of
continuance and Bye-laws is available on both the websites of the Stock
Exchange and the Company.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Period.

LITIGATION

On 19 June 2014, the Company announced that Apperience and BlueSprig,
Inc. (“BlueSprig”), both being non-wholly owned subsidiaries of the Company,
have been named as defendants in a litigation (“Litigation”) filed in the United
States District Court for the Northern District of California (“US Court”). The
Litigation was pleaded as a class action by an individual as plaintiff (“Plaintiff”)
(on his own behalf and on behalf of other purchasers of Advanced SystemCare
PRO product (“ASC”)) against Apperience and BlueSprig in respect of ASC,
one of the principal products marketed by Apperience to combat malware and
improve computer performance.

In the Litigation, the Plaintiff alleged, among other things, that ASC did not
perform as advertised and that the free trial version of ASC induced
consumers to purchase the full version of ASC by providing misleading
diagnostic scans. The Plaintiff alleged damages of at least US$5,000,000 as
well as relevant legal fees.
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The Group has instructed its legal counsel in the United States (“US Legal
Counsel”) to defend against the Litigation and to deal with all legal matters in
relation thereto. US Legal Counsel filed a motion to dismiss the Plaintiff’s
claims in their entirety on 25 July 2014 arguing to the U.S. court that the
claims fail to state claims cognizable under US law. The Group understands
that to seek damages on behalf of a class of purchasers, the Plaintiff must
convince the US Court that class proceedings are appropriate under the
circumstances. US Legal Counsel intends to oppose certification of the
litigation as a class action on the ground that, among other things,
individualized issues will predominate over common issues of law or fact. As
at the date of this report, the Litigation has not yet been certified as a class
action.

The legal process of the Litigation is in its preliminary stage and the Company
is actively following up the lawsuit and evaluating the potential impact. The
Company will make further announcement(s) to inform its shareholders and
potential investors of any material development of the lawsuit as and when
appropriate.

COMPETING INTEREST

None of the Directors or their respective associates (within the meaning of the
GEM Listing Rules) has any business or interest in any business which
competes or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group
during the Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining corporation governance of high
standard and quality procedures. The Company has put in place governance
practices with emphasis on the integrity to shareholders and quality of
disclosure, transparency and accountability to shareholders for the sake of
maximizing returns to shareholders.

During the Period, the Company has complied with the code provisions set
out in Appendix 15 to the GEM Listing Rules (the “Code Provision”), except for
Code Provision A.2.1.

Under the Code Provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. Since the former Chairman of the Company, Mr. Chi Chi Hung
Kenneth, retired on 4 June 2014, Mr. Xue Qiushi, the Chief Executive Officer
of the Company, has temporarily taken up the role as Chairman of the
Company for a transitional period with a view to identifying a suitable
candidate. Subsequently on 9 June 2014, the Company appointed Mr. Kuang
Hao Kun Giovanni, as an executive Director and the Chairman of the Company
and the Company has duly complied with the Code Provision A.2.1 since 9
June 2014.
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AUDIT COMMITTEE

The Company established an Audit Committee with written terms of reference
in accordance with Rules 5.28 to 5.33 of the GEM Listing Rules. The Audit
Committee members as at the date of this report are Mr. Yip Chi Fai Stevens,
Mr. Lam Kit Sun and Ms. Xiao Yiming. They are the independent non-
executive Directors of the Company. The Audit Committee’s principal duties
are to review and supervise the financial reporting process and internal control
procedures of the Group.

The Group’s unaudited consolidated results for the Period and this report have
been reviewed and discussed by the Audit Committee before any disclosure
and release of information.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors of the Company, as at the date of this report
the, Company has maintained the prescribed public float under the GEM
Listing Rules.

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all shareholders for their support to the Company.

On behalf of the Board

M Dream Inworld Limited
Kuang Hao Kun Giovanni
Chairman

12 August 2014
As at the date of this report, the Board consists of Mr. Kuang Hao Kun
Giovanni, and Mr. Xue Qiushi being the Executive Directors, Mr. Lam Kit Sun,

Mr. Yip Chi Fai Stevens and Ms. Xiao Yiming being the Independent Non-
executive Directors.
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