*For identification purposes only &t 3 5]




GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors’) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive; (2) there are no other matters the omission of which would make any statement in this report misleading, and (3) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
HRGEEERR - AEEX

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the

three months and nine months ended 30 September 2018, together with — &ER_Z—

the comparative unaudited figures for the corresponding periods in 2017, as

follows:

For the three months and nine months ended 30 September 2018 HE-ZT-N\FAA=+HIL=

(Expressed in Hong Kong dollars)

BHERARA

(LA/%EZW/T\)

Three months ended 30 September
BENAZTRLE=ZMEA

A((xraEse((EFE]))MAR
i AARREMBAR (AEAAKE]EE
FAA=ZTRE=BEARNEANREEXERESXE
TERBNREEZLLBRATFION

2N

@A RNEA

Nine months ended 30 September

BEAAZTHLENEA

2018 2017 2018 2017
“E-N\% It —E-\f§ I
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mgk TEx FhEL Tin FiEr
(Re-presented) (Re-presented)
(EFSIR) (E351R)
Continuing operations BEREER
Revenue WA 4 31,748 40,646 101,136 139,951
Cost of sales and services rendered HE RFRERBARAE (13,546) (16,397) (39,594) (54,297)
Gross profit Eil 18,202 24,249 61,542 85,654
Other revenue and other gains and bl A R Ef s R B
losses, net it 5 27 (480,187) (169,461) (485,968)
Seling and administrative expenses HERABRAY (20,722) (19,177) (59,773) (56,789)
Loss from operations SEFR (2,493) (475,115) (167,692) (457,109)
Finance costs BERE 6la) - (3,776) - (12,865)
Share of profit/{loss) of an associate Rl DRRH/ (BR 1,829 3,009 (11,752) 8218
Share of loss of a joint venture EE—-HaerEEE - - (1,174) S
Loss before taxation BB AEE 6 (664) (475,882) (180,618) (461,750)
Income tax (expense)/credit s (Fx)/#% 7 (1,058) 13,111 (3,810) 7,787
Loss for the period from FHERELLEBER
continuing operations (1,722) (462,771) (184,428) (453,963)
Discontinued operations CRIEEEER
(Loss)/profit for the period from TEHBRIEEER (BR) /55
discontinued operations 8 (18) 180 4 3,841
Loss for the period rHEEE (1,740) (462,591) (184,424) (450,122)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
HRGERER-AEEX

For the three months and nine months ended 30 September 2018 BT \FAA=THI=EARNEA

(Expressed in Hong Kong dollars)

(AETTHITR)

Three months ended 30 September
HERA=THL=MA

Nine months ended 30 September
HEAR=THLAMEA

2018 2017 2018 2017
“E-N\% It “E-\f§ ZE5—+%
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mgk TR FhEL THr T
(Re-presented) (Re-presented)
(BFSIR) (E3518%)
Loss attributable to: ITATEEES:
Owners of the Company KAFAEBA
Loss from continuing operations SRS EBEE (2,822) (463,120) (189,511) (463,175)
(Loss)/profit from discontinued operations B IHELEH (BE) /&7 (18) 180 4 3,215
Loss attrioutable to owners LUNGIE 2N/ Ly =
of the Company (2,840) (462,940) (189,507) (450,960)
Non-controlling interests FERER
Profit from continuing operations SEEEERER 1,100 349 5,083 9,212
Profit from discontinued operations BRIEEREBRR - - - 626
Profit attributable to non-controling FEE IR S R R
interests 1,100 349 5,083 9,838
Loss for the period THEER (1,740) (462,591) (184,424) (450,122)
(Restated) (Restated)
(m=30) =)
(Loss)/earnings per share 5k (FR) /BA 9
From continuing and discontinued MEHELERERLLRER
operations
Basic ER HK(0.64) cent 4L HK(104.16) cents 51l HK(42.64) cents #{L  HK(100.61) cents &1l
Diuted #E HK(0.64) cent 4L HK(104.16) cents /81l HK(42.64) cents #{L  HK(100.61) cents &1l
From continuing operations RERELEER
Basic 2R HK(0.64) cent 4L HK(104.20) cents /81l HK(42.64) cents #{L  HK(110.38) cents ;&1L
Diluted BE HK(0.64) cent 4l HK(104.20) cents 1L HK(42.64) cents #fl  HK cents 7l
From discontinued operations REBRIERER
Basic E-9i HK(0.00) cent il HK0.04 cent 351l HK0.00 cent 3l HK0.77 cent 7fll
Diuted 3 HK(0.00) cent il HK0.04 cent &l HK0.00 cent 7L HK0.68 cent 7l
ESEREBAT E=FEX£EHE 2018 3



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
BRGEEEREMEERER-KEEX

For the three months and nine months ended 30 September 2018 HE—_ZT— \FAA=THI=EANNEA
(Expressed in Hong Kong dollars) (LABTTEIR)

Three months ended 30 September  Nine months ended 30 September

BENA=THL=MA BENB=THLNMEA
2018 2017 2018 2017
“B-N\F “EtF “E-N\f ZB—tF
HK$'000 HK$'000 HK$'000 HK$'000
THR THET TH7R FHT
Loss for the period THBEER (1,740) (462,591) (184,424) (450,122)
Other comprehensive income for the period: & BB E 2 E iz
ftems that wil be reclassified to profit or loss: B EH 7B EERAEE
Fair value loss on available-for-sale HHEeREENATRE
financial assets, net BE 38 - (14,414) - (11,930)
Exchange difference on translation of BEBNBARR—ABEAT
financlal statements of overseas FBBRECELER
subsidiaries and an associate (4,348) = (5,446) -
Reclassification adjustment to profit or losson R E T HE L BEER
disposal of avallable-for-sale financial assets ~ EFTHEALEER - S - 2,733
ftems that will not be reciassified to proft or loss: T EE# HEZERAER -
Change in fair value of equity investments FREM2EREN
of fair value through other AT EESIRE
comprehensive income RAREATEEE (6,034) = (1,692) =
Disposal of equity investments HEFBEMZ AN
at fair value through other AYEBIIENRARE
comprehensive income (349) - (16,671) -
Reclassfication adjustment to REERBEMZAKEMN
other comprehensive income ATEBIIRNRARER
on disposal of equity investments ENHBAREHMZANE
at fair value through other
comprehensive income 364 - 16,206 -
Other comprehensive income FHEEM2ERE NRBE
for the period, net of tax (10,367) (14,414) (7,603) (9,197)
Total comprehensive income for the period 217 2 % 4 58 (12,107) (477,005) (192,027) (459,319)
Attributable to: AT ALELR:
Owners of the Company RREHERA (13,207) (477,354) (197,110) (469,157)
Non-controling interests iR ER 1,100 349 5,083 0,838
(12,107) (477,005) (192,027) (459,319)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
BRGERERER - RAEEX

—N\FERA=THIENEHA

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

2%

(LABTTEIIR)

Attributable to owners of the Company

RNREE AR
Share  Convertible Investment Non-
Share Share  Contributed option noteequity  Exchange revaluation Accumulated controlling Total
capital  premium surplus reserve reserve reserve reserve losses Total interests equity
TEREE REEf
BE  ROEE EHRH BRERE EiRk EXGR B REE @i FERER R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T i T TEn T Fin TAL TAL TAL TAT TEr
At1 January 2017 R=E-+F-f-A 2,963 444,322 992,154 2,839 25,555 (26) 3072 (423,344) 1,047,535 34915 1,082,450
Loss for the period rEEEE - - - - - - - (459960)  (459960) 9838 (450,122
Other comprehensive income REEAf2ERE
for the period . . : : . . (0,197 . (0,197) . (0,197)
Total comprehensive income FEEENRER
for the period . . : . . . 0107 (59960  (469,157) 988 (459.319)
Disposal of a subsidiary HE-RHBAR - - - - - - - - - (1,990) (1,990)
Rights issue of shares on RZF—tF-A+RAH
15 February 2017 HIRBTHR 148 72859 - - - - - B TR S 340
Avising from acquisition of a subsidiary | & & — M B A& - - - - - - - - - 2,238 2,238
Share option lapsed BRIz ERE - - - (1419 - - - 1419 = = =
Dividends paid to non-controling ~ FFEHERER RS
interests - - - - - - - - - (10,810) (10,810)
Changes in equity for the period ~ REIREIER 2 1481 72,859 = (1419 = = = 1419 74,340 (105562) 63,778
At 30 September 2017 HoT-+EAAZHA 4ah SITI8T 992,154 140 25555 P8 615 @818 6718 34191 636,900
At 1 January 2018 RZE-\F-f-A 4,444 517,181 992,154 1,420 - 4,861 - (908,697) 611,363 37,470 648,833
Adjustment on initial application of & B & BB 5 A
HKFRS 9 (note 3) B9RHEE (M) = = s . . - @650 36250 - - -
Restated balance at 1 January 2018 R=F—\F—A—RH
CER 4,444 517,181 992,154 1,420 - 4,861 (36,250) (872,447) 611,363 37,470 648,833
Loss for the Period TEEEE - - - - - - - (189507)  (189,507) 5083  (184424)
Other comprehensive income REEEB2ERE
for he Period - - - - - BME 14514 (16671 (7609 - e
Total comprehensive income FEHENRER
for the Period - - - - - MG 14514 (06178 (1974100 508  (192021)
Share option lapsed BB BikiE - - - (1,420) - - - 1,420 - - -
Dividends paid to non-controling ~ FI3EIEIRFER R £V S
interests - - - - - - - - = (9,458) (9,458)
Deconsolication of subsidiaries MG AEHBAR
(note 11(a) (BizE11() - - - - - - - - - 1,083 1,083
Changes in equity for the Period AR EE 28 - - - (1,420) - - - 1,420 - (8,375) (8,375)
At 30 September 2018 RZE-\EAA=TA 4,444 517,181 992,154 - - (585) (21,736)  (1,077,205) 414,253 34,178 448,431
ESERERAT E=FEX£ERE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is at Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. The principal place of business of the Company in Hong
Kong is located at 21/F., China Hong Kong Tower, 8-12 Hennessy
Road, Wanchai, Hong Kong.

The Company is listed on GEM (‘GEM”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The principal activity of
the Company is investment holding. The Group is principally engaged
in (i) research, development and distribution of personal computer
performance software, anti-virus software, mobile phone applications
and toolbar advertisements; (i) securities investment; and (i) provision
of corporate management solutions and information technology (“I.T.”)
contract services during the nine months ended 30 September 2018
(“Period”).

In view of the instabilities lurking in the global economy as well as the
volatile financial market in Hong Kong, after careful consideration,
the Board decided to suspend the operations of the Money Lending
Business and the Securities Investment Business (both as defined
below) with effect from 11 May 2018.

On 25 September 2018, after the expiration of money lenders licence
granted under the Money Lenders Ordinance (Chapter 163 of the
Laws of Hong Kong) held by Citi Profit Finance Limited, an indirect
wholly-owned subsidiary of the Group, the Money Lending Business
(as defined below) was classified as a discontinued operation for the
Period.

On 21 March 2017, after the completion of disposal of approximately
32% of the issued shares of GET Mdream Wealth Management Limited
(“GET Mdream”), the Group’s shareholding in GET Mdream was
reduced from approximately 51% to approximately 19%. Accordingly,
GET Mdream became an investment of the Group without control and
the provision of insurance and mandatory provident fund schemes
brokerage services was classified as a discontinued operation for
the nine months ended 30 September 2017. On 1 February 2018,
GET Mdream allotted and issued 5,882,353 new shares to another
existing shareholder. Upon completion of this allotment, the Group held
approximately 2.5% of the issued share capital of GET Mdream.

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong
Kong Dollars (“$’000”), unless otherwise stated. Hong Kong dollars
(“‘HK$”) is the Company’s functional and the Group’s presentation
currency.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

2T \FHLA=THILNEA
(LABTTEIIR)

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on GEM (“GEM Listing Rules”) of the
Stock Exchange.

The Group’s 2018 third quarterly unaudited condensed consolidated
financial statements should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December
2017 and have been prepared under the historical cost convention,
except for investment properties, contingent consideration receivable
and certain financial instruments that are measured at fair values. The
principal accounting policies used in the preparation of these unaudited
condensed consolidated financial statements are consistent with
those used in the annual consolidated financial statements for the year
ended 31 December 2017 except for the new and revised standards,
amendments and interpretations (“new and revised HKFRSs”) issued by
the HKICPA that are adopted for the first time for the current period’s
financial statements and the accounting treatment of deconsolidation
as a result of the loss of control over AP Group Investment Holdings
Limited (“AP Group Investment”, together with its subsidiaries,
referred to as the “AP Group” or the “Deconsolidated Subsidiaries”) as
mentioned below.

Deconsolidation

References are made to the announcements of the Company
dated 27 July 2018 and 10 August 2018. As disclosed in the said
announcements, legal action has been taken by the Group against Mr.
Chan Sze Long (“1st Defendant”) as the 1st defendant and Ms. Lim
Wah Elsa (“2nd Defendant”, together with the 1st Defendant, referred to
as the “Defendants”) as the 2nd defendant. The 1st Defendant and the
2nd Defendant are former directors of AP Group Investment until their
respective resignations on 18 July 2018. The 1st Defendant and/or his
controlled company, and the controlled company of the 2nd Defendant,
are also former directors of the other members of the AP Group at all
material times.

2.

MBEBRNEREE

ARBMACELHAREWEHRECRERTES
AEAG ([BEGHMAT]) BHOESE LR
E34E (RN KRS - BB LR HRA - LA R
RFTGEMRE % F AR B ([GEM M AI]) R o

AEE T N\FE=FERAEEREARSVH
BEREEABE T tF+-_A=+—BLLFE
ZEFEGRMB/R—HHFE YO RIBEELKAE
PlRs AR FEEFENREDE BERIAR
ERETERTARI - RABBOPBHRRE R
MEBEAGRAMEI R REBRTER BT R
2R ([HA] RAERT BRI RELER]) I Rt
EREECEHPEEVBRRERANTEZGTR
REARHBE_T—tF T _A=+—HLFESR
FHREVBRRARBEART XA REHE
PEEZRARAR ([EHREZER] EREKE
RESEEPERE] K [BUEGA ARKBAR])
EHIEmMEHBUESRA AR et RE B

BUH& S ABR

BRAARRBEPA-_ZT-N\FLA-tTEBEEZ
Z-NFNA+HZRAE -HM R AERKEE - &
SEEMFE-HEARBALE ([E-HEADR
BE_mEAMEBEL L ([BEREA] ERE-HSE
ABTBAR[READ REVERFR - E—HEARSE
THREARENSEEZERNAIFEES EERERE
RIZB-NFEATNBBI -F—REAR A
EENRAREREAZZEAR  EREHARE
BT AEHEEEMKERRZAEES:-

EZERARAT F=F=EXERE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

2.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

Deconsolidation (continued)

After their resignations as director of AP Group Investment on 18 July
2018, the Defendants failed to deliver up all the accounting books and
financial records of, and all businesses records in connection with, the
running of the AP Group to the Group for it to prepare the 2018 interim
condensed consolidated financial statements of the Company.

No response had been received from the Defendants regarding the
full business records of the AP Group. As such, the Company was
not able to compile proper consolidated financial statements of the
Group involving the financial information of the AP Group for the
purpose of preparing the interim results announcement and the interim
report of the Group for the six months ended 30 June 2018 by the
prescribed deadline in compliance with the requirements of the GEM
Listing Rules. Although legal action had been instituted against the
Defendants, the management of the Company considered that control
over the AP Group had been lost and therefore it is appropriate for
these subsidiaries to be deconsolidated from the Group’s condensed
consolidated financial statements. The Board resolved to deconsolidate
the financial results of the AP Group from the Group’s condensed
consolidated financial statements with effect from 1 April 2018.

Financial impact on deconsolidating the AP Group

The deconsolidation of the AP Group resulted in a net loss on
deconsolidation of subsidiaries of approximately HK$3,454,000 for the
Period. As the Board was of the view that the amounts due from the
AP Group were most likely not recoverable, an impairment loss on the
amounts due from the AP Group of approximately HK$570,000 was
also incurred for the Period. Details relating to the financial information of
the Deconsolidated Subsidiaries are set out in note 11 to the unaudited
condensed consolidated financial statements contained in this report.
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BE_Z-N\FAA=THILNEAR
(LABTTEIR)

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

2T \FHLA=THILNEA
(LABTTEIIR)

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2018.
HKFRSs comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards, and Interpretations. The adoption of these
new and revised HKFRSs did not result in significant changes to the
Group's accounting policies and presentation of the Group’s unaudited
condensed consolidated financial statements, except for the adoption
of HKFRS 9 Financial Instruments. Upon the adoption of HKFRS 9, the
Group elected to classify all equity investments of the Group which were
previously classified as available-for-sale financial assets (“AFS Financial
Assets”) into financial assets at fair value through other comprehensive
income (“FVTOCI Financial Assets”) because these investments have
been held as long-term strategic investments that are not expected
to be sold in the short term. As a result, the impairment loss on AFS
Financial Assets previously recognised in profit or loss of approximately
HK$36,250,000 was reclassified from accumulated losses to
accumulated investment revaluation reserve on 1 January 2018. The
reserve will no longer be reclassified to profit or loss upon impairment or
disposal of equity investments.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on 1 January 2018. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s unaudited condensed
consolidated financial statements when they become effective. The
Group is in the process of assessing, where applicable, the potential
effect of all new and revised HKFRSs that will be effective in future
periods but is not yet in a position to state whether these new and
revised HKFRSs would have a material impact on its results of
operations and financial position.

3.

BRI REETERM B HREZER

RAEREAN AEBBRAFMTBEHE S S ASRE
MR E] RS R BB SRS A 2 F AR HAR
SEEKAR AR-T—/\F—A—BHRBNAE
B g RN - BB BRE L ERBHBER
HHR BAGE AR KRB  FNZ T AT RS
R BB R EAN EERANE BN G BORIA R
REBE 2O REEZGPLE M BRI DIVELNE
B) - RN E AT SRS ERESR SR TARIN £
MBS RS FORE  NEERER D
HAAHHESREE ([THIEESRMEE]) R
SEEHRARESFABBEMEEREARTE
BIENSREE ([(BREMEEKEARTER
JIEMSmMEE]) AZSREFERPEERE
AT RE AL E - FEit - LATR B SR A
HEE SR A E 2 RER 436,250,000 TR = F
—N\GE—A—BAERNEBREFHIRERNRESE
G RABRERER L ER  ZREBETHER

DEEER-

AEEYERFERAERBERRR - NF—
A—BRA0RBHEAREMOHT REERTEE
MBmELER - ERAY M REBITEFEMBR
SEAGENREERRERAEENREEREH
RAEMBRERMN - AREEETIHE (MER) A
R AR EROT R R ERT ERYBRELE
A BERE BRI HZEN REETER
BRREENSEHEEERARMBRRABRE

=, 488
AT E-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018 BHE-ZT—- )/ \FNA=THIENEA

(Expressed in Hong Kong dollars) (LABTTEITR)

4. REVENUE 4. WA
Revenue represents the sales value of goods supplied and services WAEREFPHES D RIEEREHHEEB K%
provided to customers. An analysis of the Group’s revenue for the B & BHEHBASTOT

periods is as follows:

Three months ended 30 September Nine months ended 30 September

BEAAZTRLEZMEA HBEAAZTHLNER
2018 2017 2018 2017
ZB-N\E “E—tF ZE-N\E ZE-tF
HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TEn TR
(Re-presented) (Re-presented)
(BH5R) (EH5%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REBEH) (REER)

Continuing operations BESEER
Sales of computer and mobile phone software  $HE B R ZHE A+

and tooloar advertisement NRIARES 19,707 24,337 62,822 81,181
Provision of corporate management solutions ~ RECEEERRHEL

and LT, contract services BHRRANRE 11,563 13,229 31,897 46,848
Provision of kindergarten education RENEEAE 478 280 3,305 2680
Provision of seff-improvement and REBRRARBRIEELE

self-enhancement training programs - 2,785 3,112 11,617
Other it - 15 - 25

31,748 40,646 101,136 139,961
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

5. OTHER REVENUE AND OTHER GAINS AND

LOSSES, NET

BRRS

BE_ZT-N\FAA=THINEAR
(LABTTEIIR)

5.

Three months ended 30 September
BENAZTRLE=MEA

HaWA LR 255 K B8 - 5

Nine months ended 30 September

BEAAZTHLAMEA

B 7% R MY

2018 2017 2018 2017
“E-N\E I 3 —E-N\F “F+%
HK$'000 HK$'000 HK$'000 HK$'000
TEx FhEL THr T
(Re-presented) (Re-presented)
(E371%) (E3051%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEER (REER) (RIEEE)
Continuing operations BELEER
Other revenue HitgA
Bank interest income RTFHSHRA 207 3 328 7
Other investment interest income HREFSRA - 1 - 1
Rental income HeRA 249 395 747 1,355
Other loan interest income EERHSHA - 209 - 621
Dividend income REMA 18 1,521 234 1,598
Others Hih 6 4 % 39
480 2,133 1,335 3,621
Other gains and losses, net HithERER 38
Loss on disposal of available-for-sale HEARLESREENSE
financial assets - - - (2,775)
(Loss)/gain on disposal of financial assets HEEBERNATEESIRN
at fair value through profit or loss SREAEN (BR) /& - (260,794) 69 (260,672)
Loss on disposal of a joint venture HE— “ﬁﬁ%@ﬂﬁ - = (1,144) -
Loss on deconsolidation of RBGRA BN BARESE (M)
subsidiaries (note 11) - - (3,454) -
Loss on disposal of property, plant LENE BEREENER
and equipment - (10 = (1)
Loss on disposal of investment property HERENENSE - (24717) = (2477)
Impairment loss on goodwill (note 12) EEREEE (M2) - (182,000) (163,000) (182,000)
Impairment loss on intangible assets EVEEREER = (7,769) = (7,769)
Impairment loss on amount due from B S AN B A RIRIER
Deconsolidated Subsidiaries REER = = (570) X
Fair value gain on contingent consideration BRI AREATEERE
receivable - - - 25
Fair value gain/(loss) on financial assets at far ~ EBBRUAFEETIENLBEER
value through profit or loss ATEEME/ ( Eﬁ B 56 (29,574) 2,111) (29,559
Fair value (loss)/gain on investment property X EMEMATEE (BE) /hE (500) 208 (800) (4,400)
Foreign exchange (losses)/gains, net B (B1B)/ ki @%E ©) 96 214 49
(453) (482,320) (170,79) (489,589)
Other revenue and other gains and HWAARHREREE
losses, net k| 27 (480,187) (169,461) (485,968)

EZERARAT F=F=EXERE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

Loss before taxation has been arrived at after (crediting)/charging:

BE_Z-N\FAA=THILNEAR
(AETTHITR)

BREBIATEEE (GEA) /KR THIEE:

Three months ended 30 September
HERR=THL=MA

Nine months ended 30 September
HEAB=THLAEA

2018 2017 2018 2017
“E-N\E “E—+F —E-\E “E5—t%
HK$'000 HK$'000 HK$'000 HK$'000
TEx FhEL THr T
(Re-presented) (Re-presented)
(E3751%) (EH513)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Continuing operations BELEER
(a) Finance costs: @) HMERK:
Effective interest on convertible notes TAREEHERNE - 854 - 2,564
Interest on loan notes EREEFE - 2,922 - 10,301
- 3,776 - 12,865
(b) Staff costs (including directors’ b) BIRK(GEESHE):
remuneration):
Salaries, wages and other benefits ¥¢ TEREMEN 7,429 7,000 24,805 21171
Retirement scheme contributions BIRGHEIE 288 253 926 767
17,117 7,253 25,731 21,938
(c) Other items: ) EftEE:
Amortisation of intangible assets* EREERE 5,937 5,431 17,165 16,355
Auditor's remuneration Gk 309 224 702 633
Depreciation ik 252 352 79 1,205
Operating lease charges: LENEERR:
hire of office premises REHNENE 1,356 1,771 5,030 4813
Loss on disposal of avallable-for-sale HEARLESHEENBE
financial assets* - - - 2,775
Loss/(gain) on disposal of financial assets HERBERRATEEEN
at fair value through profit or loss* SREAENER/ () - 260,794 (69) 260,672
Loss on disposal of a joint venture® HE-MABtEESE - - 1,144 =
Loss on deconsolidation of subsidiaries* BESA NGB AEE - - 3,454 =
Legal and professional fees EEREZER 3,609 1,077 5,148 3927
Loss on disposal of property, plant and HENE BE RRED
equipmentt gt - 10 - 1
Fair value loss/(gain) on investment RENENLTEEER/ (W) :
property* 500 (208) 800 4,400
Falr value gain on contingent consideration B ARELFEEYS:
receivable’ - - - (25)
Impairment loss on intangible assets* ayEERERE - 7,769 - 7,769
Impairment loss on goodwill BERERE - 182,000 163,000 182,000
Impairment loss/(reversal of impairment EARUERESRE/
loss) on trade receivables (REEBEHR) 124 8 164 (200)
Impairment loss on amount due from BB GA AR BARER
Deconsolidated Subsidaries RiEFE: - - 570 S

#

*

Included in other gains and losses.
Included in administrative expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

7.

INCOME TAX EXPENSE/(CREDIT)

Income tax in the unaudited condensed consolidated statement of profit
or loss represents:

BAGR S B W R M

2T \FHLA=THILNEA
(LABTTEIIR)

7. FRBHAX (ER)

RAEBERERFEABRERNMEHE:

Three months ended 30 September Nine months ended 30 September
BENA=THL={ER HEAA=THLAER

2018 2017 2018 2017
—E-N\§ e 3 “E-0\% —E—tF
HK$'000 HK$'000 HK$'000 HK$'000
TR Tz TR FHxT
(Re-presented) (Re-presented)
(BFIIR) (B#55)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)

Continuing operations BELEER

Current tax EHHE

- Hong Kong Profits Tax —BANGER

Provision for the period (note 1) AR E (1) 1,169 536 4,363 6,296
Under/{over)-provision in respect of prior BEERETR/ (BERE)

periods - 53 (189) (105)

~ Withholding tax for the period (note 2) —RNERENH (M) 53 4 154 165

Deferred tax note 3) EERE (Fi5E3) (164) (13,696) (518) (14,143)

1,058 (13,111) 3810 (7,787)

Note 1: The provision for Hong Kong Profits Tax is calculated at 16.5% of the MEE1 . BENEHREBEHE RO RS IR
estimated assessable profit for the periods. HE16.5%1H -

Taxation for overseas subsidiaries is charged at the appropriate current BN EARMBIEDRE A RE L ERTEAM
rates of taxation ruling in the relevant countries in which the Group KRB A RELEHRRRITEANS
operates based on existing legislation, interpretation and practices in RiE -

respect thereof.

Note 2: Withholding tax regarding the external sales for which customers are faE2 . MEZRBEBRINIESEITINAEE S KA
located outside Hong Kong, is charged at the appropriate current rates of BB AEBBRRBITERNRESE -
taxation ruling in relevant countries.

Note 3: Deferred tax is arising from the tax effect on the temporary difference on 3 : EEHERESHEASEEREENTREE
intangible assets of the Group for the periods. BHRIBE -

The Group’s share of loss of an associate of approximately AEHA AEEREGH—MBHERANEBRY

HK$11,752,000 (2017: share of profit of approximately HK$8,218,000)
for the Period included share of the associate’s taxation of
approximately HK$213,000 (2017: approximately HK$77,000). The
Group’s share of loss of a joint venture of approximately HK$1,174,000
for the Period did not include any share of the joint venture’s taxation.

11,752,000% 7T ( ZZ —+ 4 : 1575 498,218,000
P TT) BIE FE S — R & A R B IE £9213,000/ 7T (=
T—+%F : 477,000/ 70) o ARHAREI A - AN 52 B R4 —
& & EBEL1,174,000% T3 T B IR {1 fE(h
AEDERE-

EZERARAT F=F=EXERE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

(@ Insurance and MPF Schemes Brokerage Business

On 21 March 2017, the Group disposed of approximately 32%
of the issued share capital of GET Mdream to two independent
third parties at an aggregate consideration of HK$3,000,000 in
cash. After the completion of the disposal, the Group retained
approximately 19% of the issued share capital of GET Mdream.
GET Mdream became an investment of the Group without control
and was classified as AFS Financial Assets accordingly. Upon
the adoption of HKFRS 9 on 1 January 2018, the AFS Financial
Assets, including the investment in GET Mdream, were classified
as FVTOCI Financial Assets. Immediately after the completion of
the disposal, the Group discontinued its operation in Insurance
and MPF Schemes Brokerage Business (as defined below) as
one of its principal business activities. Details of the disposal are
set out in the Company’s announcement dated 21 March 2017.

On 1 February 2018, GET Mdream allotted and issued 5,882,353
new shares to another existing shareholder. Upon completion of
this allotment, the Group held approximately 2.5% of the issued
share capital of GET Mdream.

The results of the discontinued operation in respect of the
Insurance and MPF Schemes Business for the periods are
presented below:

Three months ended 30 September
BEAA=THLZER

(@)

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

R R BEE T EELEL

R-ZE—+F=ZA-+—H KEBENURSE
# X 83,000,000 T AMEBILE=FEE
2R B HHI2%E BITRAN - R &S EIER
% AEBREBHES HOH19%E BITHR
K-BBEIKNEAEE —BELHERE -
MmO ERAEEESHEE-R2T— N\
F—A—BRNE B KRS ER% -
AHHESREE (RERBEEHMNIKE)
WoEASAREMEEmKEAATEEYIEN
CREE-ZREEFETRE FAEEER
IFEEERB RSB ECLER (TER
TX)AEXEERKIEH — HEFEFAS
HRAARAPA-T—+tF=A=1+—HH

Ao

RZE-N\F-A—R BMEEHRERET
5,882,363 H M0 T E M IR B IR - RIAR
BERE ARERERSEFEETRAD
2.5% °

EHEARRRRES A BIER ZERIE
REEBERETBRIT

Nine months ended 30 September
HEAR=THLAEA

2018 2017 2018 2017
“E-N\E Tt —B-N\E —T—+tf
HK$'000 HK$'000 HK$'000 HK$'000
ThEx FhAL Thn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REER) (REER) (REE)
Revenue KA - - - 29,940
Cost of sales and services rendered 35 & FTRELRBHK A - 5 - (23,768)
Gross profi e - - 6,172
Other revenue and other gainsand ~~ EMMAN REMKRREE 38
losses, net - - 4
Selling and administrative expenses & RITHEX 5 = (4,935)
Profit before taxation BB AR A - - 1,278
Gain on disposal of discontinued HEBRIHEE B KE
operation - - 1,845
Profit for the period from FHEREBRILEEEHHER
discontinued operation - - 3,128
Profit for the period from discontinued ZX B8R R B B4 LIS & £ M 7
operation (attributable to owners of (AR EHE AEM)
the Company) - = = 2,497
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

BE_ZT-N\FAA=THINEAR

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

(@

DISCONTINUED OPERATIONS (continued)

(LABTTEIIR)

8.

ERIEEEXER (&)

Insurance and MPF Schemes Brokerage Business @ HwRERARSHESLES (H)
(continued)
Three months ended 30 September Nine months ended 30 September
BEAA=THLZER BEAA=THLAER
2018 2017 2018 2017
“E-N\% ZFtF —B-N\E “T-tF
HK$'000 HK$'000 HK$'000 HK$'000
TER Tz TER T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
Profit for the period from FEEREBRILEEEBNENEE
discontinued UTFEE:
operation includes the following:
Staff costs: BINAK:
Salaries, wages and other bengfits ¥ &+ T& R EAMEF - - - 2,041
Retirement scheme contributions & k&t &l ftsk - - - 76
- - - 2,117
Other items: HitER
Depreciation ik - - - 101
Auditor's remuneration BEMHE - - - 75
Operating lease charges: BEMEER:
hire of office premises RERLENE - - - 1,094

EZERARAT F=F=EXERE 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR
(AETTHITR)

(b) Money Lending Business (b) BEXEK

On 25 September 2018, after the expiration of money lenders RZZE—)N\FAAZTHEB BEHHEERA
AI(AKRENBEZEMBAR) MBERE
BEEDIE163F E AGRAIR L 2 B AR
REE%  EEEE (TERTORKEHHEA
FIEE R IEREEK -

licence granted under the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong) held by Citi Profit Finance
Limited, an indirect wholly-owned subsidiary of the Group, the
Money Lending Business (as defined below) was classified as a
discontinued operation for the Period.

The results of the discontinued operation in respect of the Money SN EREEER ORI B EEER

Lending Business for the periods are presented below: HIERT

Three months ended 30 September
BEhA=THL=MA

Nine months ended 30 September

BEAAZTHLENEA

2018 2017 2018 2017
“E-N\E “E-tE —E-N\F Z5-t%
HK$'000 HK$'000 HK$'000 HK$'000
TER ThL AR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
Revenue KA - 225 50 674
Cost of sales and senvices rendered S5 & FTREREHR A - 5 = -
Gross profit e - 225 50 674
Other revenue and other gainsand AN R E S ERER F8
losses, net - - - 163
Seling and administrative expenses 35 E RITHEX (18) (39) (46) 97)
(Loss)/profit before taxation BEA (B8) /&R (18) 192 4 730
Income tax expense FEHEY - (12) = (12)
(Loss)/profit for the period from ~ KHEREC KL LEEEN
discontinued operation (F8) /&3 (18) 180 4 718
(Loss)/profit for the period from TEREERIEEEBN (BR)/
discontinued operation B (AARBEEAELR)
(attributable to owners of
the Company) (18) 180 4 718
Other items: HitER:
Auditor's remuneration BEAH S 13 12 38 37
Legal and professional fees EEREXER 5 8 5 44
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGR S B W R M

BE_ZT-N\FAA=THINEAR
(AETTHITR)

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BREX (BER) BF

(@) Basic (loss)/earnings per share (@)

BREKX (BE),BFNTIRESHEAAR
A ARG (B1R), R REBTEBRRSN

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the

weighted average number of ordinary shares in issue during the INHEF IR BT E
periods.
Three months ended 30 September  Nine months ended 30 September
HBEAR=THL=MEA BEAA=THLEAEA
2018 2017 2018 2017
—g-N\f ot BT “g-N\% o -
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
(i) For continuing and ) REBECERCHRLEE
discontinued operations %
Loss BE
Loss attributable to owners of KAREBARGEEER
the Company and loss for B ESRERERR
the purpose of calculating E#
basic loss per share (2,840) (462,940 (189,507) (459,960)
'000 '000 '000 '000
ThR T Tk TR
Number of shares RAEE
Weighted average number of R EBRERERN
ordinary shares for the purpose TRRMETIRE
of calculating basic loss per share 444,448 444,448 444,448 419,621
Basic loss per share (HK cents) BRERER (Bl) (0.64) (104.16) (42.64) (109.61)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018 BHE-ZT—- )/ \FNA=THIENEA
(Expressed in Hong Kong dollars) (LABTTEIR)
(@ Basic (loss)/earnings per share (continued) (@) EBREXR(EE)BF (F)
Three months ended 30 September  Nine months ended 30 September
HEAR=THL=MEA BEARA=THLANEA
2018 2017 2018 2017
BN\ I 3 “E-N\f S 3
HK$'000 HK$'000 HK$'000 HK$'000
TET FAL TRT THL
(Re-presented) (Re-presented)
(ZFR) (EFFR®)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REERZ)

(i) For continuing operations (i) BELSEER

Loss BE
Loss attributable to owners of RAREE AELER
the Company and loss for the URBESHEGRER
purpose of calculating basic loss BENER
per share (2,822) (463,120) (189,511) (463,175)
'000 ‘000 '000 ‘000
TR i TR ik
(Restated) (Restated)
(LE5) (&LE5)
Number of shares RAEA
Weighted average number of A ESREREEN
ordinary shares for the purpose L@ METIE
of calculating basic loss per share 444,448 444,448 444,448 419,621
Basic loss per share BREFER (Bl)
(HK cent) (0.64) (104.20) (42.64) (110.39)
(i) For discontinued operations  (iii) BRLELER
(Loss)/Earnings (B8) /B
(Loss)/profit attributable to owners of AR EIHEA AR (BE),/
the Company and (loss)/earnings AR AEFESRER
for the purpose of calculating (BR)/ &N (58) /B
basic (loss)/earnings per share (18) 180 4 3,215
’000 ‘000 ’000 '000
TR Tk TR Tk
(Restated) (Restated)
(8=E5)) (&=5)
Number of shares R #E
Weighted average number of BIETERRER (BR)/
ordinary shares for the purpose RAMLBRIMETHE
of calculating basic (loss)/
earnings per share 444,448 444,448 444,448 419,621
Basic (loss)/earnings per share FRER (BR) /BF
(HK cent) (3801 (0.00) 004 0.00 077
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE (continued)

(b)

Diluted (loss)/earnings per share

No adjustment has been made to the basic (loss)/earnings per
share for the three months ended 30 September 2018 and nine
months ended 30 September 2018, as the Company did not
have any outstanding dilutive potential ordinary shares during the
Period and there were no outstanding share option or convertible
securities of the Company as at 30 September 2018.

No adjustment has been made to the basic loss per share for (i)
continuing operations and discontinued operations for the three
months ended 30 September 2017 and the nine months ended
30 September 2017 and (i) continuing operations for the three
months ended 30 September 2017 and the nine months ended
30 September 2017 in respect of a dilution as the share options
outstanding as at 30 September 2017 had no dilutive effect and
impact of the convertible notes outstanding as at 30 September
2017 had anti-dilutive effect.

The calculation of diluted earnings per share from discontinued
operations for the three months ended 30 September 2017 and
the nine months ended 30 September 2017 was based on the
profit attributable to owners of the Company and the weighted
average number of ordinary shares in issue during the periods.

S

BAGR S B W R M

T \FHA=THIFNEHA
(ABTTHR)

BR(ER) BF (&)

(b)

SREE (BR) BF

HRAARIREE-T-N\FAA=THIE=
BEARBE-Z-N\FAA=Z+HLNEA
VEEMERETOAEERIZE LR
% B BB AR EA (B8 /B 1E H
HE ARE-ZT-\FAA=ZTRAAREL
R RTTIE 2 AR S AT AR 5

VEHHEE—F—FNAA=THL=EA
EHE-_Z—tFAA=THIEAER Z(#
BEEEBREREEEEBURIFREE
B EREABRIEFLARBELHE R
RAAHE_T—tFNA=tHZHARTEZ
BEREYEEIMRIBE_FT—EFNA
ZHHZHERTERAREREAGREEN
o

HE_Z—tFNA=THI=EARBEC
Z—tFNAZTHIENEARANERILEEE
BEOEREERNTHRES AEARRHEE A
JE AR B B 2 B8 1T 3 2 A A AN P 15 B BT

P
= o
Ea
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

BR(ER) BF (&)

ZREBE (FR) B (&)

9. (LOSS)/EARNINGS PER SHARE (continued) 9.

(b) Diluted (loss)/earnings per share (continued) (b)

Three months

Nine months

ended ended
30 September 30 September
BENA B=hA
=+tHLE=@A =+HLAEAR
2017 2017
—E—tF —E—tF
HK$'000 HK$’'000
FHET FET
(Re-presented) (Re-presented)
(B (E=X55])
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
For discontinued operations BRLEREELR
Earnings R
Profit attributable to owners RARHEE ARERMNRBIE
of the Company and FrE G REE RN ZF)
earnings for the purpose
of calculating diluted
earnings per share 180 3,215
‘000 '000
F A& F &
(Restated) (Restated)
(#&E5) (#e&E5))
Number of shares BRGEE
Weighted average number REFFEERERRFN
of ordinary shares for I AR /9 hn i AR £
the purpose of calculating
basic earnings per share 444,448 419,621
Effect of dilutive potential BEBEELARNFE RE:
ordinary shares from:
Convertible notes AT R IR 50,766 50,766
Weighted average number FRYEETE g R = R FIH
of ordinary shares for L3 AR /9 hn e S AR 2
the purpose of calculating
diluted earnings per share 495,214 470,387
Diluted earnings per share FREEER (GBI)
(HK cent) 0.04 0.68
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

10.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment. The
Group had four (2017: five) reportable segments during the Period:

Continuing operations:

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)

- Provision of corporate management solutions and |.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

Discontinued operations:

- Provision of insurance and MPF schemes brokerage services
(“Insurance and MPF Schemes Brokerage Business”)

- Money lending (“Money Lending Business”)

The segment information reported does not include any amount for
discontinued operations which are described in more detail in note 8 to
the unaudited condensed consolidated financial statements contained
in this report.

The Group’s other operating segments include (i) the provision of online
shopping business, (i) the provision of self-improvement and self-
enhancement training programs; and (i) the provision of kindergarten
education, which do not meet any of the quantitative thresholds for
determining as reportable segments. The information of these other
operating segments is included in the “Others” column.

(@ Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment (loss)/profit represents (loss from)/profit
earned by each segment without allocation of central
administration costs, finance costs and income tax
expense and did not include share of profit/(loss) of an
associate and share of loss of a joint venture.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

BAGR S B W R M

2T \FHLA=THILNEA
(LABTTEIIR)

10.

7 EBE

AEEIREPIEREET  mEGER RitREAH
B NAHE AREENE(ZF—tF R
B)mEDE FNETRNERDEERRFEXRIAE
MmAARESERTREEAEABRSEHN
ARER B

-  WAEROBEEATMEERG HERE R
PEFEMARARTAMES ([MHEBK])

- BHERE((EHFREXEHKD

- RHUHIEEERERTRREMMRANRS
(TEEERBATRREMARMKENRE X
%)

ERIEREERT:

- REEREREREGIEAEDBSLERE (TR
G Sk (EERE S

-  BER(EE%BE])

ERZDFERTBESRECRIEEEERK ZE
MeH EEFBRARERERRERESWBR
RATELH RESR A ©

AEEHEA BRI ER EBYRS ()5
HERIRI R B BIEEIFIEE iR HEHHERR
B RETREDHBEAHEBLEZIEME(K
EER o I FEMEED BB RFTA TEA ] —1 -

REENBEREAREDBEOEER

- B UER) CEFIESED AL E
DR RITERAAR  BERAR KSR
R TR (HIREER) REVEH - B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

(@)

Segment results (continued)

BE_Z-N\FAA=THILNEAR
(AETTHITR)

Information regarding the Group’s reportable segments from
continuing operations for the nine months ended 30 September

2018 is set out below.

FRAREEEE—_T-N\FAA=THILIE

ANRREEEBREDF

Nine months ended 30 September 2018
HE-B-N\FAAZTHLNEA

PEKEIILAT -

Corporate
Management
Solutions and
Securities I.T. Contract
Software Investment Services
Business Business Business Others  Consolidated
TEER
BAARR
EANHEH
RUEE  BEREEER FRAs £ Ht &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Ti#n TEn TEx Thn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Revenue KA
Revenue from external customers MREERA 62,822 - 31,897 6,47 101,136
Inter-segment revenue AHBBRA - - 144 - 144
Reportable segment revenue BESBRA 62,822 - 32,041 6,47 101,280
Reconciliation: Hik:
Elimination of inter-segment revenue BEABREA (144)
Revenue WA 101,136
Results £
Segment results DL (139,405) (2,031) (5,233) (3,314) (149,983)
Reconciliation: Hik:
Interest income FISMA 328
Unallocated income FAERA
- Rental income kO 47
- Loss on disposal of a joint venture -LE-HAELERE (1,144)
- Loss on deconsolidation of subsidiaries ~BERAAENBLRBE (3,454)
— Fair value loss on investment property ~-BENENATEESE (800)
- Foreign exchange gains, net —BEiME 58 193
Unallocated expenses FAERR
- Corporate expenses -ERT (13,579)
Loss from operations mEmEE (167,692)
Share of loss of an associate EE—RBEARBE (11,752
Share of loss of a joint venture EE-HAELCERE (1,174)
Loss before taxation BHAER (180,618)
Income tax expenses RS (3,810)
Loss for the Pericd from continuing operations 741 7% B #4848 2 £ 158
B (184,428)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGR S B W R M

BE_ZT-N\FAA=THINEAR

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

(@) Segment results (continued)

(AETTHITR)

Nine months ended 30 September 2018
BE-Z-N\FRA=THLANEA

Corporate
Management
Solutions and
Securities I.T. Contract
Software Investment Services
Business Business Business Others  Consolidated
TEER
BRAERR
EANERH
RHEE  REREER R ER it )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TiEn TiEn TR THx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Other segment information: HiA BER:
Amortisation of intangile assets BVAEEH (15,982) - (1,183) - (17,165)
Depreciation ik - (10) (172 612 (794)
Gain on disposal of financial assets HEERERUDLTEEYR
at fair value through profit or loss MEREENKE - 69 - - 69
Fair value loss on financial assets at fair value #8182 A AT BESIERA
through profit or loss SRHEENLTEERE - @2,111) - - 2,111)
Impairment loss on amount due from FEREEGA AR B AR
Deconsolidated Subsidiaries FENREER - - - (570) (570)
Impairment loss on goodwill (note 12) EERERSE (MH2) (163,000) - - - (163,000)
Legal and professional fees FEREXER (148) (46) (30) (4,924) (5,148)
Loss on deconsolidation of subsidiaries RBGRa ARHB AT
nEE - - = (3,454) (3,454)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(a)

Segment results (continued)

2=

(LABTTEITR)

Information regarding the Group’s reportable segments from
continuing operations for the nine months ended 30 September

2017 is set out below.

—\FhA=1TRILIEA

@@ W& ()

ERARERE_F

—tFNAA=TBINE

ARNRBEEEBREDHEMEIIMT -

Nine months ended 30 September 2017

HE_Z—tENA=TRINERA
Corporate
Management
Solutions and
Securities .T. Contract
Software Investment Services
Business Business Business Others Consolidated
PEER
BRTRR
) EMBHEEH
RHER  BARERE R £ 0 o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tisn THr T
(Re-presented)
(EH513)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaud\ted)
(KEER) (REER) (REER) (REEHR) (Raz)
Revenue KA
Revenue from external customers MAEFWA 81,181 - 46,848 11,922 139,951
Inter-segment revenue ’\* HELUN - - 171 - 17
Reportable segment revenue REAPYA 81,181 = 47,019 1,922 140,122
Reconciliation: HE
Elimination of inter-segment revenue kb % A (171)
Revenue WA 139,951
Results ES |
Segment resuits AL (150,653) (292,518) 1929 909 (440,283)
Reconciliation: HiR:
Interest income FISHA 7
Unallocated income FAERA
- Other income —EMA 1
- Rental income ik ON 1,355
— Other loan interest income - A A SUA 621
— Fair value loss on investment property -RENENATEEBE (4,400)
~ Fair value gain on contingent consideration  —E AR EATFEE
receivable I 25
~ Loss on disposal of investment property ~ —HERENENEE (2477)
— Foreign exchange gains, net —EiME B8 93
Unallocated expenses RAERZ
- Corporate expenses ~ERY (12,045)
Loss from operations ] (457,103)
Finance costs %ﬁ ﬁﬁ}m (12,865)
Share of profit of an associate JElE— B E ARIRA 8,218
Loss before taxation BHAIER (461,750)
Income tax credt FEHES 7,787
Loss for the period from continuing operations 7 B R B #5182 % ¢
BB (453 963)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

BE_ZT-N\FAA=THINEAR

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

(@)

(LABTTEIIR)

10. SEGMENT REPORTING (continued) 10. 2 HHE (&)
Segment results (continued) (@ EHEE (EK)
Nine months ended 30 September 2017
HEZT—tENA=TELENER
Corporate
Management
Solutions and
Securities |.T. Contract
Software Investment Services
Business Business Business Others Consolidated
TEER
BANER
ARREREY
BHEE  EAREEH RiEx% Hi ge
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Titn THR T
(Re-presented)
(E3751%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RIEER) (RiEEZ) (REER)
Other segment information: Hit A BER:
Amortisation of intangible assets BYEEEH (15,172) - (1,183 S (16,355)
Depreciation & - (45) (169 (1,081) (1,295)
Loss on disposal of available-for-sale financial K& HE S BEENFE
assets = (2,779) = = (2,779)
Loss on disposal of financial assets HERBBENATBETIES
at fair value through profit or loss SRHEENEE - (260,672) - S (260,672)
Fair value loss on financial assets at fair value & BBz A A FEESIRA
through profit or loss TREENLTEERE - (29,559) S S (29,559)
Impairment loss on intangible assets BYEENERS (7,769) = = = (7,769)
Impairment loss on goodwill (note 12) BHEREEE (MH12) (182,000) = = = (182,000)
Loss on disposal of property, HENE BRELRFENES
plant and equipment - - - M) ()]
Legal and professional fees EERELER (593) (14) (12) (3,308) (3927)

EZEREBRAT F=FEXEAW/E 2018

25



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

10. SEGMENT REPORTING (continued) 10. ZEMEHE (&)

(b) Geographical information b) HEER
TREFINEHBEBEBAAEEREIAT LW
AKIHIRN B E K o B HMIIRAL B TSR
RGN EmRILERERE-

The following tables set out information about the geographical
location of the Group’s revenue from external customers during
the periods. The geographical location of customers is based on
the location at which the services were provided or the goods
delivered.

Three months ended 30 September
HBEAR=THL=MEA

Nine months ended 30 September

HEAAZTHLAEA

2018 2017 2018 2017
“E-N\E I 3 “E-N\E —Ttf
HK$'000 HK$'000 HK$’000 HK$'000
TER FET TER FET
(Re-presented) (Re-presented)
(B#51%) (B3513%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (REBER) (REER)
Continuing operations BEREER
Revenue from external customers ~ SMEEF WA
Hong Kong B 11,493 15,905 36,745 53,485
United States of America EJE 8,828 8,764 23,330 30,314
Japan kN 1,728 1,693 5,289 5,082
Russia RS 1,402 1,647 5,155 8971
Germany = 1,261 1,866 3,268 4,822
United Kingdom i 916 1,315 3,187 4614
Canada ng 681 703 2,654 2,469
Australia BN 531 797 1,797 2,644
Others (including Mainland China) Hit (BERBERL) 4,908 7,956 19,711 27,550
31,748 40646 101,136 139951
() Information about major customers (o) EBETEREFHER

HE-Z-N\FHLA=+AR-_ZT—tFhA
=tTHUEAEA ¥ ESE—FFENERBBAR
EEAWARI0% °

For the nine months ended 30 September 2018 and 30
September 2017, no individual customer contributed over 10%
of the total revenue of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

11.

DECONSOLIDATION OF SUBSIDIARIES

Due to the circumstances that the Group was unable to locate complete
set of books and records of the AP Group (i.e. the Deconsolidated
Subsidiaries), in the opinion of the Board, the control over the
Deconsolidated Subsidiaries was lost. Accordingly, the financial results,
assets and liabilities of the Deconsolidated Subsidiaries have been
deconsolidated from the condensed consolidated financial statements
of the Group with effective from 1 April 2018 and the Group recorded
a loss on deconsolidation of the Deconsolidated Subsidiaries of
approximately HK$3,454,000 for the Period.

The following is the financial information, before intra-group balances
and transactions elimination, of the Deconsolidated Subsidiaries.

(@) Loss on deconsolidation of the Deconsolidated
Subsidiaries

Net liabilities of the AP Group as at the date of deconsolidation

BAGR S B W R M

2T \FHLA=THILNEA
(LABTTEIIR)

11.

BB AR BUESRS AR

ERAKEEZDNGEHEE (BBUESA AR
MEBAR z cBRMELH EFERR A&
B 52 ZHBUHR A ABRKTE A R 2 64 - Eit
BUBE ARIMB AR 2B %E EERAE
EE-E-\FUA-BERAEEBARE Y
BMKRPEUEGE S AR - 78 & B 50 7K 5 st ER
AR A ARRKTES A R85 E518493,454,0008 7T ©

AT REUESR S ABRHT B 2 B R S B A 5 R
RS MR 2 AT E KL

(@) MELRBUHGAS ARZER

EHEERBUESE ARBHNAEFR

were as follows: T

HK$’'000

FHET

(Unaudited)

(ReEgeEZ)

Property, plant and equipment M - BB KRR 124
Trade and other receivables B 5 & HAth FE Y R IE 1,599
Tax recoverable A Uk 8] 7 3R 267
Inventories TE 612
Cash and bank balances e RIRITHER 409
Trade and other payables B 5 Rk H A FER 5RIE (4,865)
Amount due to group companies RSB A RRIEAE (356)
Non-controlling interests FEFE R 2 1,083
Net liabilities of the Deconsolidated Subsidiaries BB A ARMB AR AEFHE (1,127)
Goodwill [EES 4,581
Loss on deconsolidation BUBLR A ABREE 3,454
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR

(LABTTEIR)

11. DECONSOLIDATION OF SUBSIDIARIES (continued) 11. KB QX ABUEGZRS AR (&)

(b)

GET Holdings Limited Third Quarterly Report 2018

Transactions of the Deconsolidated Subsidiaries b) FHABZE=ZZ-—-N\E=A=+-—HIL=

included in the unaudited condensed consolidated
statement of profit or loss of the Group for the three
months ended 31 March 2018

BAXEEAEELEARERBERZ
HUHGREARMBA AR S

Deconsolidated
Subsidiaries

BUHARE

ARKE AR

HK$'000

FHET

(Unaudited)

(REEEZ)

Revenue KA 3,112
Cost of sales $HE KA (350)
Other revenue and the other gains and losses, net  H #h U A & H b U 25 B [E5 18 5 58 13
Administrative expenses THHAX (2,548)
Income tax expense Frsfim S (12)
Profit for the period BR A5 215



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_ZT-N\FAA=THINEAR

(LABTTEIIR)

12. GOODWILL 12. BE
Total
st
HK$'000
T
Cost R
At 1 January 2017 RZZE—tH&—H—H 787,955
Arising on acquisition of a subsidiary I —FE B A RREE 762
Derecognised on disposal of a subsidiary REE—EWBRRRIUEER (865)
At 31 December 2017 RZB—+F+_-_A=+—H 787,852
Derecognised on deconsolidation of subsidiaries REUHER A ABRKIB 2 R BUSER (4,581)
At 30 September 2018 R=ZF—N\FhLA=+H 783,271
Accumulated impairment losses 2t EEEE
At 1 January 2017 R-ZZTE—t&—A—H 287,496
Impairment loss recognised EERRBEEE 182,000
At 31 December 2017 RZB—+F+ZA=+—H 469,496
Impairment loss recognised DR EEE 163,000
At 30 September 2018 RZFE—N\FhA=+H 632,496
Carrying amount FREE
At 30 September 2018 R-ZE-N\FhA=1+AH 150,775

At 31 December 2017

RZZ—+F+-A=+—H

318,356
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

loss shall be recognised for the cash-generating unit (‘CGU”) if the
recoverable amount of the CGU is less than the carrying amount of
the CGU. The Company should conduct goodwill impairment review
annually or more frequently if events or changes in circumstances
indicate a potential impairment.

Subsequent to the publication of the first quarterly results of the
Company for the three months ended 31 March 2018, the Board
noted that the financial performance of the Software Business did not
pick up as expected and has further declined. In view of the decrease
in revenue from the Software Business of approximately HK$43.1
million for the six months ended 30 June 2018 as compared to that
of approximately HK$56.8 million for the corresponding period in
2017, representing a decrease of approximately 24.2%, the Board
considered that this may be an indicator of potential impairment on
the carrying amount of the goodwill of Boom Max International Limited
and its subsidiaries (collectively, the “Boom Max Group”), the CGU of
the Software Business. Accordingly, the Company appointed Ascent
Partners Valuation Service Limited as independent valuer in assisting in
the valuation of the CGU in relation to the Boom Max Group as at 30
June 2018 (“Valuation Date”).

During the six months ended 30 June 2018, the Group recorded an
impairment loss on goodwill (the “Impairment Loss on Goodwill") of
approximately HK$163 million (for the six months ended 30 June 2017:
nil) in relation to the Boom Max Group. Subsequent to the publication
of the interim report of the Company for the six months ended 30 June
2018, the Board noted that the financial performance of the Software
Business did not have material adverse change for the three months
ended 30 September 2018 with reference to previous projected
cash flow for the Forecast Period (as defined below). The financial
performance for the three months ended 30 September 2018 may
not be an indicator of potential impairment on the carrying amount of
goodwill of the Boom Max Group. No Impairment Loss on Goodwill was
recognised by the Group for the three months ended 30 September
2018 (for the three months ended 30 September 2017: approximately
HK$182 million). The Impairment Loss on Goodwill, which was non-
cash in nature, did not affect the Group’s working capital condition
during the Period.
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12. GOODWILL (continued) 12. BHE (&)
Impairment on goodwill BMERE
In accordance with Hong Kong Accounting Standard 36, an impairment BEEASGTEREGH MRSELET([Re

EHETD2ARESBEIRREELETZRE
B AARREEHETRAMEBE -ARFES
FETHERESRE BEFHREXRBERARERR
FIREB AR ER - RIEE AT MEITERE -

HBEAARBEZT—/\F=ZA=+—RAL=EAM
E-EEEER EESTEINEHEBORBHERR
WHEMBHAREETE— S TR - EREE_T— )\
FRA=ZTHERNEAARBRHEKHBAR=
—-+ 4 R Hi #4956,800,0007% TR 2> 2 4943,100, OOO/ﬁ
TR K24.2% EEERAREVREERGELR
4 & ¢ B JtBoom Max International Limited & £ Bt &
A7) (% [Boom Max®E®|) 7 S REEB TR
BZHR Bt AAREEALAFEHABRA
e ABMAEN AR T N\EA=1A
(M&EEBE]) ZBoom MaxtE B3R & 7 H BT 14
=8

RBE-ZZ—NENA=1+BLILNEABE AEE
$%15 B2Boom Mex £ B8R 2 B RER 18 ([REER
fE&518]) #1163,000,0008 7T (BLEZ =T —+F XA
E+E|JJ:/7\1)E]§> CHEARRBEEZZ—/N\FEX
A=tBIEXNEANGERE%E EFEE5 A
teIERIER (B R T AIMTERR &R E - 8t
EBNPBERAREE_T—/\FNA=1+BLL=A
AU BEERTHNESH BHE-T—\FNLA=1THLE
= {8 A &) 81 75 = 38 7T 45 3 JEBoom Maxtk @ 2 75 B iR
EEBEREZTR RBEE-T—\FLA=1+AH

=@/ AEETEERAERESE (BHE-F
—tFNA=+AHIE=1EA : 4182,000,000% T)
HEREBEAERSUE Y IFEREBPNAL
Mz EBESMRA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE B RRM

For the nine months ended 30 September 2018 22— \FhA=1THINEA
(Expressed in Hong Kong dollars) (LABTTEIT)

12. GOODWILL (continued) 12. BE (&)
Impairment on goodwill (continued) EmERE (&)
Calculation of impairment loss FTE A EEE

As at 30 June 2018, the carrying amount of the Boom Max Group
before impairment was approximately HK$521 million (31 December
2017: HK$521 million) which comprised (i) goodwill of approximately
HK$288 million (31 December 2017: HK$288 million) attributable to
the Group’s 65.177% interest in the Boom Max Group; (i) goodwill of
approximately HK$154 million (31 December 2017: HK$154 million)
attributable to the non-controlling interests in the Boom Max Group; and
(iii) net operating assets of approximately HK$79 million (31 December
2017: HK$79 million) of the Boom Max Group.

As at 30 June 2018, the recoverable amount of the Boom Max Group
was approximately HK$271 million (31 December 2017: HK$584
million) (equivalent to approximately US$34.9 million (31 December
2017: US$75.3 million)), being an amount shown in the valuation
report on the Boom Max Group as at 30 June 2018 prepared by the
independent valuer, which was determined based on the value in use
(“VIU") using the valuation method of discounted cash flow. It requires
estimates concerning future cash flows and associated discount rate
and growth rate assumptions which are based on the management’s
expectation of future business performance and prospects of the Boom
Max Group.

The impairment loss on goodwill of 100% interest of the Boom Max
Group of approximately HK$250 million for the six months ended 30
June 2018 reduces the carrying amount of the Boom Max Group from
approximately HK$521 million as at 30 June 2018 to its recoverable
amount of approximately HK$271 million as at 30 June 2018. After the
allocation of impairment loss to non-controlling interests, the Group
recognised the Impairment Loss on Goodwill of approximately HK$163
million in relation to the Boom Max Group for the six months ended 30
June 2018 with reference to its holding of 65.177% interest in the Boom
Max Group.

RZT—N\FXNA=1+A RERHZBoom Maxt
5 BE M & 4) /521,000,000 T (B —+F+ =
A =-+—H:521,000,000% 7T ) ' & B &)X &
E 7 Boom Max% B 265.177% & ELEEN B
288,000,000 T (ZE—+E+-_A=+—1:
288,000,000/ 7T) : (i) ABoom Maxt 8 FE$2 i5 1
TR 49/5154,000,00087T (ZE—+%+—=A
=-+—H :154,000,0007%7T) : K (i) Boom Max5 &
BIEBEFELE79,000,0008 7T (ZE—+F+ =
B =-+—H 79,000,000/ ) °

R-ZZT—N\F/XA=1+H " Boom Max% &z a]U[al
©EHH271,000,0008 T (ZE—+tF+=A=+—
A :584,000,0007% 7T ) (48 & K #£34,900,000% 7T
(ZZT—+F+=-A=+—8:75300,000% ) ' &0
Y8 <7 {7 1B Bl P 4R 2Boom Max&E B — & — )\ F X
A=+ HAMEERESH~EEE) WL HIREEREE
(MEREAE]) KARRBRSRELAET -ZHEHR
BYRRFSRBETEH WHABMRERIER
RIEITRREE - T ER & 12 B YBoom Max&E B & K
EBRBERATSHIES-

REZ2-Z—N\FXA=+HI1L/~EH ' Boom Max
& B 2 100%4 25 2 7% 8 R {8 /&5 18 £9250,000,0007%
70 W i#Boom MaxEBR —ZE—NFNA=+HBZ
ARE{E4521,000,0008 TR EENR T — N\FRA
=+ B A B % 5 49271,000,0008 T - REBE-Z
—N\EXA=ZTHLEANEARA BREBESEEIE
TR AE S NEB 2 E H P Boom MaxEBFE 2
65.177%#E 25 3 Boom Maxt B R B RERBEY
/5163,000,000/8 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

12. GOODWILL (continued)

Impairment on goodwill (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business

The expected average sales growth rate during the forecast period
from 2019 to 2023 (“Forecast Period”) in 2018 was approximately
5.51% while the expected average sales growth rate during the
forecast period from 2018 to 2022 (“Previous Forecast Period”) in
2017 was approximately 13.77%. As a result of the declining financial
performance and the decrease in the revenue of the Software Business
for the six months ended 30 June 2018 by approximately 24.2% as
compared to that for the corresponding period in 2017 due to various
factors which included the slower-than-expected development pace in
the Asian market, the volatility of the global economy, the keen market
competition in the I.T. market, the decline in the demand for personal
computers (“PCs”), the management of the Group revised the 5-year
cash flow forecast of the Boom Max Group with reference to the actual
financial results of the Boom Max Group for the six months ended
30 June 2018 and the projected financial results of the Boom Max
Group for the six months ending 31 December 2018, which resulted
in the decrease in the recoverable amount of the CGU of the Software
Business. As a result, the projected average sales growth rate for the
Forecast Period in 2018 was lower than the projection for the Previous
Forecast Period made in 2017.

There were no significant changes in the basis adopted in the
preparation of the projected cash flow for the Forecast Period in 2018
as compared with those adopted for the Previous Forecast Period in
2017, except for the application of the declining revenue of the Boom
Max Group in the six months ended 30 June 2018 as a base for the
projected cash flow for the Forecast Period in 2018. The expected
average sales growth rate during the Forecast Period was determined
with reference to a research on software industry conducted on an
international research platform for companies, industries and M&A
deals analysis while similar approach was adopted for determining the
expected average sales growth rate during the Previous Forecast Period
in 2017. The expected annual gross profit margins and annual net
profit margins during the Forecast Period in 2018 were predicted to be
maintained at the historical levels in 2017 and 2018 given that the I.T.
market and the global economy have not changed significantly.
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BE_Z-N\FAA=THILNEAR
(LABTTEIR)

12.

B (&)
AE R E (8)

BEMRBEHEERERRA 2 T BEZERER

RZE-—NFEA-Z-NEE_T-_=FEAH
i (TFERIEAR ) M TE B O S E R R R 4 AB5.51%
MR- —+tFEI T N\EFE_T__F8]
B ([ E—EFEREBM] BB T HHEERELY
A13.77% - M5 BB SIS TER - 23R4
ERE - BMBEMEREE BABK (EAE
D MFREEEZARER SREHE_T—N\FA
A=+RHIEAEANBRBETERRGEKHBA
BT+ FREHIN242% FEBEEEE S
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

12. GOODWILL (continued)
Impairment on goodwill (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

The VIU of the CGU of the Software Business was developed through
the application of the weighted-average-cost-of-capital (“WACC”) to
discount the free cash flows to the CGU. The WACC was calculated by
taking into account the cost of equity and the cost of debt. The cost of
equity was calculated according to the Capital Asset Pricing Model.

BAGR S B W R M

2T \FHLA=THILNEA
(LABTTEIIR)

12.

BERE (8

BMREHT R ERARA T BEERER
(&)

WU LTSRS BT B A B A T
ERRA ((RTFHEARA]) BRE AR
REEREE N BT - BT E AR T R
HRAREBHRAGE - MR AR AR A ETE
ELHEE

30 June 31 December
2018 2017
—E-N\F —E—+tF

AA=tH +-A=+—H

Risk-free Rate 3 b )
Levered Beta EiR{L BEE
Market Risk Premium miZRB R E
Size Premium MR E
Cost of Equity T 2 PR

2.25% 1.83%
0.766 0.963
11.81% 12.56%
5.59% 5.60%
16.89% 19.52%
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Impairment on goodwill (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

The 10-year Hong Kong Sovereign Bond VYield as at 30 June 2018,
(i.e. the Valuation Date), was used as the risk-free rate of Hong Kong
because government bonds are regarded as risk-free. This rate, as
obtained from an international research database, was approximately
2.25% (31 December 2017: 1.83%). As the Company is listed on the
Stock Exchange and the principal operating subsidiaries of the Boom
Max Group are located in Hong Kong, reference was made to the
Hang Seng Index annualised expected return when determining the
expected market return of Hong Kong. The expected market return
of Hong Kong, a forward-looking rate, was approximately 14.05% (31
December 2017: 14.39%). It is the annualised expected rate of return of
Hong Kong equity market proxied as the market capitalisation weighted
average of the expected internal rate of return of each company in the
Hang Seng Index. The internal rate of return is derived by using the
dividend discount model based on estimates from market consensus
taking into account the dividend vyield, growth rate and payout ratio by
an international research database. Therefore, the market risk premium,
which was the difference between the expected market return and the
risk-free rate, was taken to be approximately 11.81% (31 December
2017: 12.56%) based on the rate quoted from an international research
database. The market risk premium is the additional required return
over the risk free rate when investing in equity market. A small company
risk premium of 5.59% (31 December 2017: 5.60%), suggested by an
international consulting firm based on its research and database, was
applied to the relatively small size of the Boom Max Group. The small
company risk premium can be added to cost of capital estimation
models as an adjustment for the additional risk of smaller companies
relative to large companies. The research done by the international
consulting firm provides different size premiums for different companies
with various range of market capitalisation. In the research, all companies
on the New York Stock Exchange (“NYSE”) were ranked by the
combined market capitalisation of their eligible equity securities. The
companies were then split into 10 equally populated groups or deciles.
Eligible companies traded on the NYSE and the Nasdag National
Market (“NASDAQ”) were then assigned to the appropriate deciles
according to their capitalisation in relation to the NYSE breakpoints.
The market capitalisation of the Boom Max Group falls within the
smallest range stated in the research and the small company risk
premium was accordingly applied. The small company risk premium was
calculated over the years from 1926 to 2016 during which the actual
return in excess of risk free rate minus the return in excess of risk free
rate as predicted by Capital Asset Pricing Model. The levered beta of
approximately 0.766 (31 December 2017: 0.963) was derived from the
average of unlevered beta of approximately 0.698 (31 December 2017:
0.852) guideline public companies in similar industries.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGR S B W R M
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For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

Impairment on goodwill (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

BERE (8

BHRBEHEERERARAE 2 BEZER KR
(&)

Unlevered Beta

EERREE
30 June 31 December
2018 2017
—Z2-NF —F—tF
AA=+H +TZA=+—H

Guideline Public Companies WAt AR

Absolute Software Corp Absolute Software Corp 0.826 1.053
F-Secure OYJ F-Secure OYJ 0.753 0.887
Trend Micro Inc Trend Micro Inc 1.016 0.950
Advenica AB Advenica AB 0.433 0.624
Check Point Software Technologies Ltd. Check Point Software Technologies Ltd. 0.752 0.876
Link Motion Inc. (NQ Mobile Inc. previous name) Link Motion Inc. ( BT #NQ Mobile Inc. ) 0.340 0.759
Symantec Corporation Symantec Corporation 0.762 0.813
Average of unlevered beta FHEEEAEE 0.698 0.852

The levered beta is calculated by multiplying the unlevered beta to the
multiple of (1 minus 16.50% of Hong Kong tax rate) and the ratio of
debt to equity and then plus 1. As at the Valuation Date, the average
debt to equity ratio of the comparable companies of approximately
11.82% (31 December 2017: 15.60%) was adopted as proxy to
estimate the debt to equity ratio of the Boom Max Group. The amount
of cost of debt adopted was 7.00% (31 December 2017: 7.00%)
which was the sum of International Monetary Fund (IMF) Hong Kong
lending rate as at the Valuation Date of 5.00% (31 December 2017:
5.00%) and an additional percentage of 2.00% (31 December 2017:
2.00%). International Monetary Fund (IMF) Hong Kong lending rate of
5.00% was Hong Kong prime lending rate that banks generally charged
the most creditworthy clients as at the Valuation Date. An additional
percentage of 2.00% was added to the cost of debt because of the
credit risk for lending money to the Group. The WACC of the Boom Max
Group as at 30 June 2018 was approximately 15.72% (31 December
2017: 17.67%). The terminal growth rate of approximately 3.08% (31
December 2017: 3.08%), which was the average of the inflation rates of
Hong Kong from 2008 to 2017, was applied in the valuation as of the
Valuation Date.

1B BEENTE A REERBEERN (TR
BETLE16.50% ) BEBEZ LR BN ATE - RMEE
AHER EmA ARz FHEB L 4 A11.82%
(Z2—+tF+=ZA=1+—H:15.60%) ' Z L LK
B4 A SRl 5t Boom Max & BIE ISR 2K b =R o FTiRAR
ZEBRARAE7.00% (—E—+F+-_A=+—8:
7.00% ) - BNEIFR E¥EE S B IMPE B E R R ME
BER#5.00% (ZE—tF+=-A=+—H:5.00%)
RMEIBDH2.00% (—E—+F+-_F=+—8:
2.00% ) 2 F- B BB E S EEIMAEEE KT =X
5.00% Y AMEE B HRIT— AR EEREFIREN
EBZEERERNE - FBINE D h2.00%H BT A
RHEARNEEEROEERR - Boom Max& B =
T N\FRA=TBHINETHERKAAL5.72%
(Z2—tF+ZA=1+—8:1767%) -RHEHR
HEANGENRPERELNA3.08% (ZE—tF
+=ZR=+—H:3.08%) A& BE-_ZEZEN\FEZ
Tt FZFHRRE-
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Impairment on goodwill (continued)

Key basis and assumptions adopted for projected cash flow of the
Software Business (continued)

There are no significant changes in the methodology and sources of
market data applied in the valuation for the six months ended 30 June
2018 except for the market risk premium of approximately 11.81%
as at 30 June 2018 dropped from approximately 12.56% as at 31
December 2017. Such change in the market risk premium led to a
decrease in the WACC from approximately 17.67% as at 31 December
2017 to approximately 15.72% as at 30 June 2018. Companies
satisfying the following criteria, are adopted as comparable companies
for the valuation: (1) the comparable company is principally engaged
in corporate management solutions and I.T. contract services related
business; (2) the principal business of the comparable company is
diversified geographically; (3) the shares of the comparable company
are listed on major stock exchange and have been actively traded for
a reasonable period of time; and (4) detailed financial and operational
information in respect of the comparable company are publicly
available.

The valuation method of discounted cash flow was adopted for
the calculation of the VIU of the CGU of the Software Business. In
accordance with Hong Kong Accounting Standard 36 Impairment of
Assets, a CGU to which goodwill has been allocated shall be tested
for impairment annually, and whenever there is an indication that the
CGU may be impaired, by comparing the carrying amount of the CGU,
including the goodwill, with the recoverable amount of the CGU, which
is the higher of the VIU and the fair value less costs of disposal. The
valuation method of fair value less costs of disposal was not adopted
as there were limited transactions of comparable CGU available in the
market for the determination of fair value after having researched on an
international research database, all announcements on the websites of
the Stock Exchange, the Shenzhen Stock Exchange and the Shanghai
Stock Exchange and the financial reports and publicly available
information of listed companies in Hong Kong. In accordance with Hong
Kong Accounting Standard 36, it will not be possible to measure fair
value less costs of disposal because there is no reasonable basis for
making a reliable estimate of the price at which an orderly transaction
to sell the CGU would take place between market participants at the
measurement date under the then prevailing current market condition.
On the other hand, costs of disposal of transactions can be various on
a case-by-case basis and such information is not easily assessable. As
such, VIU was adopted as the recoverable amount of the CGU. The
valuation method of discounted cash flow has been consistently applied
in the valuation on the CGU of the Software Business since 2014.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

BAGR S B W R M

2T \FHLA=THILNEA
(LABTTEIIR)

12. GOODWILL (continued) 12. BE (&)
Impairment on goodwill (continued) EERE (F)
Key basis and assumptions adopted for projected cash flow of the HHREBERE 2w EBRA FEEER KR
Software Business (continued) (%)
The Company engaged Ascent Partners Valuation Service Limited, an RARBERYATEARNER AT (BILIEERD)
independent valuer, as the valuer to perform the valuation on the CGU AGERM JHAEER-_ZT—tF+A=+—HK
of the Software Business of the Group as at 31 December 2017 and 30 ZE-N\FARAZTHNRGEKRcELETE
June 2018. fTaT il o
The Board will closely monitor the financial performance of the Software EEEREVEREMEB U BRARBGEY
Business and the potential impairment on the Goodwill and will appoint BIERE WHEENPEXEEMHIH =T
external professional valuer to assist in the valuation of the CGU in —N\F+ZA=+—H2ZE#Boom MaxEE R &
relation to the Boom Max Group as at 31 December 2018. ELEIT#ETHE
13. DIVIDENDS 13. BB
The Board does not recommend the payment of any dividend for the EESTERMANBEEAEMARE (ZT—+F:
Period (2017: Nil. ) o
14. SHARE CAPITAL 14. B
Nominal value Number of
per share shares Amount
BREE BRAEE -]
HK$ ‘000 HK$'000
BT Fhr FHET
Authorised: EE:
Ordinary shares Tak
At 1 January 2018 and RZZE-NF-—A—BRk
30 September 2018 (Unaudited) —Z—NFAA=Z+B (REHFZ) 0.01 80,000,000 800,000
Issued and fully paid: ERTRER:
Ordinary shares TEk
At 1 January 2018 and RZZE-NFE—A—BkK
30 September 2018 (Unaudited) —ZE—N\&FHLA=1H (KREHEZ) 0.01 444,448 4,444
15. RESERVES 15. f#fE

The amounts of the Group’s reserves and the movements therein for
the Period and the same period last year are presented in the unaudited
condensed consolidated statement of changes in equity in this report.

AEBRAHMEAREFRUNRERESBREHNA
BEAZRRECERGAREZEIHRIR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGS M B wmR M

For the nine months ended 30 September 2018
(Expressed in Hong Kong dollars)

16. CAPITAL COMMITMENTS

Capital commitments at the end of the reporting periods are as follows:

BE_Z-N\FAA=THILNEAR
(LABTTEIR)

16.

BARRISE

RNRERROBEARAZLT

30 September 31 December
2018 2017
—ZE-N\F —F—tF
hBA=+B +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REERZ) (&%)
Contracted but not provided for: EHENEE Y- H
— capital contribution to a joint venture —A—EAETENTE - 645
— development cost for intangible assets — B AENRERAR - 25,757
- 26,402
17. SIGNIFICANT EVENTS AFTER THE REPORTING 17. BEPREKREE
PERIOD
On 5 October 2018, Dragon Oriental Investment Limited (the “Property RZZE—N\F+ARRA ARANEZENE AR
Vendor”), a wholly-owned subsidiary of the Company, entered into Dragon Oriental Investment Limited/E&&E 75 ([%E
a provisional sale and purchase agreement (“the Provisional SP F) BBNE=FERES ([MEEH]) HEE
Agreement”) with an independent third party (the “Property Purchaser”) R EBNERFE121-125 - 129-135 + 139141
to dispose of the property which is located at Shop F, Ground Floor, 55 R IR AME92- 11258 C = KNS TR 2 W% ([%Y)
Yen Fu Mansion, Nos.121-125, 129-135, 139 &141 Hip Wo Street and XDy ERERR ((RREERZE])  RaR
Nos.92-112 Shui Wo Street, Kowloon, Hong Kong (the “Property”), at a {& 38,600,000/ 7T ©
cash consideration of HK$38,600,000.
The consideration for the sale and purchase of the Property was BEEZMECRENMEB S BYEBEFIREEEE
determined after arm’s length negotiation between the Property ERAFERERET  WE2EHAEBEANE L
Vendor and the Property Purchaser on normal commercial terms with EEVELEMR_ZE-—NFNLA=THRZME
reference to a preliminary valuation on the Property as at 30 September TR 518 587,500,000/ 70 iz W) 5 483 7] &
2018 of HK$37,500,000 conducted by an independent professional LEEMEAIAR SER BREZRLEZMENF
property valuer appointed by the Group and the recent transaction BHEHRARARBHAZTE-—NF+ARANAE-
price of comparable properties in the proximity of the Property. Details
of the proposed disposal of the Property are set out in the Company’s
announcement dated 5 October 2018.
The Property Vendor and the Property Purchaser have entered into MEBFEMEEFR_T—N\F+A+BFIALIE
a formal agreement for the sale and purchase of the Property on 16 NEEWH ZWEBEEILTRBER T —\F+=
October 2018. Completion of the sale and purchase of the Property A+ N\BHZAEE -ZEHE MEBEFREEE
is scheduled to take place on or before 28 December 2018. Upon ZE  MABTRYEZRBRO - RAREBE-
completion, the Property Purchaser agrees to purchase the Property ZYMEEB TR MAER -
subject to the existing tenancy over the Property. As at the date of this
report, completion of the sale and purchase of the Property has not yet
taken place.
18. COMPARATIVE FIGURES 18. LL&EHF
Certain comparative figures have been reclassified and/or re-presented ETHBBETEENSER KB F2FEARE
to conform with the current period’s presentation. BRIk ut
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Continuing Operations
Software Business

During the Period, the Group’s Software Business recorded a revenue of
approximately HK$62,822,000 (2017: approximately HK$81,181,000),
representing a decrease of approximately 22.6% as compared to that of
the corresponding period in 2017. The loss of this business segment for the
Period was approximately HK$139,405,000 (2017: loss of approximately
HK$150,653,000), representing a decrease of approximately 7.5% as
compared to that of the corresponding period in 2017, including the
Impairment Loss on Goodwill of approximately HK$163,000,000 (2017:
approximately HK$182,000,000) in relation to the CGU of the Software
Business. Details of the Impairment Loss on Goodwill are set out in note 12 to
the unaudited condensed consolidated financial statements contained in this
report. In the third quarter of 2018, the global macro-economic environment
continued to impact the Group’s Software Business. The global economy
is becoming more and more volatile with growing uncertainties, which was
caused by events such as the third rise of the interest rate determined by
the U.S. Federal Reserve, the intensifying Sino-U.S. trade war, growing
protectionism as well as the Brexit. These global issues not only slowed down
economic development of several countries, but also shook the business
environment in emerging economies. In addition, with increasing popularity
in smart handsets and tablets, demand for personal computers (“PC”)
has continued to dwindle. The fierce competition and shortening product
replacement cycle in the I.T. market have also dragged down price and sales
volume of software products. Being affected by the aforementioned, the
Group’s Software Business remained weak during the Period, as its growth in
emerging markets was slower than expected and could not offset the decline
in sales in traditional markets like Europe and the U.S..
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139,405,000/ 70 ( =T — -t : 518 49150,653,000/ 7T.)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFN®REIM

Cyber attacks was identified as one of the biggest risks the global economy is
facing, paving the way for a new direction of development of the Boom Max
Group. The threatening cyber attacks have damaged networks and caused
failure of network security, which brought financial losses to the governments,
businesses and individuals. The Boom Max Group has kept watching closely
on the latest I.T. development trends and hastened research and development
(“R&D”) on ways to plug those loopholes, helping users defend against
computer virus and hackers, and protect their valuable data, privacy and
property. During the Period, the Boom Max Group continued to enhance its
computer optimisation software namely Advanced SystemCare, the computer
optimisation and anti-virus software namely Advanced SystemCare Ultimate,
the mobile optimisation and protection software namely Advanced Mobile
Care Security, random password generation software namely Random
Password Generator, and the updated version for the anti-hacker software
namely |0Obit Malware Fighter 6 earned acclaims. Catering for computer users
and computer game players with more and more discerning requirements,
the Boom Max Group’s software, including the automatic PC driver updater
namely Driver Booster, the automatic hard disk defrag software namely Smart
Defrag, and the Mac system cleaning and maintenance software namely
MacBooster, which promise users smooth, stable and quality experience,
continued to boost strong market presence.

All aforementioned softwares are available to users worldwide at www.iobit.
com, or other software downloading directory websites and affiliate websites.
The Boom Max Group has kept building and reinforcing its distribution
channels. It has mature distribution and sales channels in the U.S. and Europe,
and is working on establishing distribution channels in countries along the
“Belt and Road” like the Philippines, Myanmar and Thailand, as well as selling
software products by cooperating more closely with local dealers and affiliates.
To meet increasing user demand in Asian regions, the Boom Max Group
launched Japanese and Korean versions of Advanced SystemCare, Advanced
Mobile Care Security and MacBooster during the Period, following the
launch of Hindi, Malay and Bahasa Indonesia product website in April 2018.
In general, during the Period, the European and American markets slowed
down at the drag of the global economy, whereas the emerging markets in
Asia, while having started on the growth path, were not growing as quickly as
expected.

As at 30 September 2018, the Boom Max Group’s products had more than
43 million users in total, including new non-paying and active paying users
(users who had subscribed product at least once during the Period) (2017: 42
million).

The Boom Max Group has a R&D team armed with professional expertise and
dedicated to innovation. The team not only has amassed profound hands-on
experience in network security, but has also created diverse software products
that are sought after worldwide and built effective marketing channels across
border. Looking ahead, the Boom Max Group will keep abreast of information
technology development, actively explore new technological application realm
and a sustainable business development mode.

GET Holdings Limited Third Quarterly Report 2018

W EERAREE D RE BN ZRE AR 2 — ABoom
Max$E Bl ) 378 & 77 R 6 5 - BB ) AR 8 B i s 49 4% - 5
BB T 2R BT - 1% RIEAER 185K - Boom
Max$: EZ B E MRS ERE W - IR R KHE
B(MEDIR BOAEERRLT2RA - HBBHAFPER
YRS BREAR RERFEENER BRLEME-
Boom Max& B R A B & A AR BT e B Lot
Bl Advanced SystemCare : % 1488 B (L TR = Fh E & -
BlAdvanced SystemCare Ultimate : F# 1% 88 (8 b Fn B 7 &1
4 - Bl Advanced Mobile Care Security : [ i 27 5 4 ok 114 -
BIRandom Password Generator i th Al # ) ) 8% & #2281
14+ BIObit Malware Fighter 689 FThRANE R E X 4f 77 < BEZ
RAPEREMERRERRENE KB mES  Boom Max
SENEHEEMAAEKESR N B B E HE - BlDriver
Booster : B Byl S - BlSmart Defrag ; BA &Maof’E
¥ R G EEFIEE - BMacBooster /B H AR FRH
B MBEN = REERS %itﬁmi%i%ﬁfm o

2 IR P A] 4 B 48 vhwww.iobit.comak H b B T & B 848
3k K Bk B A8 Uk T & _E il BT A B - Boom Max & BB 2R

TETENHRE A EEXBERBMN D HRHERE
EERAH WIERIFFRE AAMEESE [—HF 815K

B 5K T 9B 5 9 1 SR 18 - i 3B 058 B 3 5 A B R B BB A
THEEHERHER REREERIMDERS HEMT
EmAaBROFR R N\FHAKLEIME K
KEREESEmMILE  RNAHBBoom Maxts B #
T Advanced SystemCare * Advanced Mobile Care Security &2
MacBooster#] H A B FI32 B G IR AN - 2881 5 - A HIfE L3
TSR 2B RMBHENE  DMNRET SIS RAIR
RS Mg RRERMNTEL-

BE-ZT—)\FNLA=1+H BoomMaxEBERERFE
BEFEBERNBETRAR (BRAHMEELIE—RER
2 B F)#143,000,000% ( —Z —+4F : 42,000,000% ) °

Boom Max s [B 0 fF 3% B X RS E R A R aIFT B B
RBRLZE2BBERTZFERLR BABET RERIX
MZ T CEHER BETHEUNEIEEHEE - RHK
Boom Max s [8 # 22 IR & S BHR 3 & - TR R RHR R0 /8
R SRAFEBHROEBER -



MANAGEMENT DISCUSSION AND ANALYSIS

Corporate Management Solutions and I.T. Contract Services Business

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation services to corporate clients mainly in Hong Kong through its
indirect wholly-owned subsidiaries, e-Perfect IT Limited (“e-Perfect IT”) and
Wafer Systems (Hong Kong) Limited (“Wafer Systems”). During the Period,
revenue from this business segment was approximately HK$31,897,000
(2017: approximately HK$46,848,000), representing a decrease of
approximately 31.9% as compared with that of the same period last year.
This business segment also recorded a loss of approximately HK$5,233,000
for the Period (2017: profit of approximately HK$1,929,000). The decline was
primarily attributable to the completion of some sizeable project contracts last
year and the keen competition in the I.T. market. In view of the deteriorating
financial performance of this business segment, the Group’s management will
pay close attention to the prospect of this business segment.

Securities Investment Business

As stated in the 2018 first quarterly report and the 2018 interim report of
the Company, due to the high risks involved in the Securities Investment
Business, after careful consideration, the Board decided to suspend operation
of this business segment starting from 11 May 2018. At this point in time, the
Sino-U.S. trade disputes are still looming, affecting the stability of the global
stock market. The Board will keep a close eye on the financial market of Hong
Kong and the performance of the Group’s investment portfolio, seeking to
dispose of assets entailed in this business segment at an opportune time.

During the Period, this segment recorded a loss of approximately
HK$2,031,000 (2017: approximately HK$292,518,000), representing a
decrease of approximately 99.3% as compared with that of the corresponding
period in 2017. The decrease was attributable to the better performance of the
Group in disposing of its financial assets at fair value through profit and loss
(“FVTPL Financial Assets”). Loss on disposal of FVTPL Financial Assets for the
nine months ended 30 September 2017 was approximately HK$260,672,000,
whereas a gain on disposal of FVTPL Financial Assets of approximately
HK$69,000 was made during the Period. The fair value loss on FVTPL
Financial Assets also narrowed to approximately HK$2,111,000 for the Period
from approximately HK$29,559,000 for the nine months ended 30 September
2017.

As at 30 September 2018, fair value of the FVTPL Financial Assets and
FVTOCI Financial Assets of the Group were approximately HK$6,522,000
(as at 31 December 2017: approximately HK$9,656,000) and approximately
HK$31,102,000 (as at 31 December 2017: AFS Financial Assets of
approximately HK$37,149,000) respectively, consisting of eight investment
items (2017: nine items), six of which are shares listed on the Stock Exchange,
one is shares of an unlisted company and the remaining one is an unlisted
investment fund.

Below are the securities investments held by the Group as at 30 September
2018:

BEEEN®RIM

EREFRER TG RR BRI A HIREEE

AEBBBEMEZEMBAREERZARAR ([LE
BMEDERBRERS (BB)ERAR(RERF ) MEE
URBEANEEZFPRHCEETRMAT R  EMRREL
BRTS WS ERFRT R BB EERE REMEHRER #
TER AR - R B I EK 5 B AU A L A31,897,000
I (ZF—+H 4 £46,848,000/870) ' REFR EIR A4
31.9% o It 3 75 5 2B 7 78 HA R 78 %15 /85 18 495,233,000 7T
ZE—F SEFH1,929,0008 L) cBRABEEMN—
EAMIBAEAHREFE A BEMBEMSEHE R -
ERREBS BN BRBRE AREEREEBRIETE
REBDEHIRTR

EHIRERTE
BOARR B N\FEE-FERER-F-N\FH PR

EE ARBESFREEGSREXRR EESERES
BOAEE_T-N\FRA+ - HREELELEE DA -
BRTXEZFmELHAARN RERBETRELEZIF
Z-EEHEBRRESRMEURAEBREAEH
R NEERBEEAXBOBREZEE-

HRZREAR - 1t EBER 1S E5 18 492,081,000/ L (=& — £«
#9292,518,000/87C) * BT — L F B HRM L 4999.3% ° &
BEBRL THRAEBLEEREBEENAFTEEIERYN
SHMEE([BREFURATFEEIENSHEE]) KRR
BFRE-BHE-T—+tFNA=ZTAHILNER HEEE
BaAXFEBYENSHEEMNEIBL /260,672,000/8
TL MAHRESRESHESBRSUATEBEINRNSBMEE
B 25 4969,00078 7T - BB B AN FEEVIEN S REE
NATBEBERTEEE_Z—+tFAA=1THILNLEA
#929,559,0007% JT 48 5 2= AN B 492,111,000/ 7T

RZE-—N\EALA=1+RH AEEBBEZARFEEIE
WEMEEREBHEMEEARSUAFEEIRENEHE
ENRATEED B4 56,522,0008 T (R-_E—+tF+=A
=+ —H : 499,656,000/ 7T ) & 49 &31,102,0007% 7T (1A =
T—tF+-A=+—H:#EHELREEAS7,149,000
Br) HAENEEEEBEE (Z2—tF: AEEE AR
HpX@EEBEEARBRMETHARRG  —@EBEEA—H
FEEMARZERMD M T—(EEE AELMEREES-

NTAEEER_Z-\FAA=ZTEAKAEZEFRE

EZERARAT F=F=EXERE 2018

41



42

MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFN®REIM

Percentage
of total issued
share capital Percentageto  Percentage to Unrealised
of the investee Fair  the Group's net the Group’s gain/(loss)
Number of ~ company as at value as at assets as at  total assets as at on change Dividend
Place of sharesheldby 30 September 30 September 30 September 30 September in fair value for income for
Name of investee company Notes incorporation the Group 2018 2018 2018 2018 the Period the Period
RZB-NE
hBZtA RZB-N§ RZB-N\§ rHER
EHREAT  R-B-NE hBZtA hEETR ATEESE
rEERE  2BEARK hA=1H 3 2 (312 ZAER rHER
BRENAER Wit ERRLEE ZBRH#E  AEZEAML ZAYEE EETEEAM HELEESE KB/ (BB REWA
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(M) (REEH) (REEH) (REEH) (RE88) (REBER)
(HK$'000) (HK$'000) (HK$'000)
(TE7) (F&7m) (F#1)
(Approximately) ~ (Approximately)  (Approximately) (Approximately) (Approximately)
($4) (B#) (B4) (BH4) (§H4)
FVTOCI Financial Assets
FREMRZEURNATEESIRNEREE
China Parenting Network Holdings Limited
(‘China Parenting’) 2 Caymen Islands 226,000 0.02% 115 0.03% 0.02% 2142 1
REERREARERAA ([PEER]) RERs
Convoy Global Holdings Limited
(*Convoy Global') 3 CaymenIslands 13,512,000 0.09% 1,365 0.30% 027% (270) -
RERRERERAR ([RERR]) EEEE
Target Insurance (Holdings) Limited
(Target Insurance”) 4 Hong Kong 3,500,000 0.67% 2,065 046% 0.41% (3,010) 175
FMRR (BR)ERAE ([RMRR]) 3
Finsoft Financial Investment Holdings Limited
(*Finsoft’) 5 Caymen Islands 186,492,340 14.79% 27415 6.11% 5.42% 3730 -
Ef ¢ R ARRARAR ([EH]) RERs
GET Mdream 6 HongKong 167,647 2.48% 142 0.032% 0.028% - -
BEES B
FVTPL Financial Assets
FRRRNATERIRNEREE
Convoy Global 3 Cayman Isiands 10,000 0.000067% 1 0.00022% 0.00020% - -
RERR RERs
Hydra Capital SPC—SP#1 (‘Hydra Capital SPC’) 7 Caymen Islands 1,100 491% 156 0.03% 0.03% - -
Hydra Capital SPC—SP#1
([Hydra Capital SPC|) HEHE
First Credit Finance Group Limited
(‘First Credt’) 8  Bermuda 84,460,000 2.33% 4,561 1.02% 090% (1,858) -
F-RReRSERRAA (5-6R)) BRE
CK Hutchison Holdings Limited
(CK Hutchison’) 9 Cayman Islands 20,000 0.0005% 1,804 040% 0.36% (158) 58

RIAZEXERAA ([RITAR])
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Notes :

MANAGEMENT DISCUSSION AND ANALYSIS

The percentages were calculated taking reference of the then latest monthly
return or next day disclosure of return of the investee companies publicly
available on the website of the Stock Exchange (where applicable).

China Parenting (stock code: 1736, previously listed on GEM with the stock
code: 8361), together with its subsidiaries (collectively referred to as the “China
Parenting Group”), is an investment holding company. The China Parenting
Group is an online platform focusing on users who are interested in information
on and/or services related to the CBM (children, babies, and maternity) market in
the People’s Republic of China (the “PRC”) and is mainly engaged in (i) provision
of marketing and promotional service; (i) e-commerce business; and (jii) licensing
of smart-hardware devices through its large and engaged user base of CBM
consumers. As disclosed in the annual report of China Parenting for the year
ended 31 December 2017 published on 2 April 2018, for the year ended 31
December 2017, the revenue of the China Parenting Group was approximately
RMB91.1 million (2016: approximately RMB84.9 million), representing an
increase of approximately 7.3% compared to that of last year. The China
Parenting Group recorded a net profit of approximately RMB37.9 million for the
year ended 31 December 2017 (2016: net profit of approximately RMB42.0
million), representing a decrease of approximately 9.8% compared to that of last
year. As disclosed in the interim report of China Parenting for the six months
ended 30 June 2018 published on 13 August 2018, the China Parenting Group
will expand the mother-child ecology with family as the core, increase the
offering of its services, and to expand the coverage of mother-child family users
based on the existing product structure of “Community+Content+Services”. The
China Parenting Group will strive to construct diversified users’ life scenarios
and enhance interactive experience, and will also continue to make use of the
advantages of BBV (maternal and child vertical platform) and achieve external
empowerment to create more value for users and the industry together with
brand owners. As disclosed in the announcement of China Parenting dated
28 September 2018, the approval-in-principle has been granted by the Stock
Exchange on 27 September 2018 for the shares of China Parenting to be listed
on the Main Board and de-listed from GEM. The board of directors of China
Parenting believed that the transfer of listing will enhance China Parenting
Group’s corporate profile and public recognition of the company, and in turn
boost its business prospects and competitive strengths in attracting, retaining
well-qualified employees and growing its customer base. They also expected
the transfer of listing to the Main Board will help increase liquidity of its shares,
and ultimately enable it to raise shareholder value and grow and develop in the
future.
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Convoy Global (stock code: 1019) and its subsidiaries (collectively referred
to as the “Convoy Group”) primarily engage in independent financial advisory
business, money lending business, proprietary investment business, assets
management business, corporate finance business and securities dealing
business. Based on the annual report of Convoy Global for the year ended 31
December 2016 published on 27 April 2017, Convoy Group’s revenue for the
year ended 31 December 2016 was approximately HK$1,205.1 million (2015:
approximately HK$604.6 million), representing an increase of approximately
99.3%. Convoy Group recorded net loss of approximately HK$104.2 million for
the year ended 31 December 2016 (2015: net loss of approximately HK$484.1
million), an improvement of approximately 78.5% relative to the year before. As
disclosed in its interim report for the six months ended 30 June 2017, to pursue
the vision of becoming a leading financial group in Asia, Convoy Global had set
three short-term goals: (i) to establish a comprehensive financial service platform
in Asia, with special focus on Hong Kong and Mainland China; (ii) to realise
synergies among its different business segments and regions of operation; and
(iii) to improve the effectiveness of its capital structure. As disclosed in Convoy
Global’s profit warning announcement issued on 19 March 2018, Convoy Group
was expected to record substantial loss for the year ended 31 December 2017,
approximately eight times of that for the year ended 31 December 2016. At
the request of Convoy Global, since 7 December 2017, trading in its shares on
the Stock Exchange has halted. As disclosed in the update announcement of
Convoy Global on suspension of the trading in its shares dated 1 November
2018, as at 1 November 2018, Convoy Global’s independent advisors were
preparing a preliminary draft report of the potential irregularities in relation to
Convoy Global for the independent non-executive directors to review, and
Convoy Global and its auditor had completed a substantial part of the audit
procedures. Convoy Global will continue to take appropriate measures to fulfill
the resumption conditions imposed by the Stock Exchange; and inform the
market of all material information for shareholders and investors to appraise
Convoy Global’s position.

Target Insurance (stock code: 6161) and its subsidiaries (collectively referred
to as the “Target Insurance Group”) principally engage in underwriting of motor
insurance and other general insurance business in Hong Kong. As disclosed
in the annual report of Target Insurance for the year ended 31 December 2017
published on 19 April 2018, the Target Insurance Group recorded the net
insurance premium revenue of approximately HK$361.6 milion for the year
ended 31 December 2017 (2016: approximately HK$345.3 million), representing
an increase of approximately 4.7% as compared to that of last year. The net
profit of the Target Insurance Group for the year ended 31 December 2017 was
approximately HK$20.1 million (2016: net loss of approximately HK$5.0 million).
As disclosed in the interim report of Target Insurance for the six months ended
30 June 2018 published on 6 September 2018, the Target Insurance Group
will continue at good pace to develop general insurance business to meet the
needs of local business and individual customers, rebuild its corporate image
and roll out comprehensive insurance business in Hong Kong. The Target
Insurance Group will also continue to recruit outstanding talent to join its team,
optimise the I.T. system to enhance internal capabilities, and at the same time,
actively build alliance with business partners, strengthen ties with insurance
intermediaries and perfect external development channels, offer better quality
services to all customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finsoft (stock code: 8018) and its subsidiaries (collectively referred to as the
“Finsoft Group”) principally engage in the businesses of provision of financial
trading software solutions and other Internet financial platforms, referral services,
money lending, assets investments and provision of corporate finance advisory
services. Based on the annual report of Finsoft for the year ended 31 December
2017 published on 29 March 2018, the Finsoft Group recorded the revenue
from its continuing operations of approximately HK$56.9 million for the year
ended 31 December 2017 (2016: approximately HK$58.5 million), representing
a decrease of approximately 2.8% as compared to that of last year. The net
loss of the Finsoft Group from its continuing operations for the year ended 31
December 2017 reached approximately HK$54.4 million, which has substantially
increased as compared to a net loss of approximately HK$10.4 million for
last year. Based on the interim report of Finsoft for the six months ended 30
June 2018 published on 13 August 2018, the Finsoft Group will strive to keep
strengthening its provision of financial trading software solutions business aiming
for better revenue growth, while continuing to develop excellent products and
services, so as to remain competitive in the international market and enhance
its growth potential in the Fintech industry. As disclosed in the announcement
of Finsoft regarding updates of the financial performance of the Finsoft Group
for the Period dated 1 November 2018, the Finsoft Group currently expects
to record a decrease in its net profit by not less than 50% for the Period as
compared with that of approximately HK$16.2 million for the corresponding
period in 2017.

GET Mdream is an unlisted company, which was incorporated and registered in
Hong Kong. GET Mdream is a member of the Professional Insurance Brokers
Association and a registered MPF Intermediary of Mandatory Provident Fund
Schemes Authority. It principally engages in long term (including investment
linked long term) insurance and general insurance lines of business and also
MPF scheme brokerage business in Hong Kong. As disclosed in the annual
report of GET Mdream for the year ended 31 December 2017, GET Mdream
recorded the revenue for the year ended 31 December 2017 of approximately
HK$73.0 million (2016: approximately HK$69.5 million), representing an increase
of approximately 5.0% as compared to that of last year. The net loss of GET
Mdream for the year ended 31 December 2017 amounted to approximately
HK$4.0 million (2016: net profit of approximately HK$1.2 million). As disclosed
in the GET Mdream’s booklet published in July 2017, the company upholds the
spirit of putting customers first and creating value and strives to develop new
business in the hope of building triple-win for customers, the company and
colleagues in the next decade.

Hydra Capital SPC is an unlisted investment fund, which was incorporated in
the Cayman lIsland and registered as a segregated portfolio company permitted
to implement its investment strategy, and its investment portfolio included
certain online games. Referring to the newsletter of Hydra Capital SPC dated
3 February 2017, Hydra Capital SPC held 20.2% interests in Something Big
Technology Holdings Limited, which is a company carrying on the business
to publish self-developed games, games licensed from third-party game
distributors and/or developers in the PRC as well as overseas locations including
Hong Kong, Taiwan, Malaysia, Singapore, Japan and Republic of Korea. The
revenue and net loss for the year ended 31 December 2017 of Hydra Capital
SPC was approximately RMB16.5 milion and RMB16.8 million respectively,
representing a decrease of 74.1% and an increase of 123% compared to those
of last year. As disclosed in the newsletter of Hydra Capital SPC dated 29 March
2018, Hydra Capital SPC plans to dispose of its investment and distribute
available proceeds to its investors and be wound up after all accrued liabilities
are settled.
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First Credit (stock code: 8215) and its subsidiaries (collectively referred to as
the “First Credit Group”) engage mainly in money lending business. Based
on the annual report of First Credit for the year ended 31 December 2017
published on 28 March 2018, the First Credit’s revenue for the year ended 31
December 2017 was approximately HK$116.2 milion (2016: approximately
HK$81.6 million), representing an increase of approximately 42.4%. The First
Credit Group recorded a net profit of approximately HK$52.9 million for the year
ended 31 December 2017 (2016: approximately HK$33.6 million), representing
an increase of approximately 57.2% as compared to that of last year. Based
on the third quarterly results announcement of First Credit for the Period
published on 7 November 2018, the First Credit Group will continue to strive for
maintaining revenue growth and credit quality on the basis of its experience in
money lending business and consider exploring the possibility of other securities
related business apart from the provision of securities brokerage services.
Meanwhile, the First Credit Group will closely monitor its capital base and ensure
sufficient funding is maintained through various means to capture and support
different potential opportunities. At the direction of the Securities and Futures
Commission (“SFC”), the Stock Exchange had suspended all dealings in the
shares of First Credit with effect from 24 November 2017 under Rule 8(1) of
the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the
Laws of Hong Kong). As disclosed in the update announcement of First Credit
on recent development of suspension dated 1 November 2018, First Credit is
expecting to submit its further representations to SFC in November 2018, in
response to the memorandum and supplemental memorandum from the SFC
on 6 August 2018 and 21 September 2018, to seek the permission of the SFC
for the immediate resumption in trading of its shares unconditionally. First Credit
will continue to seek legal advice with a view to resuming trading of its shares as
soon as practicable.

CK Hutchison (stock code: 1) and its subsidiaries (collectively referred to as
the “CK Hutchison Group”) operate five core businesses: ports and related
services, retail, infrastructure, energy, and telecommunications. As disclosed
in the annual report of CK Hutchison for the year ended 31 December 2017
published on 6 April 2018, the revenue of the CK Hutchison Group was
approximately HK$248,515 million (2016: approximately HK$259,842 million),
representing a decrease of approximately 4.4% compared to that of last year.
The CK Hutchison Group recorded a net profit of approximately HK$43,602
million for the year ended 31 December 2017 (2016: net profit of approximately
HK$41,912 million), representing an increase of approximately 4.0% compared
to that of last year. As disclosed in the interim report of CK Hutchison for the
six months ended 30 June 2018 published on 16 August 2018, building on its
strong foundations of business and geographic diversification, the CK Hutchison
Group will continue to follow the fundamental objectives of achieving strong
earnings and cash flow growth without compromising financial stability and
strength. The CK Hutchison Group will remain its core disciplines and strategic
directions for prudent capital management on all investment activities, strict
financial management, as well as a healthy liquidity and debt profile which
supports its current investment grade ratings.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment in Jun Yang Energy

In 2016, Lucky Famous Limited (“Lucky Famous”), a wholly-owned subsidiary
of the Company, acquired approximately 35% of the issued share capital of
Jun Yang Energy Holdings Limited (&[5 82/R 1% A2 B BR 2 &) (formerly known
as Jun Yang Solar Power Investment Holdings Limited) (“Jun Yang Energy”)
at an aggregate cash consideration of HK$40,290,000. On 24 February
2017, the Group entered into a shareholder loan agreement in relation to the
provision of a loan in the principal amount of US$3,500,000 (equivalent to
approximately HK$27,230,000) to Jun Yang Energy. The loan was unsecured,
non-interest bearing and repayable upon demand. The loan was in proportion
to the Group’s shareholding in Jun Yang Energy corresponding to those made
by the other shareholders of Jun Yang Energy. Details of the shareholder loan
agreement are set out in the Company’s announcement dated 24 February
2017.

Jun Yang Energy and its subsidiaries (collectively, the “Jun Yang Energy
Group”) are principally engaged in solar energy business with a focus on
development, construction, operation and maintenance of power station
projects in China. During the Period, the Group recorded a share of loss
of approximately HK$11,752,000 from the investment in Jun Yang Energy
(2017: share of profit of approximately HK$8,218,000). Such loss was mainly
attributable to a drop in gross profit and an impairment loss caused by the
uncertainty in deferred collection of government subsidies receivables.

On 31 May 2018, the National Development and Reform Commission and
the Ministry of Finance and National Energy Administration jointly released
the “Notice on matters relevant to photovoltaic power generation in 2018”,
stating that construction of general solar power stations has been suspended
in 2018 and standardised management applies to development of distributed
solar power generation projects, and for new-on-grid solar power operations,
the levels of subsidy have been lowered. Nonetheless, a quota system for
renewable energy is expected to be launched during the year to support long
term healthy development of solar power enterprises. The PRC government
holding back payment of subsidies to solar power companies (including Jun
Yang Energy Group) has to a certain extent affected the Group’s cash flow.
The management of Jun Yang Energy will continue to keep a close watch
on policy direction and change in development situations, adjust its capital
strategy accordingly and make timely disclosure to shareholders. The solar
power industry has moved into a new phase, going through a new round of
consolidation and upgrade with the support from the Chinese government.
Thus, in the long run, with the forthcoming launch of the quota system for
renewable energy, the photovoltaic power generation industry can expect to
see a good development prospect.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFN®REIM

Discontinued Operation
Money Lending Business

Citi Profit Finance Limited, an indirect wholly-owned subsidiary of the Group,
held a money lenders licence granted under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

As stated in the 2018 first quarterly report and the 2018 interim report of the
Company, taking into account the uncertain global economy and the potential
risks of the Money Lending Business, after careful consideration, the Board
decided to suspend the operation of the Money Lending Business starting
from 11 May 2018. After the money lenders licence expired on 25 September
2018, the Money Lending Business of the Group has been discontinued.

During the Period, the Money Lending Business recorded an interest income
of approximately HK$50,000 (2017: approximately HK$674,000), representing
a decrease of approximately 92.6% as compared to that of the same period in
2017. Profit recorded under this segment was approximately HK$4,000 (2017:
approximately HK$730,000), representing a drop of approximately 99.5%
as compared to that of the same period in 2017. The decline was mainly
attributable to the scale-down of the business. As at 10 May 2018 and 30
September 2018, the Group had no loan receivables (2017: loan receivables
including loan interest receivables of approximately HK$11,093,000). During
the Period, the Money Lending Business did not record any doubtful or bad
debt.

FINANCIAL REVIEW
Revenue

During the Period, revenue of the Group’s continuing operations was
approximately HK$101,136,000, representing a decrease of approximately
27.7% as compared to the revenue of approximately HK$139,951,000 for
the corresponding period in 2017. The main contributors to the revenue
from continuing operations of the Group for the Period were (i) revenue from
the Software Business of approximately HK$62,822,000; (i) revenue from
the Corporate Management Solutions and I.T. Contract Services Business
of approximately HK$31,897,000; and (i) revenue from the other operating
segments of approximately HK$6,417,000.

Gross Profit
Gross profit from continuing operations of the Group for the Period decreased

by approximately 28.2% to approximately HK$61,542,000 for the Period from
approximately HK$85,654,000 for the corresponding period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

The finance costs incurred from continuing operations of the Group decreased
from approximately HK$12,865,000 for the corresponding period in 2017 to nil
for the Period.

Loss for the Period

The Group recorded a net loss of approximately HK$184,424,000 from
continuing and discontinued operations for the Period (2017: approximately
HK$450,122,000). The net loss for the Period was primarily attributable to
(i) segment loss of the Software Business of approximately HK$139,405,000
(2017: approximately HK$150,653,000), including the Impairment Loss
on Goodwill of approximately HK$163,000,000 (2017: approximately
HK$182,000,000); (i) segment loss of the Corporate Management Solutions
and I.T. Contract Service Business of approximately HK$5,233,000 (2017:
profit of approximately HK$1,929,000); and (iii) share of loss of an associate of
the Company of approximately HK$11,752,000 (2017: profit of approximately
HK$8,218,000).

Loss attributable to owners of the Company was approximately
HK$189,507,000 for the Period as compared with the loss attributable
to owners of the Company of approximately HK$459,960,000 for the
corresponding period in 2017.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2018, the Group had cash and cash equivalents and
pledged bank deposit of approximately HK$100,404,000 (31 December
2017: approximately HK$104,193,000), which were principally denominated
in United States dollars and Hong Kong dollars (2017: Renminbi, United
States dollars and Hong Kong dollars). During the Period, the Group generally
financed its operations with internal resources and there was no significant
change in its capital structure.

Gearing Ratio

As at 30 September 2018, the Group had total assets amounting to
approximately HK$505,477,000 (31 December 2017: approximately
HK$705,680,000) and total liabilities of approximately HK$57,046,000 (31
December 2017: approximately HK$56,847,000). The gearing ratio of the
Group, calculated as total liabilities over total assets, was approximately 11.3%
as at 30 September 2018 (31 December 2017: approximately 8.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFN®REIM

Dividend

The Board does not recommend any payment of dividend for the Period
(2017: Nil).

Charges on the Group’s Assets

As at 30 September 2018, the Group pledged bank deposits of approximately
US$80,000 and HK$1,011,000 (in aggregate, equivalent to approximately
HK$1,635,000) (31 December 2017: approximately US$80,000,
HK$1,016,000 and HK$1,008,000 (in aggregate equivalent to approximately
HK$2,645,000)) for securing banking facilities of HK$1,500,000 (31 December
2017: HK$2,500,000). The bank deposits were denominated in United States
dollars with a term of six months and Hong Kong dollars with a term of 32
days and at fixed interest rates of 0.55% per annum and 0.7% per annum
respectively.

As at 30 September 2018, the Group had undrawn banking facilities
of approximately HK$1,961,000 (31 December 2017: approximately
HK$2,908,000).

As at 30 September 2018 and 31 December 2017, the Group did not hold
any margin trading account.

RISK FACTORS
Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars and United States dollars. The United States dollar
is the main currency for transactions made by the Group. Since the Hong
Kong dollar remains pegged to the United States dollar within a defined
range, the Group is not exposed to any significant foreign exchange risk
against the United States dollar and therefore has not entered into any foreign
exchange contract as hedging measures. The Directors did not consider
the Group as being exposed to any significant foreign currency exchange
risk. Notwithstanding the above, the Group continues to manage its foreign
currency risk against other currencies by closely monitoring movement of
exchange rates and may use hedging derivatives, such as foreign currency
forward contracts, as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Risk

The total assets of the Group of approximately HK$505,477,000 as at 30
September 2018 mainly included FVTOCI Financial Assets of approximately
HK$31,102,000, FVTPL Financial Assets of approximately HK$6,522,000,
goodwill of approximately HK$150,775,000 and intangible assets of
approximately HK$81,930,000. The Group’s FVTOCI Financial Assets
and FVTPL Financial Assets are measured at fair value at the end of each
reporting period. Therefore, the Group is exposed to equity security price
risk due to fluctuation of the fair value of FVTOCI Financial Assets and FVTPL
Financial Assets. The Directors regularly review exposure of the Group’s
FVTOCI Financial Assets and FVTPL Financial Assets to equity security price
risk. Moreover, the Directors closely monitor the financial performance and
operation of cash generating units containing goodwill and intangible assets,
and conduct impairment review on goodwill and intangible assets annually
and more frequently should there be any unforeseeable events or changes in
circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures and shall
report any irregularities in connection with operation of projects to the Directors
and seek direction.

Credit Risk

To minimise credit risk, the Directors closely monitor the overall level of credit
exposure, whereas the management is responsible for determining credit
approvals and monitoring the implementation of collection procedure to
ensure follow-up actions are taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade debt at the
end of a reporting period to ensure adequate impairment losses are made for
irrecoverable amounts.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEBNWR TN

As at the date of this report, the Group was involved in three civil legal
proceedings, namely, the AP Acquisition Litigation, the AP Management
Litigation and the Perfect Growth Litigation (all as defined below).

(@)

AP Acquisition Litigation

References are made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
(“Acquisition”) and the announcements of the Company dated 12 June
2018, 26 June 2018 and 16 July 2018 in relation to the adjustment to
consideration for the Acquisition.

On 13 June 2016, Lucky Famous, a wholly-owned subsidiary of
the Company, entered into a sale and purchase agreement (“SP
Agreement”) with Fragrant River Entertainment Culture (Holdings)
Limited (“Vendor”) and Universe International Holdings Limited
(now known as Universe International Financial Holdings Limited)
(“Guarantor”), pursuant to which the Group conditionally agreed to
acquire, and the Vendor conditionally agreed to sell 51% equity interest
of AP Group Investment, at the consideration of HK$20,400,000,
subject to downward adjustments as described below, which shall
be settled by way of allotment and issue of 40,800,000 new ordinary
shares of the Company, credited as fully paid, at the issue price of
HK$0.50 per share to the Vendor (or its nominee), on the date of
completion. The AP Group was principally engaged in the provision of
self-improvement and self-enhancement training programmes in Hong
Kong. Completion of the Acquisition took place on 1 July 2016.

In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (“‘FY 2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY2016
& 2017 (“FY2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%
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MANAGEMENT DISCUSSION AND ANALYSIS

Where:
“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY2016 & 2017 Net Profit. Where the FY2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY2016 & 2017 Net Profit shall be based on the FY2016 & 2017
Audited Accounts which shall be prepared in accordance with the Hong
Kong Financial Reporting Standards and audited, adjusted for any non-
recurring items.

Based on the FY2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of
the SP Agreement. On 22 June 2018, the Group received a letter from
the legal adviser acting for the Vendor and the Guarantor that they
will defend the purported claim of the Group for the payment of the
Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor shall pay the Adjustment Amount after the FY2016 & 2017
Audited Accounts were made available to them, the Group had not
received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.

The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to repay
the Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the
Group has commenced legal proceeding (‘AP Acquisition Litigation”)
against the Vendor as the 1st defendant and the Guarantor as the 2nd
defendant. A writ of summons with an indorsement of claim were filed
by Lucky Famous as plaintiff at the Court of First Instance of the High
Court of Hong Kong on 16 July 2018. Based on the writ, the Group
claimed against the Vendor and the Guarantor for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other reliefs.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.
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AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Mr. Chan Sze Long (i.e. 1st Defendant) as
the 1st defendant and Ms. Lim Wah Elsa (i.e. 2nd Defendant) as the
2nd defendant for the matters as detailed below (‘AP Management
Litigation”). The 1st Defendant and the 2nd Defendant are former
directors of AP Group Investment until their respective resignations on
18 July 2018. The 1st Defendant and/or his controlled company, and
the controlled company of the 2nd Defendant, are also former directors
of the other members of the AP Group at all material times.

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.

At all material times and during the tenure of office of the Defendants
as directors of AP Group Investment, in reliance of the experience and
expertise of the Defendants in running the AP Group, it was agreed by
the parties that the Defendants were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection by
the Group, and the provision of weekly cash and bank balance reports,
annual budget and monthly financial reports of AP Group Investment,
including that of all the other members of the AP Group to the
Company, within 15 days after each month’s end. After the resignations
of the Defendants as directors of AP Group Investment on 18 July 2018
and up to the date of this report, the Defendants failed to deliver up
all the accounting books and financial records of, and all businesses
records in connection with, the running of the AP Group, including but
not limited to records in relation to the students’ records, instructors’
records and information on potential litigations, for the period of seven
years immediately prior to the date of their resignations as director of
AP Group Investment on 18 July 2018 (“Full Business Records”) to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against the Defendants. The Group claimed against the Defendants for
the reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group for the period from
1 April 2018 to 18 July 2018 that were in the power, possession or
control of the Defendants and damages to be assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.

Perfect Growth Litigation

On 3 July 2018, Perfect Growth Limited (“Perfect Growth”), a wholly-
owned subsidiary of the Company, received an amended writ of
summons (“Amended Writ") with an amended statement of claim
(“Amended Statement of Claim”) issued in the Court of First Instance
of the High Court of Hong Kong by Convoy Global Holdings Limited
(“1st Plaintiff’), Convoy Collateral Limited (“2nd Plaintiff’) and CSL
Securities Limited (“3rd Plaintiff”) (1st Plaintiff, 2nd Plaintiff and 3rd
Plaintiff collectively referred to as the “Plaintiffs”) against, among other
defendants, Perfect Growth as the 34th defendants (‘Perfect Growth
Litigation”). Perfect Growth was joined as one of the defendants by way
of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth is named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff
carried out in around October 2015 (“October 2015 Placing”) and has
been allotted with some of the Wrongfully Allotted Shares (being shares
of the 1st Plaintiff allotted in the October 2015 Placing).

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

(1) the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the
Wrongfully Allotted Shares by the 1st Plaintiff to, among others,
Perfect Growth is null and void, or has been rescinded and be set
aside;

(2)  the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the Wrongfully Allotted Shares; and

(c)
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(8)  the Plaintiffs seek as against, among others, Perfect Growth (a)
general or special damages; (b) interests; (c) costs; (d) further

and/or other reliefs.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has a liquidity structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.

UPDATES ON MATERIAL ASSET IMPAIRMENT

During the Period, the Group recorded the Impairment Loss on Goodwill in
relation to its Software Business. Details of the Impairment Loss on Goodwiill
are set out in note 12 to the unaudited condensed consolidated financial
statements contained in this report.

UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
headed “Litigations” in the section headed “Management Discussion and
Analysis” in this report.

MATERIAL TRANSACTION

On 5 October 2018, Dragon Oriental Investment Limited (i.e. the Property
Vendor), a wholly-owned subsidiary of the Company, entered into the
Provisional SP Agreement with an independent third party (i.e. the
Property Purchaser) to dispose of the Property at a cash consideration of
HK$38,600,000.

The consideration for the sale and purchase of the Property was determined
after arm’s length negotiation between the Property Vendor and the Property
Purchaser on normal commercial terms with reference to a preliminary
valuation on the Property as at 30 September 2018 of HK$37,500,000
conducted by an independent professional property valuer appointed by
the Group and the recent transaction price of comparable properties in the
proximity of the Property.

GET Holdings Limited Third Quarterly Report 2018

ZEREATH Y (AP ERE) ERHRE)
—RESERERE OME QRE: (F
— R R o

©)

ERFRZFBHRARA MR -_T—\FLA
AEHZAEAR-

BB BR

REBEREBRRRBUBRE T & - BB R AES AARE
BERBRETRTENS TLERES AEREFTEERER
ERRERRIEAER 2ES - BT YR AEEDN
RBESRN  NRRAKRBEZEAE BEREMEEZR
PESRBAEMBRHYERNEEETR

FHEREERENEHRESR

RAHEA AEESSERRMEBNBEREER-F
BAEEHESENHBHERARENREREBBLES Y
BMARMTEI2

FRRABERERNEFRER

BERUBEN REZERN%EENRRERBERNFER
RAmE [ERENHROM] —8 [FA] DFHA-

BEXXE

RZZE—N\FE+AEH KARKEENE R FDragon
Oriental Investment Limited (BM¥) 2 & 5 ) BB 758 =75 (B
MEBF)REEZMEITVEREERE ReREAR
38,600,000/ 7T ©

BEZNEZREDYEEFENEETRETHEGKR
RTEBRETE YESZHAEEZENBLEENE
BEMR-Z-NFAAZTHARZYEETHNLHEE
37,500,000 T R ZMEAE AT EL B XL HE
1& e



MANAGEMENT DISCUSSION AND ANALYSIS

The Property Vendor and the Property Purchaser have entered into a formal
agreement for the sale and purchase of the Property on 16 October 2018.
Completion of the sale and purchase of the Property is scheduled to take
place on or before 28 December 2018. Upon completion, the Property
Purchaser agrees to purchase the Property subject to the existing tenancy
over the Property. As at the date of this report, completion of the sale and
purchase of the Property has not yet taken place.

In view of the recent development of properties market in Hong Kong, it is
uncertain whether the Property will enjoy any further capital appreciation.
The Board considers that it is a good opportunity for the Group to realise its
investment in the Property for a reasonable return. The Directors are of the
view that the terms of the Provisional SP Agreement are on normal commercial
terms and are fair and reasonable, and the disposal of the Property is in the
interests of the Company and the Shareholders as a whole.

The net proceeds from the disposal, after deducting the costs and
expenses directly attributable thereto, are estimated to be approximately
HK$38,000,000. Presently, the Board intends that the entire amount of the
said proceeds will be applied by the Group as its working capital and/or for
financing any future potential acquisition or investment.

Details of the proposed disposal of the Property are set out in the Company’s
announcement dated 5 October 2018.

References are made to (i) the composite offer and response document jointly
issued by the Company and Mr. Wong Jing Shong (“Mr. Wong’) on 31 August
2018 (the “Composite Document”) in relation to, among others, the mandatory
conditional cash offer to acquire all issued shares of the Company (other than
those already owned or agreed to be acquired by Mr. Wong and parties acting
in concert with him) (the “Share Offer”); and (i) the announcement jointly issued
by the Company and Mr. Wong on 21 September 2018 (the “Announcement”)
in relation to, among other things, the close of the Share Offer, the results
of the Share Offer and the status of public float of the Company. Capitalised
terms used herein shall have the same meanings as those defined in the
Composite Document and the Announcement, unless the context requires
otherwise.

On 6 June 2018, the Company was informed by Mr. Wong that Mr. Wong
had on 6 June 2018 purchased 3,600,000 Shares at prices ranging from
HK$0.415 to HK$0.420 per Share from open market (the “Purchase”).
Immediately prior to the Purchase, Mr. Wong was interested in 130,680,000
Shares, representing approximately 29.40% of the issued share capital of the
Company. Upon completion of the Purchase on 6 June 2018, Mr. Wong held
134,280,000 Shares, representing approximately 30.21% of the voting rights
of the Company.
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Pursuant to Rule 26.1 of the Takeovers Code, the Purchase triggered the
obligation of Mr. Wong to make a mandatory conditional cash offer for all
issued Shares (other than those already owned or agreed to be acquired by
Mr. Wong and parties acting in concert with him). In accordance with the
Share Offer, the Share Offer Price for each Offer Share is HK$0.42.

The Offer Period commenced on 13 June 2018. On 7 September 2018, Mr.
Wong received valid acceptances in respect of an aggregate of 140,266,442
Offer Shares under the Share Offer (i.e. the Acceptance Shares), representing
approximately 31.56% of the entire issued share capital of the Company.
Immediately before the commencement of the Offer Period, Mr. Wong and
parties acting in concert with him held an aggregate of 134,280,000 Shares,
representing approximately 30.21% of the entire issued share capital of
the Company. Taking into account the Acceptance Shares and the Shares
already owned by Mr. Wong and parties acting in concert with him, Mr. Wong
and parties acting in concert with him held an aggregate of 274,546,442
Shares, representing approximately 61.77% of the entire issued share capital
of the Company. Accordingly, the condition of the Share Offer set out in the
Composite Document has been satisfied, and the Share Offer has become
unconditional in all respects on 7 September 2018.

Immediately after the close of the Share Offer on 21 September 2018, Mr.
Wong received 17 valid acceptances in respect of a total of 242,341,714
Offer Shares under the Share Offer, representing approximately 54.53% of the
entire issued share capital of the Company. Immediately after the close of the
Share Offer, Mr. Wong and parties acting in concert with him were interested
in an aggregate of 376,621,714 Shares, representing approximately 84.74%
of the entire issued share capital of the Company. An aggregate of 67,826,523
Shares, representing approximately 15.26% of the entire issued share capital
of the Company were held by the public. Accordingly, the Company could
not fulfil the minimum public float requirement of 25% as set out under Rule
11.23(7) of the GEM Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company therefore made an application to the Stock Exchange for a
temporary waiver from strict compliance with Rule 11.23(7) of the GEM Listing
Rules (the “Waiver”) commencing from 21 September 2018 to 20 October
2018. As at 27 September 2018, the Company was informed by Mr. Wong
that on 27 September 2018 (after trading hours), he had entered into a placing
agreement with Get Nice Securities (the “Placing Agent”) for the placing of
up to 43,285,537 Shares held by Mr. Wong at HK$0.42 per Share on a best
effort basis to the placees who are independent third parties (the “Placing”).
On 28 September 2018, the Company was informed by the Placing Agent
that completion of the Placing took place on the same day. An aggregate of
43,285,537 Shares held by Mr. Wong were placed by the Placing Agent to the
placees at the placing price of HK$0.42 per Share. Upon completion of the
Placing, Mr. Wong and parties acting in concert with him were interested in
an aggregate of 333,336,177 Shares, representing approximately 75% of the
entire issued share capital of the Company. Immediately after completion of the
Placing, a total of 111,112,060 Shares, representing approximately 25% of the
entire issued share capital of the Company were held by the public. As such,
the minimum public float of 25% as required under Rule 11.23(7) of the GEM
Listing Rules has been restored upon completion of the Placing. On 2 October
2018, the Stock Exchange granted the Waiver to the Company for a period
from 21 September 2018 to 28 September 2018 subject to the disclosure of
the Waiver by way of an announcement. An announcement in this regard was
made by the Company on 3 October 2018.

Details of the Share Offer and the close thereof are set out in (i) the
announcements dated 13 June 2018, 4 July 2018, 6 August 2018, 9 August
2018, 31 August 2018, 7 September 2018 and 21 September 2018 jointly
issued by the Company and Mr. Wong; (i) the Composite Document dated 31
August 2018; and (i) the announcements dated 19 June 2018, 27 September
2018, 28 September 2018 and 3 October 2018 issued by the Company.
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EFFECTS ON SHAREHOLDING STRUCTURE OF THE
COMPANY

Set out below is the shareholding structure of the Company (i) immediately
before completion of the Placing; and (i) immediately after completion of the
Placing:

(i) Immediately before
completion of the Placing

HEARFREEBHXE

IXINEAR BN TN 2 BHEZRRE « (VB E SR -
R (i) BEBL & SEAR AR -

(i) Immediately after
completion of the Placing

() BB & T AT (i) RBER & T A 2
Number of Shares Approximate % Number of Shares Approximate %
RinHEA 4% RiH &R BE4I%

Name of Shareholders
BREHE/ G
Mr. Wong and parties acting in concert with him 376,621,714 84.74 333,336,177 75.00
BEEERE-HIIBHAL
Public Shareholders
RERE
The Placees - - 43,285,537 9.74
EBEA
Other public Shareholders 67,826,523 15.26 67,826,523 15.26
HiRRBRR
Total 444,448 237 100 444,448 237 100
@t
Employees and remuneration policies EERFMBUER

As at 30 September 2018, the Group had 71 employees (31 December
2017: 95 employees) in Hong Kong. Its remuneration policy emphasises
equality, motivation and performance, and the principle of helping it
strengthen competitiveness in the market in order to comply with statutory
requirements of the respective jurisdictions where its employees are stationed.
Remuneration packages are generally reviewed annually. Apart from salary
payments, other staff benefits include provident fund contributions, medical
insurance coverage and performance-related bonuses. The Group also has
a share option scheme in place to reward and motivate employees. Details
of the share option scheme of the Company are set out in the section “Other
Information — Share Option Scheme” in this report.

Contingent liabilities

As at 30 September 2018, the Group did not have any significant contingent
liabilities (31 December 2017: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital commitments

As at 30 September 2018, the capital commitments contracted but
not provided for the development costs of intangible assets and capital
contribution to a joint venture were nil (31 December 2017: approximately
HK$26,402,000). Please refer to note 16 to the unaudited condensed
consolidated financial statements contained in this report for details.

Looking at the latest scene of network technology development worldwide,
new technologies have continued fuelling the rise of the 5G industry. Big Data,
artificial intelligence, virtual reality and blockchain technologies are driving
deeper and faster integration in the industry. “Internet +” has become a key
vessel to reinvigorate the economy and breakthroughs are made with solutions
that allow different industries to tap the power of the Internet. For consumers,
data and new service modes are creating new consumption scenarios and
shared services are going to become ever smarter and accessible worldwide,
all promising users with new consumption experiences. Against this backdrop,
huge amounts of social data are expected to be generated, exchanged and
stored, implying the growing importance of network security. To the Group,
it represents bright development prospects. In the future, the Group will
continue to stay abreast of the latest technology industry trends, hasten the
R&D and improve its diverse PC performance optimisation and anti-virus
software. By offering differentiated quality products, the Group can ensure the
Software Business remains as its main revenue engine. It will also develop
new technologies and explore new realms, at the same time working hard
on nurturing potential new business drivers. Furthermore, capitalising on
China’s “Belt and Road” strategy and responding to the “Made in China 2025”
advocacy, the Group will strive to see the Software Business “go global” to
reach countries such as the Philippines, Myanmar and Thailand along the
Belt and Road, as well as expand its marketing footprint to cover emerging
markets in the Asia-Pacific region. The Group will also continue to consolidate
and expand its sales channels of the software products in the European
countries and the U.S. in the hope of enhancing profitability in the long run.

As for its overall direction of development, the Group will continue to pursue
business diversification, assess the gain and growth prospects of its different
business segments based on the evaluation of development trends of different
industries, and allocate resources flexibly to business segments with high
operational efficiency and sustainable development. The Group will capitalise
on its strong business foundation and extensive business scope, and also
vows to spare no effort in exploring suitable investment opportunities so that it
may optimise capital efficiency and generate more lucrative investment returns
for the Shareholders.
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OTHER INFORMATION

DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

Save for the interest in Shares held by Mr. Wong, an executive Director and
the Chairman of the Board who was appointed on 29 October 2018, as
disclosed in the sub-section headed “Interests discloseable under the SFO
and substantial shareholders’ and other persons’ interest in securities” in the
section headed “Other Information” in this report, as at 30 September 2018,
none of the Directors nor chief executive of the Company had or was deemed
to have any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (*SFO”) (Chapter
571 of the Laws of Hong Kong)) as recorded in the register required to be kept
under section 352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements
to enable the Directors and the chief executive, their respective spouses or
children under the age of 18 to acquire benefits by means of acquisition of
shares in or debentures of the Company or any other body corporate.
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The share option scheme (‘2007 Share Option Scheme”) of the Company
adopted pursuant to a shareholders’ resolution of the Company passed on 24
December 2007 has been terminated on 13 June 2017. A new share option
scheme (“Share Option Scheme”) was approved by the shareholders of the
Company (“Shareholders”) in the annual general meeting of the Company
on 18 June 2017 and adopted on 15 June 2017. Upon termination of the
2007 Share Option Scheme, no further options shall be granted pursuant to
the 2007 Share Option Scheme but the scheme shall in all other respects
remain in force to the extent necessary to give effect to the exercise of any
outstanding options granted prior to its termination. Any existing options
shall continue to be valid and exercisable in accordance with the terms and
conditions of the 2007 Share Option Scheme.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (“General
Scheme Limit”). Previously granted options which may be outstanding,
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.
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OTHER INFORMATION
Hw&H

The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under
the Share Option Scheme and any other share option schemes of the Group
(including the 2007 Share Option Scheme) must not in aggregate exceed 30%
of the total Shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, the
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.
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Cancelled/
Outstanding lapsed/ Outstanding
Exercise as at Granted Exercised forfeited asat
price per 1 January during during during 30 September
Date of grant Grantees Exercise period Share 2018 the Period the Period the Period 2018
R=B-N\% R=B-N\F
-A-H REMEE/ b=k
BHAH ARA gid ] BROTEE AT RABRH REBTE %8/ %% WA
HKS$
B
2 July 2015 Mr. Lee Kin Fai (‘Mr. Lee") 15 July 2015 to 14 July 2018 2.721 623,193 - - 623,193 -
(Note 2)
(W)
“E-RETAZE FRE(TEED) ZE-RE+ATRAR
—Z-\§tA+HEA
2 July 2015 the company secretary and the financial 15 July 2015 to 14 July 2018 2.721 623,193 - - 623,193 -
controller of the Company and a director (Note 2)
of subsidiary of the Company (Hi&2)
ZE2-RFtAZH  AREAZAANE MBRER “E-1ftAt+HRAZE
ARENBRRICES “E-\§tATMmA
Totel 1,246,386 - - 1,246,386 -
@&t
Notes: Bt 5
1. The vesting period of the options is from the date of grant until the 1. BRENSEBEHAERL A BT ARITEMRMAB AL
commencement of the exercise period.
2. The share options of Mr. Lee and the company secretary and the financial 2. FREURARBZ AOIWE MBRERARFMBRR

controller of the Company and a director of subsidiary of the Company lapsed
on 15 July 2018 in accordance with the terms and conditions of the 2007 Share

Option Scheme.

Details of the options granted by the Company under the 2007 Share Option
Scheme have been disclosed in the Company’s announcement dated 2 July

2015.

As at 30 September 2018 and the date of this report, the total number of
Shares available for issue under the Share Option Scheme is 44,444,823,
representing approximately 10% of the issued share capital of the Company as

at the date of this report.
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OTHER INFORMATION

INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Substantial Shareholders

As at 30 September 2018, the following person (other than Directors or
the chief executive of the Company) had, or was deemed or taken to have
interests or short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the
register required to be kept by the Company under Section 336 of the SFO:

BREFZRAERABETHRENESZUREE
BREREMATRESNER

FERR

RZZB-NFAA=Z+TH BREFXKARARAETETRAR
S AT A TR AR - A AR R E
BRAREFS KB E G EXVEBE2 K39 F IR MR LR A
R B 22X P AR BR SRR IR AN R RIAR IR RS 75 I A B R 1) 35 336 16
ABFEMECMAMNESEIAE

Long positions in the ordinary Shares AEBRNFE
Approximate
percentage of
the total issued
Number of share capital of
Name Capacity Shares interested the Company
LR YN
WS BT
BEERERN A Z 4
HE AR ) ROEA Bat
(note 1) (note 2)
(KIsE1) (K7E2)
Mr. Wong (note 3) Beneficial owner 3383,336,177(L) 75.00%
#= A (M) BEnfEB A
Notes: B 5
1. “L” denotes a long position. 1. [LIRKFE-
2. The total number of 444,448,237 shares of the Company in issue as at 2. AEBOESLEBERERARSE - \FAA=ZTHZARQF
30 September 2018 has been used for the calculation of the approximate BT 18 21444,448,237H% °
percentage.
3. Mr. Wong was appointed as an executive Director and the Chairman of the 3. BEAERZZ—\FTAZTNABEZEAWTESHRE

Board on 29 October 2018.

Save as disclosed above, the Directors were not aware of any other person
(other than Directors or chief executive of the Company) who, as at 30
September 2018, had or was deemed or taken to have interests or short
positions in the Shares or underlying Shares, which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or, which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

66 GET Holdings Limited Third Quarterly Report 2018

EEIR-

B EXHEEEN BEEFRAN R N\FALA=TH"
BECFAEMAL (EFRARREZTRABRIN) R
MR N T EEX KR AREFRERAREE S LY
B RPIEXVEDSE2 35 BB 63 A AN X B) BB <2 P 45 B8 sk A
BRARRIREE S LR GHIEBHAEFENELMA
EVREERSIA R ©



CHANGE OF CHAIRMAN AND EXECUTIVE DIRECTOR

During the Period, since Ms. Hung Yvonne (“Ms. Hung”) retired as an executive
Director and ceased to be the acting Chairman of the Board at the annual
general meeting of the Company on 12 June 2018. Mr. Pon Kai Choi Phemey
(“Mr. Pon”), an executive Director, was appointed as the Chairman of the
Board in place of Ms. Hung on the same day.

On 29 October 2018, Mr. Pon resigned as an executive Director and ceased
to be the Chairman of the Board due to his other business commitments
which require more of his time. Mr. Wong was appointed as an executive
Director and the Chairman of the Board with effect from 29 October 2018.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPETING INTEREST

Mr. Wong, an executive Director and the Chairman of the Board and the
controlling Shareholder, has also been the chief executive officer of EPRO
Systems (HK) Limited (‘EPRO Systems”), which is a company principally
engaged in, among others, the provision of software design, computer
equipment installation and maintenance services mainly in Hong Kong,
China and Japan, since January 2018. EPRO Systems may compete with
the business of the indirect wholly-owned subsidiaries of the Group, namely
e-Perfect IT and Wafer Systems, which are principally engaged in the provision
of corporate management solutions and I.T. contract services in Hong Kong
and overseas.

Save as disclosed above, none of the Directors, controlling shareholder, nor
their respective close associates (as defined under the GEM Listing Rules)
had any interest in a business, apart from the business of the Group, which
competes or is likely to compete, either directly or indirectly, with the business
of the Group during the Period.
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OTHER INFORMATION
HEH

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Since the former Chairman of the Board, Mr. Kuang Hao Kun
Giovanni, resigned on 31 March 2017, Ms. Hung, the then chief executive
officer of the Company (“Chief Executive Officer”) and executive Director, was
appointed as the acting Chairman of the Board and had temporarily taken up
the responsibilities as the Chairman of the Board for a transitional period while
the Company might identify a suitable candidate.

On 12 June 2018, Ms. Hung retired as an executive Director and ceased to
be the acting Chairman of the Board at the annual general mesting of the
Company and resigned as the Chief Executive Officer. Mr. Pon, an executive
Director, was appointed as the Chairman of the Board in place of Ms. Hung on
12 June 2018, Mr. Wong has subsequently been appointed as the Chairman
of the Board in place of Mr. Pon upon his resignation on 29 October 2018. The
Company is actively looking for suitable candidate to take up the role of the
Chief Executive Officer.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises four independent non-executive Directors, namely, Mr. Cheng Hong
Kei (the chairman of the Audit Committee), Mr. Chan Yung, Ms. Xiao Yiming
and Professor Chui Tsan Kit. The Audit Committee meets at least quarterly
each year. The Group’s unaudited consolidated results for the Period have
been reviewed by the Audit Committee.

On behalf of the Board

GET Holdings Limited

Wong Jing Shong

Chairman and Executive Director

9 November 2018

As at the date of this report, the Board consists of three executive Directors,
namely Mr. Wong Jing Shong, Mr. Lee Kin Fai and Mr. Wong Hin Shek; and
five independent non-executive Directors, namely Mr. Chan Yung, Mr. Cheng
Hong Kei, Professor Chui Tsan Kit, Professor Lee T. S. and Ms. Xiao Yiming.
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