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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors’) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive; (2) there are no other matters the omission of which would make any statement in this report misleading, and (3) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
BHGERER-AEEX

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the
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three months and nine months ended 30 September 2019, together with

the comparative unaudited figures for the corresponding periods in 2018, as

follows:

For the three months and nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BR-ZE-N\FRPBHREECLRBFNOT

HE_T-AFHLA=+RHLE=EAKNEAR

(BABTTHIR)

Three months ended 30 September
BENAZTHLE=MEA

Nine months ended 30 September

BEAAZTHLENEA

2019 2018 2019 2018
ZE-NE —EN\E E-nE —Z-N\E
Notes HK$'000 HK$'000 HK$'000 HK$'000
k3 Ti#n T TEx THr
(Re-presented) (Re-presented)
(EF3IR) (Z351%)
Continuing operations BERSSEY
Revenue KA 4 79,968 31,748 166,804 101,136
Cost of sales HERAE (62,209) (13,546) (115,164) (39,594)
Gross profit Ei 17,759 18,202 51,640 61,542
Other revenue and other gains and E e\ DA R E f s RIS -
losses, net ek 5 (2,328) 27 (1,807) (169,461)
Impairment loss on trade and BOREMENERENEE
other receivables and contract assets REEE (107) (124) (98) (164)
Seling and administrative expenses HERTHAY (18,610) (20,598) (52,831) (59,609)
Loss from operations "EFR (3,286) (2,499) (3,096) (167,692)
Finance costs BERA 6(a) (59) - (123) -
Share of profit/{oss) of an associate EH—RBANREN/ (58 o717 1,829 887 (11,759)
Share of loss of a joint venture EE-AEEbEBE - = - (1,174)
Loss before taxation BREAEE 6 (2,368) (664) (2,332) (180,618)
Income tax expense FEREY 7 (837) (1,058) (2,158) (3810)
Loss for the period from AHBEESEXEER
continuing operations (3,205) (1,722) (4,490 (184,428)
Discontinued operation BRIEREER
(Loss)/profit for the period from REER LR (BB) /5F
discontinued operation 8 - (18) - 4
Loss for the period rHEER (3,205) (1,740) (4,490) (184,424)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
BHGERER-AEEX

For the three months and nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BE_ZE-NFhAA=THIL=EARNER

(AETTHITR)

Three months ended 30 September
BENAZTRLE=MEA

Nine months ended 30 September
HEAR=THLAEA

2019 2018 2019 2018
“E-NE ZE-)\& “E-hE —E-0\%
Notes HK$'000 HK$'000 HK$'000 HK$'000
k3 TiEn T THr THL
(Re-presented) (Re-presented)
(E5751%) (Z3751%)
Attributable to: T ALER:
Owners of the Company KRAHEEA (4,248) (2,840) (7,983) (189,507)
Non-controling interests RS 1,043 1,100 3,493 5,083
(3,205) (1,740) (4,490) (184,424)
(Loss)/earnings per share (HK cents) SR (B8) /BH (#4l)
From continuing and discontinued REBELERBRIEERER
operations
Basic EX 09 064 (180) w84
Diuted %% (0.96) 064) (180) w84
From continuing operations REBELEER
Basic EX (09%) 064 (180) w84
Diluted 51 (0.96) (0.64 (1.80) (42.64)
From discontinued operation REBRIEEER
Basic ER NAFER (0.009 N/A RiE 0.00°
Dited 5% NAFER 000 NAFER 000"
Represents amount less than HK0.01 cent S BER0.01EN
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
BRGERERAMEZERER - REEK

For the three months and nine months ended 30 September 2019 HE_ZT-hFAA=THL=EANNEA
(Expressed in Hong Kong dollars) (LABTTEITR)

Three months ended 30 September  Nine months ended 30 September

BEMA=THL=MA BENB=THLNMEA
2019 2018 2019 2018
“E-hE ZE-0E ZE-NE e I3
HK$'000 HK$'000 HK$'000 HK$'000
TR T TER T
(Re-presented) (Re-presented)
(EX55) (EH5H)
Loss for the period THBEER (3,205) (1,740) (4,490) (184,424)
Other comprehensive income for the period: &8I E 12 E iz
ltems that may be reclassified to profit or loss: A EF #HEZ ERAIEE
Exchange difference on translation of BERNNBAR R —HHE AR
financial statements of overseas IBBRECELER
subsidiaries and an associate (6,166) (4,348) (5,128) (5,446)
ltems that will not be reclassified to profit or loss: #TEE# 7 B2 ERHER -
Fair value changes of equity instruments FREMEERENLTERBSIE
at fair value through other ([BBEM2ENENATEE
comprehensive income (FVTOCK) RORATIAATEESR (500) (6,019) (510) (2,157)
Other comprehensive income FEEEM2ENE NRBE
for the period, net of tax (6,666) (10,367) (5,638) (7,608)
Total comprehensive income for the period 287 2 i % 4 5 (9,87) (12,107) (10,128) (192,027)
Attributable to: UTALER:
QOwners of the Company ARAEEA (10,914) (18,207) (13,621) (197,110)
Non-controling interests FERER 1,043 1,100 3,493 5,083
9.87) (12,107) (10,128) (192,027)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
FHAEEREER-KREESX

For the nine months ended 30 September 2019 BHE-ZT-NFNA=THILNEA
(Expressed in Hong Kong dollars) (LABTTEITR)

Attributable to owners of the Company

AREEEAES
Share Investment Non-
Share Share  Contributed option Exchange  revaluation  Accumulated controlling Total
capital premium surplus reserve reserve reserve losses Total interests equity
REEf
e R EE B4R BRERRE ERGE R 2itER &t FBERER BRs

HK$ 000 HK$ 000 HKS'000 HKS$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$000
L Thx TERL TR L TERL TEL TR L TER

At1 January 2018 RZE-\¥-A-H 4,444 517,181 092,154 1,420 4,861 = (908,697) 611,363 37,470 648,833

Adjustment on nifial appiication of & X EAEBH K REEH

HKFRS 9 S9RHEE - - - - - 36.250) 36,250 - . .

Restated balance at 1 January 2018 R=E—/\&—A—AH
LEL L4 SITI8 99215 1420 4861 6250 B4 61138 740 64880

(Loss)/proft for the period R (B8) /&7 - - - - - - (189,507) (189,507) 5083 (184,424)
Other comprehensive income A2 ENE

for the period . . . o (5,446) {2,157) d 7,603 . 7,603
Total comprehensive income TEH2ENREE

for the period - - - - (5,446) pI&T (189507 ({97,110) 5083 (192027)
Share options lapsed BRM iR - - - (1,420) - = 1420 = = =
Dividends paid o non-contraling MHERERRRERE

interests - - - - - - - - (9,458 (9,458)
Deconsolidation of subsidiaries REGEAEHBAR

(note 11(a)) (HizE11) - - - - - - - - 1,083 1,083
Reclassfication on disposal o equity R EFBEM2 AN

instruments at FVTOCI AT BEESEN

RALAKEHSE - - - - - 16671 (16671) . . .

Changes inequity forthe period ~~ AERERES = = - (1,420) - 16,671 (15,251) - 8375 8375
At 30 September 2018 WoB-NEAA=1E seae SIS 99215 - B85 QI3 (07705 41428 U8 448431
At1 January 2019 RZE-NE-fA—-H 4,444 517,181 992,154 - 5,102 (15,087)  (1,161,029) 342,765 36,547 379,312
(Loss)/proft for the Period R (B8) /%7 - - - - - = (7,983) (7,983) 3,493 (4,490
Other comprehensive income THHEM 2 ARG

for the Period - - - - (5,128) (510) - (5,638) - (5,638)
Total comprehensive income THH2ENREE

for the Period - - - - (5,128) (510) 7983 (13621) 3,493 (10,128)

Dividends paid o non-controling RIERRERRAORE

interests - - - - - - - = (5,343) (5,343)
Reclassfication on disposal of REEFBEMZENE
equity instruments at FVTOC AT EBESIEN
RATARENSE - - - - - 13,340 (13,340) - - -
Changes in equity for the Period THHERES - - - - - 13,340 (18,340) = (5,343) (5,343)
At 30 September 2019 RZZ-NENA=TR 4,444 517,181 992,154 - (26) (2,257) (1,182,352 329,144 34,607 363,84
BEZEBREBRAE F=FTEXEERE 2019
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For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company in
Hong Kong was changed from 21/F., China Hong Kong Tower, 8-12
Hennessy Road, Wanchai, Hong Kong to Room 1204-05, 12/F., Centre
Point, 181-185 Gloucester Road, Wanchai, Hong Kong on 29 July 2019.

The Company is listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The principal activity of the Company
is investment holding. The Group is principally engaged in (i) research,
development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar
advertisements; (i) the operation of a business-to-customer online
sales platform (“E-commerce”), and the business-to-business product
trading; (i) securities investment; and (iv) provision of corporate
management solutions and information technology (“I.T.”) contract
services during the nine months ended 30 September 2019 (“Period”).

In view of the instabilities lurking in the global economy as well as the
volatile financial market in Hong Kong, after careful consideration,
the Board decided to suspend the operation of the Money Lending
Business (as defined below) with effect from 11 May 2018. On 25
September 2018, after the expiration of money lenders licence granted
under the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) held by Citi Profit Finance Limited (“Citi Profit”), an indirect
wholly-owned subsidiary of the Company, the Money Lending Business
was classified as a discontinued operation.

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong
Kong Dollars (“$’000”), unless otherwise stated. Hong Kong dollars
(“‘HK$”") is the Company’s functional and the Group’s presentation
currency.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(“GEM Listing Rules”).

GET Holdings Limited Third Quarterly Report 2019

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM
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(AETTHIR)
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For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

The Group’s 2019 third quarterly unaudited condensed consolidated
financial statements should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December
2018 and have been prepared under the historical cost convention,
except for investment properties and certain financial instruments that
are measured at fair values. The principal accounting policies used in
the preparation of these unaudited condensed consolidated financial
statements are consistent with those used in the annual consolidated
financial statements for the year ended 31 December 2018 except for
the new and revised standards, amendments and interpretations (‘new
and revised HKFRSs”) issued by the HKICPA that are adopted for the
first time for the Period.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January
2019. HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”), Hong Kong Accounting Standards (“HKAS”) and
Interpretations.

Except as described below for HKFRS 16, the Directors considered that
the application of the other new and revised HKFRSs does not have
material impact on the Group’s financial statements for the Period.

“Leases” in HKFRS 16 replaces “Leases” in HKAS 17 and its related
interpretations and has been effective for annual periods beginning on
or after 1 January 2019. The Group had applied simplified transition
approach and had not restated the comparative amounts for the period
prior to the date of first adoption.

Upon the adoption of HKFRS 16, the Group applied a single recognition
and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognised lease liabilities
and right-of-use assets at the date of initial application for leases which
were previously classified as operating leases by applying HKAS 17.
The lease liabilities were measured at the present value of the remaining
lease payments, discounted by the incremental borrowing rate at
the date of initial application. The Group elected, on a lease-by-lease
basis, to measure those right-of-use assets at amounts equal to the
lease liabilities, adjusted by the amounts of any prepaid or accrued
lease payments relating to these leases recognised in the statement of
financial position immediately before the date of initial application.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE M RRM T
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(AETTHIR)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BE_Z-NFAA=THILNEAR
(AETTHIR)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

Leases are recognised as a right-of-use asset and a corresponding
liability at the date on which the leased asset is available for use by
the Group. Each lease payment is allocated between the liability and
finance costs. The finance costs are charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset
is depreciated over the shorter of the asset’s useful life or the lease term
on a straight-line basis.

Assets and liabilities arising from a lease are initially measured at their
present value. Lease liabilities include the net present value of the
following lease payments:

o fixed payments (including in-substance fixed payments) less any
lease incentives receivable;

3.

RAH AT RBIET BB B REER
(%)

HERZBEEEAHASECRE RERAEM
REEREREE SHENFEIEZABERRE
A BERAEEERMNEBEAR  UEHEH
MaERTERZEHMEEN X -EREEEREE
A AFHNEERR (UREERE) RELET
o

HEELZEENAENSUREFE-HEREER
BTIMEENRZREFER:

. B 3% (B0 E E B A 30 8 A 7 U AR
EEE:

. variable lease payments that are calculated based on an index or o HRNEHEFERFEN R ENK:
a rate;
o amounts expected to be payable by the lessee under residual . A ARIB RIS EEEROTEEENFE

value guarantees;

o the exercise price of a purchase option if the lessee is reasonably
certain to exercise that option; and

o payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising that option.

The lease payments are discounted using the incremental borrowing
rate. Right-of-use assets are measured at cost comprising the following:

o the amount of the initial measurement of lease liability;

o any lease payments made at or before the commencement date
less any lease incentives received;

. BEEERZTEE (WABEASEERST
ERBEREE) &

. RIEAE 2 SRR (HEEFHREARA
TEZEERER) -

TE S FRME IR B RN R B - SR ARt B Z 2
BEERETIIEAR

. HERBE VGBS

. ERIERLE B Bigk 2 AT fEH 2 A E T FORER
ERmEEES:

D any initial direct costs; and . VIR EER AR &
o restoration costs. . BB

Payments associated with short-term leases and leases of low-value
assets are recognised on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a lease term of 12 months or
less.

GET Holdings Limited Third Quarterly Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

HE—

BRGE M RRM T

T-NFAA=THIENEA

(AETTHIR)

3. ADOPTION OF NEW AND REVISED HONG KONG 3. ERHIRLEITEBMBERSER
FINANCIAL REPORTING STANDARDS (continued) (%)
The Group has not early applied new and revised HKFRSs that have AREBVTEREEREBEBEEAR-ZE—ILF—A
been issued but are not yet effective for the financial period beginning — B A B B EAE A A A ] RIS BB IS
on 1 January 2019. The Directors anticipate that the new and revised AR EETEH I RSN EREE
HKFRSs will be adopted in the Group’s unaudited condensed A AR EE RS EREFEN RS EZ PGS
consolidated financial statements when they become effective. The R EN - REBEZEF G (WEB) Ta BNk
Group is in the process of assessing, where applicable, the potential T HA RS A A T ET R AR ST B S B TR SR Y B 02
effect of all the new and revised HKFRSs that will be effective in ME BRI REN BT EAN KBRS
future periods but is not yet in a position to state whether these new e DAL EEDMERAEREARTE-
and revised HKFRSs would have a material impact on its results of
operations and financial position.
4. REVENUE 4. WA
Revenue from contracts with customers by service line from continuing REBERBEEREDNRAFBELCEEBNEFE
operations for the periods is as follows: HWALT
Three months ended 30 September Nine months ended 30 September
BENA=THL={ER HEAB=THILAMEA
2019 2018 2019 2018
ZE-NE ZE-N\E E-hE —E-0\E
HK$'000 HK$'000 HK$'000 HK$'000
Ti#n Tz THR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEE)
Revenue from contracts with customers ~ REBH KR & ER E155KHER
within the scope of HKFRS 15 HEESHRA
Sales of computer and mobile phone software  $HEEM B AT
and toolbar advertisement NRIARES 17,497 19,707 52,101 62,822
Provision of corporate management solutions 1R A EERERH R
and |.T. contract services EARRAORE 9,557 11,563 35,829 31,897
Provision of kindergarten education REDERHE - 478 - 3,305
Provision of self-mprovement and REBRRARAREESE
self-enhancement training programs - - - 3,112
E-commerce which involves the operation of ~ REEEER LEET AR
a business-to-customer online sales ETEBES ROEHLEER
platform, and the business-to-business BHEE
product trading 52,914 - 78,874 -
79,968 31,748 166,804 101,136

ESERERAR F=TEXERE 2019 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019

(Expressed in Hong Kong dollars)

5. OTHER REVENUE AND OTHER GAINS AND

LOSSES, NET

BE_Z-NFAA=THILNEAR

(AETTHIR)

5. H@WANURHMEERER F8

Three months ended 30 September

BENA=THLE=MA

Nine months ended 30 September

BEAA=THLENEA

2019 2018 2019 2018
ZB-NE E-0\F “B-NE —Z-\F
HK$'000 HK$'000 HK$'000 HK$'000
Fix FhEL FhL FiEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REER) (RIEEBHE)
Continuing operations BERERH
Other revenue HitlA
Bank interest income FFSMA 174 207 610 328
Rental income G ON - 249 - 747
Dividend income REMA - 18 - 234
Others Hit - 6 9 26
174 480 619 1,335
Other gains and losses, net HitWERER F8
Loss on deemed disposal of an associate RALE-HBEARANEE (2,129) - (2,129) -
Gain on disposal of financial assets HEERBRINATEENR
at fair value through profit or loss (FVTPL")  ([BBERINATEEIIE]) &
SBEENNG - = - 69
Loss on disposal of a joint venture HE-MARLEEE - - - (1,144)
Loss on deconsolidation of R a ARMBAREE (H1a)
subsidiaries (note 11(a)) - - - (3,454)
Impairment loss on goodwil HERESR - - - (163,000)
Impairment loss on amounts due from JEWEUEGA AR BARER
deconsolidated subsidiaries REFR - = = (670)
Fair value (loss)/gain on financial assets BRBENATEEIIENSREER
at FVTPL NTEE(BE) /M (170) 56 (85) (2,111)
Fair value loss on investment property RENENATEESE - (500) = (800)
Foreign exchange (losses)/qains, net EH(BB),/ W 58 (203) © 212) 214
(2,502) (459) (2426) (170,7%)
Other revenue and other gains and Ht AR H B RER
losses, net BE (2,328) 27 (1,807) (169,461)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

6. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging/(crediting):

BE_Z-NFAA=THINEAR
(AETTHIR)

6. KRBAEE

BREATEIRC R (GEA) TSR

Three months ended 30 September
HEAR=THL=MA

BRGE M RRM T

Nine months ended 30 September

BEAAZTHLENEA

2019 2018 2019 2018
—E-NE —E-)\& —E-hE —E-0\%
HK$'000 HK$'000 HK$'000 HK$'000
Ti#n T THr THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
(Re-presented) (Re-presented)
(E551%) (EH5%)
Continuing operations BELEER
(a) Finance costs: @) HMERK:
Interest expense on lease liabilties REEBENNERT 59 = 123 =
59 - 123 -
(b) Staff costs (including directors’ b) BIRK(BEEEHS):
remuneration):
Salaries, wages and other benefits F TAREMER 6,521 7,429 19,813 24,805
Retirement scheme contributions RN BT 196 288 572 926
6,717 7,717 20,385 25,731
(c) Otheritems: ) EfEE:
Amortisation of intangible assets” AR EERE 7,809 5,937 21,260 17,165
Auditor's remuneration 2 Gl 231 309 693 702
Depreciation on property, nE- BERRENE
plant and equipment 85 252 243 79
Depreciation on right-of-Use assets FTREEENE 594 - 1,404 =
Lease payments under operating leases BRFAREEEN
in respect of land and buildings which BB HRETH
are not included in lease liabilties BEREBTCHERR 149 1,356 149 5,030
Gain on disposal of financial assets HERRERBRATEESEN
at FVIPLY SREEMUS - - - 69
Loss on deemed disposal of an associate® BALE-MBELANER 2,129 - 2,129 =
Loss on disposal of a joint venture’ HE-MAL L EEE - - - 1,144
Loss on deconsolidation of subsidiaries MEGAARNBARER: - - - 3,454
Legal and professional fees ERREXER 1,029 3,609 3,306 5,148
Fair value loss on RENENLTBERE
investment property* - 500 - 800
Impairment loss on goodwil BERERE - - - 163,000
Impairment loss on amounts due from YRS & ARHB A R FER
deconsolidated subsidiaries* eREL =, - - - 570
& Included in other gains and losses. # T E W s S S 1R 51 AR -

* Included in administrative expenses. RITBFIZFI8R

BEEERERAT E=FEE&RE 2019 11
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INCOME TAX EXPENSE

Income tax in the unaudited condensed consolidated statement of profit

or loss represents:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BE_Z-NFAA=THILNEAR
(AETTHIR)

7. FEBEX

REEZERAFRABREROMEHE:

Three months ended 30 September
HERA=THL=MA

Nine months ended 30 September
HEAR=THLAEA

2019 2018 2019 2018
“E-NE ZF-)\E ~E-hE ZE-0\%
HK$'000 HK$'000 HK$'000 HK$'000
TEx ThEL TR T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
Continuing operations BELSEER
Current tax EjEE
- Hong Kong Profits Tax —BAETIGER
Provision for the period (Note () REREE (F3E)) 942 1,169 2,561 4,363
Over-provision in respect of prior BESFEREE
periods - - (65) (189)
— Withholding tax for the period (Note (i) — AR (ML) 42 53 137 154
Deferred tax (Note (i) BRI (FF35i) (147) (164) (475) (518)
837 1,058 2,158 3,810

Note (i): The provision for Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for the periods, except for one subsidiary
of the Company which is a qualifying corporation under the two-tiered
profits tax rates regime.

Under the two-tiered profits tax rates regime, the first HK$2 million of
assessable profits of qualifying corporations will be taxed at 8.25%.
Profits above HK$2 million will continue to be subject to the tax rate of
16.5%.

Taxation for overseas subsidiaries is charged at the appropriate current
rates of taxation ruling in the relevant countries in which the Group
operates based on existing legislation, interpretation and practices in
respect thereof.

Note (ii): Withholding tax regarding the external sales for which customers are
located outside Hong Kong, is charged at the appropriate current rates

of taxation ruling in relevant countries.

Note (i

. Deferred tax is arising from the tax effect on the temporary difference on
intangible assets of the Group for the periods.

The Group’s share of profit of an associate of approximately
HK$887,000 for the Period (2018: share of loss of approximately
HK$11,752,000) included share of the associate’s taxation of
approximately HK$149,000 (2018: approximately HK$213,000). The
Group did not record any share of profit or loss of a joint venture for the
Period since the Group disposed of the joint venture on 4 June 2018
(2018: share of loss of approximately HK$1,174,000, which did not

include any share of the joint venture’s taxation).

GET Holdings Limited Third Quarterly Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFAA=THINEAR
(AETTHIR)

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

8. DISCONTINUED OPERATION 8. CRIEREXK

Money Lending Business BEEEK

RZE-—N\FNLAZTHA BfE (X anEES
BB AR BB REEAEMFE163EREA K
Bl 2 EBEABREHRE  AEENEEEL ([E
BEKBRIEBIEERILEEER-

On 25 September 2018, after the expiration of money lenders licence
granted under the Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong) held by Citi Profit, an indirect wholly-owned subsidiary
of the Company, the money lending business of the Group (“Money
Lending Business”) was ceased and classified as a discontinued
operation.

The results of the discontinued operation for the periods are presented AR A B AR IS & TS BB DRI T
below:

Three months ended 30 September
BEhA=THL=MA

Nine months ended 30 September

BEAAZHHLENEA

2019 2018 2019 2018
“E-NE —F-\E ZEB-nE —2-\F
HK$'000 HK$'000 HK$'000 HK$'000
TEx ThL Thn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REER) (REER) (KEER)
(Loss)/profit for the period from TEBRECRLSELRM (FR)/
discontinued operation: b
Revenue 0N - - - 50
Selling and administrative expenses BERTHMEY - (18 = (46)
(Loss)/profit before tax BEA (F8) /&7 - (18) = 4
Income tax expense BIGTilaha - = = =
(Loss)/profit for the period from discontinued (AR I AE(L ) REE RS
operation (attributable to owners of the BRIFEEEER (BE) /&7
Company) = (18) - 4
(Loss)/profit for the period from FERECRILEEEBH
discontinued operation included the (BB)/BREEUTRE:
following:
Auditor's remuneration REMHE - 13 - 38
Legal and professional fees ERRE£ER - 5 - 5

EZERABRLE F=F=EEEARSE 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

9. (LOSS)/EARNINGS PER SHARE

(@) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the (loss)/profit attributable to owners of the Company and the

BE_Z-NFAA=THILNEAR

(AETTHIR)

9. BR(ER) BF

(@)

BREX (BR) BF

SREA (BHR),/ B RES HHALF
8 ARG (B518) /% R B BT 8 @A

14

weighted average number of ordinary shares in issue during the INEF IR BGGTE
periods.
Three months ended 30 September  Nine months ended 30 September
BEAR=THL=MEA BEAA=tHLEAEA
2019 2018 2019 2018
“E-NE —INE b K:3 —IN\E
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
(i) For continuing and ) BECSERCALLEER
discontinued operations
Loss BR
Loss attributable to owners of KAREBAREEER
the Company and loss for BT ESRERERR
the purpose of calculating B8
basic loss per share (4,248) (2,840) (7,983) (189,507)
'000 '000 '000 '000
ThR T Tk T
Number of shares RAEA
Weighted average number of Rt EBRERERN
ordinary shares for the purpose TRRMETIRE
of calculating basic loss per share 444,448 444,448 444,448 444,448
Basic loss per share (HK cents) SREKER (B{l) (0.96) (0.64) (1.80) (42.64)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B B R M &t

For the nine months ended 30 September 2019 BHE-ZT-NFNA=THILNEA
(Expressed in Hong Kong dollars) (LABTTEITR)
9. (LOSS)/EARNINGS PER SHARE (continued) 9. BR(EE) BF (&)
(@) Basic (loss)/earnings per share (continued) (@ EBREXR(EE)BF (F)
Three months ended 30 September  Nine months ended 30 September
BEAR=THL=MEA BEAA=tHLEAMEA
2019 2018 2019 2018
“E-NE —2-N\F “E-hE —F-N\F
HK$'000 HK$'000 HK$'000 HK$'000
FER FAL TER FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

(i) For continuing operations (i) BHELEER

Loss B
Loss attributable to owners of KARERAEGER
the Company and loss for the R BETESRER
purpose of calculating basic loss EBENER
per share (4,248) (2,822 (7,983) (189,511)
'000 '000 '000 '000
TR ik TR T
Number of shares RAEA
Weighted average number of R EBRERERN
ordinary shares for the purpose TRRMETIE
of calculating basic loss per share 444,448 444,448 444,448 444,448
Basic loss per share SRERER (B{l)
(HK cents (0.96) 064) (1.80) 42.64)
(i) For discontinued operation (i) DRIELSEER
(Loss)/earnings (F8) /B
(Loss)/profit attributable to owners of AR FEAE AL (BE)/
the Company and (loss)/earnings BN RAEFESRER
for the purpose of calculating (BR) /BN (BE) /B
basic (loss)/earnings per share N/A R (18) N/A RER 4
’000 ‘000 '000 '000
TR i TR T
Number of shares RAEA
Weighted average number of RIETERRER (BR)/
ordinary shares for the purpose RFINLBRIMETHE
of calculating basic (loss)/
earnings per share N/A FER 444,448 N/A FER 444,448
Basic (loss)/earnings per share FREK(BR) /BF
(HK cents) (&l N/A R 0009  NAFHEME 000
*  Represents amount less than HK0.01 cent * B & REEA0.01751L

BEERERAT E=FEEXERE 2019 15



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

9.

16

10.

(LOSS)/EARNINGS PER SHARE (continued)

(b)

Diluted (loss)/earnings per share

The Company did not have any outstanding dilutive potential
ordinary shares during the Period.

No adjustment had been made to the basic (loss)/earnings
per share for the three months and nine months ended 30
September 2018 in respect of a dilution as the share options
outstanding had no dilutive effect.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised

by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported

internally to the Group’s most senior executive management for the

purposes of resources allocation and performance assessment. The
Group had four (2018: four) reportable segments during the Period:

Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisements (“Software Business”)

Securities investment (“Securities Investment Business”)

Provision of corporate management solutions and I.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

E-commerce which involves the operation of a business-to-
customer online sales platform, and the business-to-business
product trading (‘B2C Online Sales Platform and B2B Product
Trading Business”)

GET Holdings Limited Third Quarterly Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

10.

SEGMENT REPORTING (continued)

The segment information reported does not include any amount for
discontinued operation which is described in more details in note 8 to
the unaudited condensed consolidated financial statements contained
in this report.

The Group’s other operating segments include (i) the provision of online
shopping business, (i) the provision of self-improvement and self-
enhancement training programs; and (jii) the provision of kindergarten
education, which do not meet any of the quantitative thresholds for
determining as reportable segments. The information of these other
operating segments is included in the “Others” column.

(@) Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment (loss)/profit represents (loss from)/profit
earned by each segment without allocation of central
administration costs, finance costs and income tax
expense and did not include share of profit/(loss) of an
associate and share of loss of a joint venture.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

BRGE M RRM T

BE_Z-NFAA=THINEAR
(AETTHIR)

10.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

Segment results (continued)

Information regarding the Group’s reportable segments from
continuing operations for the nine months ended 30 September

2019 is set out below.

BE_Z-NFAA=THILNEAR

(AETTHIR)

10. ZHBHE (&)

@@ &R

BERASEHZE—

=RA Y
B

AR

=

=

E0E

ES i

Nine months ended 30 September 2019

BE-Z-NEAAZTHLENEA

—hFEAA=THIEARE
PEKEIILAT

Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Others  Consolidated
TEER
_BALRR BXRLHE
)  EABBEAN  YARB2S
BHEE BEREEER REEE ERE5%E Hit &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEx TEn TEn Ti#n Thn Tin
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (KBER) (REEK) (REBEK) (REER)  (RBER)
Revenue WA
Revenue from external customers MREERA 52,101 - 35,829 78,874 - 166,804
Inter-segment revenue AEHEMA - - 59 - - 59
Reportable segment revenue BEHBRA 52,101 - 35,888 78,874 - 166,863
Reconciliation: HE:
Elimination of inter-segment revenue #3852 SR A (59)
Revenue WA 166,804
Results £
Segment results PEEE 12,311 (134) (3,608) 889 = 9,458
Reconciliation: Hik:
Interest income RIS WA 610
Unallocated expenses RAERAE
— Foreign exchange losses -EREE (22)
- Loss on deemed disposal of an -RALE-HEELAN
assoclate BB (2,129)
- Corporate expenses —hERY (11,013)
Loss from operations REBR (3,096)
Finance costs BERE (123)
Share of profit of an associate JE(b—fREE A REH 887
Loss before taxation BHAER (2,332)
Income tax expense FEREX (2,158)
Loss for the Period from continuing ~~ AHIRI R BB ELL £HH
operations BB (4,490)

*

Represents amount less than HK$1,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

BE_Z-NFAA=THINEAR

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

Segment results (continued)

(AETTHIR)

10.

2EE|E (&’

@@ &R

Nine months ended 30 September 2019

BE-R-nEnA=THLENER

Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Others  Consolidated
trRER
BAFRR B2CHBLHE
EAMEAN  FARB2B
RhEE BHREER BHER EREAEH Hit )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TExn TEn FER FHEx TEn
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (RBER) (REEK) (REER) (REER) (RBER)
Other segment information: HiaHEs:
Amortisation of intangible assets BVAEEH (20,179) - (1,081) - - (21,260)
Depreciation on property, plantand ~~ ¥1% - R k&GN E
equipment - - (168) - (75) (243)
Depreciation on right-of-use assets FREEENE - - (1,211) - (193) (1,404)
Fair value loss on financial assets FERBENATEE
at FVTPL SRS REER
LTEEER - (85) - - - (85)
Loss on deemed disposal of RANE-REEAFN
an associate BB - - - - (2,129) (2,129)
Legal and professional fees FRREXER (803) (1) (17 (20) (2,555) (3,396)

EZERABRLE F=F=EEEARSE 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S B WK M

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(@)

Segment results (continued)

BE_Z-NFAA=THILNEAR
(AETTHIR)

10.

Information regarding the Group’s reportable segments from
continuing operations for the nine months ended 30 September

2018 is set out below.

2EE|E (&’

@@ &R

ERAAEEEBEE_T-N\FAA=THIEARA
ANRBEEEBREDHEMEIIMT -

Nine months ended 30 September 2018
BEZZ-\ERA=THINEA

Corporate
Management
Solutions and
Securities |.T. Contract
Software Investment Services
Business Business Business Others Consolidated
TEER
BRTRR
EMRHEH
RUER  BARERE R 15 Efh A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tin T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER) (REER)
Revenue WA
Revenue from external customers MAEFHA 62,822 = 31,807 6,417 101,136
Inter-segment revenue AEHEMA - - 144 - 144
Reportable segment revenue FEAPYA 62,822 = 32,041 6,417 101,280
Reconciliation: Hik:
Elimination of inter-segment revenue BEABREA (144)
Revenue WA 101,136
Results ES |
Segment results DL (139,405) (2,031) (5,233) (3,314) (149,983)
Reconciliation: Hik:
Interest income FISMA 328
Unallocated income FAERA
- Rental income i kO 747
- Loss on disposal of a joint venture -LE-HAELERE (1,144)
- Loss on deconsolidation of subsidiaries -RERAARHBARERE (3,454)
— Fair value loss on investment property ~-BENENATEESE (800)
- Foreign exchange gains, net —EiME 8 193
Unallocated expenses RAERR
- Corporate expenses ~ERZ (13579)
Loss from operations mEEE (167,692)
Share of loss of an associate EE—RHEARBE (11,752)
Share of loss of a joint venture EE-HAECERE (1,174)
Loss before taxation B AIER (180,618)
Income tax expense RS (3810)
Loss for the period from continuing operations X878 & % BT & £ #4)
BB (184,428)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M RRM T

For the nine months ended 30 September 2019 BHE-ZT-NFNA=THILNEA
(Expressed in Hong Kong dollars) (LABTTEITR)
10. SEGMENT REPORTING (continued) 10. oS (&)

(@) Segment results (continued) (@) 2HELE(HE)

Nine months ended 30 September 2018
HEZT-\EAA=TELNERA

Corporate

Management

Solutions and

Securities |.T. Contract

Software Investment Services
Business Business Business Others Consolidated

hEER

BANER

AAREREN
BHEE  BAREEH RiEx% Efh e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tisn T T

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER) (REE&ER) (RiEER)

Other segment information: HippHEs:
Amortisation of intangible assets BVEAEEH (15,982) - (1,189) = (17,165)
Depreciation on property, plant and equipment 1% - BiE kR G E - (10) (172) 612) (794)
Gain on disposal of financial assets HEBBBENATEEER
at FVTPL MeREENNE - 69 - - 69
Fair value loss on financial assets at FVTPL BB EZEAAFBESISH
CRHEENATEERE - 2,111) = = @,111)
Impairment loss on amount due from EYIERA ARKBAF
deconsolidated subsidiaries HERREES - - - (570) (570)
Impairment loss on goodwil EEREEE (163,000) - - - (163,000)
Legal and professional fees EERELER (148) (46) (30) (4.924) (5,148)
Loss on deconsolidation of subsidiaries RBGRE AR B AR
NER - - - (3,454) (3,454)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

10. SEGMENT REPORTING (continued)

(b)

(c)

Geographical information

The following tables set out information about the geographical
location of the Group’s revenue from continuing operations from
external customers during the periods. The geographical location
of customers is based on the location at which the services were
provided or the goods delivered.

BE_Z-NFAA=THILNEAR

(TS

10. &

(b)

I’R)

BE|E (&)
b & & B

TREHINE BEAEARER A FFAEEE
BENAE P WAR IR B B R - B 80t
BUEBDRERRBIXRXNEROUERE

#o

Three months ended 30 September  Nine months ended 30 September

HEZAA=THIL=MEA BEAA=THLEAEA
2019 2018 2019 2018
“E-NE —T-N\E “E-hE “I-N\E
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERK) (RIEER) (REER) (REEER)
Continuing operations FESEEH
Revenue from external customers ~ SMREFIA
Hong Kong B 59,450 11,493 110,547 36,745
United States of America ES 4,841 8,828 16,083 23,330
Japan SN 1,568 1,728 4,701 5,289
Russia 2 1,567 1,402 4,621 5,155
Germany = 1,030 1,261 2,933 3,268
United Kingdom it 77 916 2,525 3,187
Canada nex 564 681 1,644 2,654
Australia BN 446 531 1,392 1,797
Others (including Mainland China) Eo (BEREAM) 9,725 4,908 22,358 19,711
79,968 31,748 166,804 101,136
Information about major customers (o) FHREXEEFMESR

For the Period, two customers of the Group’s B2C Online Sales
Platform and B2B Product Trading Business segment contributed
over 44.0% of total revenue from continuing operations of the
Group.

Save as disclosed above, for the nine months ended 30
September 2019 and 30 September 2018, no individual
customer contributed over 10% of total revenue from continuing
operations of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

11.

DECONSOLIDATION OF SUBSIDIARIES

Due to the circumstances that the Group was unable to locate complete
set of books and records of AP Group Investment Holdings Limited
(“AP Group Investment”, together with its subsidiaries, referred to as
the “AP Group” or the “Deconsolidated Subsidiaries”), in the opinion of
the Board, the control over the Deconsolidated Subsidiaries was lost
and the Group did not have the ability to direct the relevant activities of
the AP Group. Accordingly, the financial results, assets and liabilities of
the Deconsolidated Subsidiaries have been deconsolidated from the
unaudited condensed consolidated financial statements of the Group
with effective from 1 April 2018 and the Group recorded a loss on
deconsolidation of the Deconsolidated Subsidiaries of approximately
HK$3,454,000 for the six months ended 30 June 2018.

The following is the financial information, before intra-group balances
and transactions elimination, of the Deconsolidated Subsidiaries.

(@) Loss on deconsolidation of the Deconsolidated
Subsidiaries

Net liabilities of the AP Group at the date of deconsolidation were

BRGE M RRM T

BE_Z-NFAA=THINEAR
(AETTHIR)

11.

QR EUHAR S AR

ENAEBEEIISEHNERIZERAR AR ([E
PrEEER ] - ERENBARSE [ BB E® ] ok
[EUBERE ARMBAR]) 2 TRRM Rk
BEEERE AKEXEAYEIUERE ARKNBER
Al GIE AR BN A IR R E B E T
HEES - ALt BUBSRE ABRM B Q728 7%
¥ BEERBEBEZA-ZE-/N\FHNA—AER
AEBARCEZGREEVBREPIEGZE A
F-MAEBREBEE-_ZT—N\FEA=Z+TAHLX
& A sta2 1 pE ABUB AR A ABRK B A RISS & 1B
493,454,000/ 7t °

AT REUEER S ABRHT B 2 B HRR 5 B A 5
RS MHA 2 B KL

(@ RIEGFABHEGEARMEARZER

ERRERBUBSZRAARBMNEEFHE

as follows: N
HK$'000

FHET

(Unaudited)

(ReEgEZ)

Property, plant and equipment M BB KR 124
Trade and other receivables B 5 & HAth FE U R IE 1,599
Tax recoverable A U B R 267
Inventories 7E 612
Cash and bank balances e RIBITER 409
Trade and other payables B 5 R HEAMENFIE (4,865)
Amounts due to group companies ANESE NS Bz (356)
Non-controlling interests FEFE IR A 1,083
Net liabilities of the Deconsolidated Subsidiaries BB A ARMB AR A EFHE (1,127)
Goodwill [EES 4,581
Loss on deconsolidation of subsidiaries* BUB#R A AR B A A2 R 3,454

* The loss on deconsolidation was included in “other gains and
losses”.

. HUHGR A ARBE A TRtk RER] -

I
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE W RRM

For the nine months ended 30 September 2019 BHE-ZT-NFNA=THIENEA
(Expressed in Hong Kong dollars) (LABTTEITR)

11. DECONSOLIDATION OF SUBSIDIARIES (continued) 11. K& 2 REUEARE AR ()

(b) Transactions of the Deconsolidated Subsidiaries b) FABE-ZE-—N\F=A=+-—-HL=
included in the unaudited condensed consolidated BAAEEAKCEREHFRSERRZ
statement of profit or loss of the Group for the three BEGEEANERMBARRS

months ended 31 March 2018

Deconsolidated
Subsidiaries

BUHARE
ARKE AR
HK$'000
FHET
(Unaudited)
(REEEZ)
Revenue WA 3,112
Cost of sales SHEK A (350)
Other revenue and the other gains and losses, net  H b U A K E 4ib U 25 K B 18 5 58 13
Administrative expenses THAX (2,548)
Income tax expense IS Bifx (12)
Profit for the period BR A5 7 215
12. DIVIDENDS 12. KA
The Board does not recommend the payment of any dividend for the EFeTERRABERFEARE (ZE—NF:
Period (2018 Nil. ®) o
13. SHARE CAPITAL 13. BRA&
Nominal value Number of
per share shares Amount
BSREME RH#E S8
HK$ ’000 HK$'000
BT Fhr FHET
Authorised: EE:
Ordinary shares =gl
At 1 January 2019 and RZZ-NF—A—BkK
30 September 2019 (Unaudited) —Z—HENA=1E (KEEXZ) 0.01 80,000,000 800,000
Issued and fully paid: ERTRAR:
Ordinary shares TEk
At 1 January 2019 and RZZE-NF—A—-BRK
30 September 2019 (Unaudited) —Z—HENA=1E (REEXZ) 0.01 444,448 4,444
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2019
(Expressed in Hong Kong dollars)

BRGE M RRM T

BE_Z-NFAA=THINEAR
(AETTHIR)

14. RESERVES 14. &%
The amounts of the Group’s reserves and the movements therein for AEERAHEAREFRBNHEESERESNA
the Period and the same period last year are presented in the unaudited WENZ REEZBRGEEREHRTR -
condensed consolidated statement of changes in equity in this report.
15. CAPITAL COMMITMENTS 15. EAREE
Capital commitments at the end of the reporting periods are as follows: RBEAROEAREEDT :
30 September 31 December
2019 2018
—Z-hF —FE-N\F
hA=+B +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided for: DET#BE KRB -
— development cost for intangible assets —mEEENRERAR - 19,318
16. COMPARATIVE FIGURES 16. LEEEZF

Certain comparative figures have been reclassified and/or re-presented

to conform with the current period’s presentation.

ETHUBBFEEFARR HEF F2HEAH
BH 25T -

EZERABRLE F=F=EEEARSE 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

BUSINESS REVIEW
Software Business

During the Period, the Group’s Software Business recorded a revenue of
approximately HK$52,101,000 (2018: approximately HK$62,822,000),
representing a decrease of approximately 17.1% as compared to that of the
corresponding period in 2018. The segment profit of this business segment
for the Period was approximately HK$12,311,000 (2018: segment loss of
approximately HK$139,405,000, including an impairment loss on goodwill of
approximately HK$163,000,000). The Group recorded no impairment loss
on goodwill in relation to the Software Business during the Period (2018:
approximately HK$163,000,000).

The Group has continued to strengthen its foothold in the software industry
through Boom Max International Limited and its subsidiaries (collectively,
the “Boom Max Group”), the operating unit of the Group carrying on the
Software Business. The research and development team of the Boom Max
Group is armed with a group of experts who have profound experience in
network security, building software products and marketing channels. They are
dedicated to creating new products and enhancing our software products to
accommodate the fast-changing trend of the I.T. industry.

Besides, the Boom Max Group has kept abreast of the latest I.T. development
and trends, in particular it fortifies its flagship products and continuously
reviews and streamlines other products. In May 2019 and June 2019, the
Boom Max Group introduced the enhanced software products, IObit Software
Updater 2 and IObit Malware Fighter 7, respectively. In August 2019 and
September 2019, the Boom Max Group announced an upgraded version
of its software product, namely IObit Uninstaller 9.0, and one of its best
sellers, namely Driver Booster 7.0, respectively. The Boom Max Group further
launched an upgraded version of its flagship product, namely Advanced
SystemCare 13.0, in October 2019.

Our software products are available to users around the world at
www.iobit.com, or other software downloading directory websites and
affiliate websites. The Boom Max Group has kept building and reinforcing its
distribution channels. It has developed mature distribution and sales channels
in traditional markets like the U.S., Russia, Japan and Europe, and will
continue to explore business opportunities in the Asia-Pacific regions.

Fierce competition in the I.T. market and declining popularity of PC devices
have continuously posed a threat to the business environment of the Software
Business. Coupled with the sluggish growth of the Software Business in
emerging markets, the sales performance of this business segment remained
weak during the Period.

As at 30 September 2019, according to the Boom Max Group’s internal
sales data, the Boom Max Group’s products had more than 40 million new
users in total, including new non-paying and active paying users (users who
had subscribed product at least once during the Period) (2018: more than 42
million new users).
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A EA R - AN 5R [ A K1 2 S 815 IR A £952,101,0005%
T (=T — )\ F: 462,822,000/ 7T) * B - — \EFH
R E17.1% - L EBE D BR AR BEF AL
12,311,000/ 7t ( = F — )\ & : 5 5 &5 18 49139,405,000/%
TC B IR B R E E5 18 49163,000,000/5 7T ) o IR ANERR - AR
SENRHEFTESSHEBRESE(ZE—N\F:4
163,000,000/ 7T.) °

7N £ [F #4815 1B Boom Max International Limited 5 £ i B 2~
8] (%478 [Boom Max%E M| - REBMUY ETMHFEHN L EE
1) AN38 E R B 1T 2 M T 35 AL - Boom MaxtE BB —
TEEERARNHPRER  EAKTE RHERAER
MSREFARBL LR - BRERNREENERREF
PHED UWEHEMRRTENRRERBE -

o) - Boom Max&E B —H ZB S E MR ER KRBT - £
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fHE 5 > BNIObit Software Updater 2% I0bit Malware Fighter
7 °Boom Max&EBR —_ZE—NFNARZZ—NFNLAD
BIAHELHEE SEYSE %7+ BIIObit Uninstaller 9.0 & 545 S &
Z —HyDriver Booster 7.0 e R —Z— AL+ A - Boom Max&
B3 — P H A A A EFTARZS - BDAdvanced System
Care 13.0 °

2 IR P AL B A8 shwww.iobit.comsk B B (4 T # B £:48
U K Bt B Ak TS BB IV B EE 2 © Boom Max SR B E 2R
I T 52 & 5 $H22 58 - Boom Maxtk B B 2L KA 5 85 &
HERE BEXR BB AARBNSESTS  EITE
BERTDAMBRS KA EEBERSE-

AABBETSOBNEFREAATKREIBLIZE TR
SEEUMENLHBBERAE - M2 T XN ETS
MREIE R NEIEZER D BRI EERTEAEK -

RZT—HFNAZ=1E  RIEBoom Maxt B A 654 &
2% Boom MaxE HERHAFME  BEHRBERNEE
BAF (FERARSLTE—RERZAF) #40,000,000
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MANAGEMENT DISCUSSION AND ANALYSIS

Corporate Management Solutions and I.T. Contract Services
Business

During the Period, revenue derived from this business segment was
approximately HK$35,829,000 (2018: approximately HK$31,897,000),
representing an increase of approximately 12.3% as compared with that of the
same period last year. This business segment recorded a loss of approximately
HK$3,608,000 for the Period (2018: segment loss of approximately
HK$5,233,000), representing a decrease of approximately 31.1% as
compared with that of the same period last year.

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T.
project implementation services to corporate clients mainly in Hong Kong
through its indirect wholly-owned subsidiaries, e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited. The loss was primarily attributable to
the keen competition in the I.T. market. In view of the unsatisfactory financial
performance of this business segment, the Group’s management will pay
close attention to the prospect of this business segment and may consider the
possibility of, including but not limited to, scale-down or disposal of part of this
business segment in the coming future.

B2C Online Sales Platform and B2B Product Trading Business

During the Period, revenue derived from this business segment was
approximately HK$78,874,000 (2018: Nil). The segment profit of this business
for the Period was approximately HK$889,000 (2018: Nil).

During the Period, the Group commenced the operation of a business-
to-customer online sales platform (“B2C Online Sales Platform”), and the
business-to-business product trading (‘B2B Product Trading”) through GET
Development Limited, a wholly-owned subsidiary of the Company, and its
subsidiary.

During the Period, the Group commenced the operation of B2B Product
Trading, with an aim to diversify the Group’s business portfolio, expand
geographical footprint and increase market penetration. The Group has
introduced high quality products from various regions of the globe to other
parts of the world. In operating the B2B Product Trading business, the Group
has strived to carefully control the cost and increase the variety of products
when business opportunities arise.

In respect of the operation of the B2C Online Sales Platform, adhering to the
service tenet of “Buy Global, Sell Global”, the Group targets to source high
quality products from various regions around the world and sell them to global
customers, who can then enjoy a more convenient and secured cross-border
online shopping experience. During the Period, the Group has registered
seller accounts on several B2C foreign trade e-commerce platforms to offer
a spectrum of high quality products to customers around the world. As at 30
September 2019, the business involving the B2C Online Sales Platform was
still at an initial development stage.

EEENWEDTN

TEEEBRATRREANESORBEL

RAEAR - 22 375 5 BB E 4 Y A 49 /235,829,000 7T (=
T — \4F : 4931,897,000/8 7T ) * B EF R EE MN4I12.3% °
Lt ZE 75 53 EB R 7 HA ) 6% 15 /&5 48 493,608,000 7T ( = ZF — A
& D EPE518 495,233,000/ ) - BREFREIRA4931.1% °

AEBERARK2ENBERARAEEMNRBERARLEE
A (BER)ARARRAIZUNEENEERPRHEE
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B2CH L EF A RB2BEME S X%

RANEIME - 2 E 5 0 S E £/ W= 4 /78,874,000 7T (=
T—\F:TET) - RAEIREAER 5 8% 5 49 2889,000
BT (ZE—N\F:TET) -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

Securities Investment Business

During the Period, this business segment recorded a segment loss
of approximately HK$134,000 (2018: segment loss of approximately
HK$2,031,000), representing a decrease of approximately 93.4% as
compared to that of the corresponding period in 2018. Such decrease in loss
was mainly attributable to a decrease in net fair value loss on the financial
assets at FVTPL (“FVTPL Financial Assets”) of approximately HK$85,000 for
the Period (2018: fair value loss of approximately HK$2,111,000).

During the period from 24 October 2018 to 23 January 2019, the Group
disposed of an aggregate of 186,492,340 shares (“Finsoft Shares”) of Finsoft
Financial Investment Holdings Limited (“Finsoft”), a company listed on GEM
(stock code: 8018) in a series of transactions on the open market of the Stock
Exchange (collectively, the “Finsoft Disposal”). The aggregate net proceeds of
the Finsoft Disposal (after deducting stamp duty and related expenses) were
approximately HK$12.4 million at an average price of approximately HK$0.07
per Finsoft Share. The proceeds from the Finsoft Disposal would be used for
general working capital of the Group. Having considered the then prevailing
financial market in Hong Kong, the Directors considered it was the appropriate
time for the Group to realise its investment in Finsoft and refocus its resources
on the Group’s other core business segments. The Finsoft Disposal resulted
in an accumulated fair value loss of approximately HK$13,340,000 which has
been transferred from investment revaluation reserve to accumulated losses
of the Group during the Period. Upon settlement of the Finsoft Disposal, the
Group did not hold any investment in Finsoft. Details of the disposals of the
Finsoft Shares during the period from 24 October 2018 to 9 January 2019 are
disclosed in the Company’s announcement dated 9 January 2019.

On 25 March 2019, Perfect Growth Limited (“Perfect Growth”), a wholly-
owned subsidiary of the Company, entered into a subscription agreement
(“Subscription Agreement”) with a target company (“Target Company”,
together with its subsidiaries, the “Target Group”), being a company
incorporated in the Cayman Islands, and a guarantor (“Subscription
Guarantor”), being an individual who is the majority shareholder of the
Target Company, pursuant to which Perfect Growth agreed to subscribe
for, and the Target Company agreed to allot and issue, 1,400,000 ordinary
shares of HK$0.01 par value each in the issued share capital of the Target
Company (“Subscription Shares”), representing approximately 6.54% of the
issued share capital of the Target Company upon completion as enlarged
by the allotment and issue of the Subscription Shares, at the subscription
price of HK$19,500,000 in cash, subject to the terms and conditions of the
Subscription Agreement (“Subscription”).
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MANAGEMENT DISCUSSION AND ANALYSIS

Besides, in accordance with terms and conditions of the Subscription
Agreement, the Subscription Guarantor granted to the Group a put option
in respect of all (and not part only) of the Subscription Shares owned by
the Group as at the date on which the put option is exercised to require
the Subscription Guarantor to purchase, or to procure the purchase of, the
Subscription Shares if certain triggering event occurs.

The principal businesses of the Target Group include manufacturing and selling
of pre-stressed high-strength concrete piles and commercial concrete in the
People’s Republic of China (the “PRC”). The Target Group has a production
plant in Qidong City, Nantong, Jiangsu Province, the PRC and the products of
the Target Group are primarily used in buildings and infrastructure projects.

Completion of the Subscription took place immediately after signing of the
Subscription Agreement on 25 March 2019. After completion, the Group’s
investment in the Target Company has been classified as the FVTPL Financial
Assets of the Group in its financial statements, which is within the Securities
Investment Business. As disclosed in the 2018 first quarterly report of the
Company dated 11 May 2018, due to the high risks involved in the Securities
Investment Business, the operation of this business had been suspended with
effect from 11 May 2018. However, in view of the low interest rate environment
and the solid financial position of the Group, the Directors believed that
the Subscription represented a strategic move to potentially revive the
Securities Investment Business and there is still room for improvement of
the performance of this business segment. Details of the Subscription are
set out in the Company’s announcement dated 25 March 2019. The Group
will continue to look for opportunities to dispose of the remaining securities
investments held by the Group and closely monitor the performance of the
new investment in the Target Company.

As at 30 September 2019, fair value of the FVTPL Financial Assets and
financial assets at FVTOCI (“FVTOCI Financial Assets”) of the Group were
approximately HK$23,989,000 (as at 31 December 2018: approximately
HK$4,224,000) and approximately HK$1,121,000 (as at 31 December 2018:
approximately HK$5,439,000) respectively, consisting of four investment items
(as at 31 December 2018: four investment items), two of which are shares
listed on the Stock Exchange and the remaining two are shares of unlisted
companies.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE DN

Below are the securities investments held by the Group as at 30 September

NTREAEBR-_Z-NFAA=TRAMFAEZEFKRE

2019:
Percentage
of total issued
share capital Percentageto  Percentage to Unrealised
of the investee Fair  the Group's net the Group’s total loss on
Number of ~ company as at value as at assets as at assetsasat  change in fair Dividend
Place of sharesheldby 30 September 30 September 30 September 30 September value for income for
Name of investee company Notes incorporation the Group 2019 2019 2019 2019 the Period the Period
RZB-nE
hA=1H RZB-1F  RZB-hE
tHRENAZ  RoB-AF hBZ+H hBZ+H il
rEEEEZ BRTRA  AA=tAZ 5@ tA5Ez  ATEEZHL
BREAREH W ERKIBE RG®E  BEcEAM NYEE EERERSM  EEAERAIM FERERE  KEBREKA
(Note 1) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(k3] (REER) (REER) (REEH) (®E87) (REBER)
(HKS'000) (HK$'000) (HK$'000)
(Ténr) (Fér) (Fi&m)
(Approximately) ~ (Approximately)  (Approximately) (Approximately) (Approximately)
(B#) (B4) (B4) (Bi4) (£4)
FVTOCI Financial Assets
FREMRZEUBNATEESIRNEREE
Convoy Global Holdings Limited (‘Convoy Global’) 2 Cayman Islands 13,512,000 0.09% 1,121 031% 0.26% (54) -
RERRERERAR ([RERR]) HEHE
FVTPL Financial Assets
ERRENATEBIRNEREE
Convoy Global 2 Cayman Islands 10,000 0.000067% 1 0.00027% 0.00023% [l -
RERR RERE
First Credit Finance Group Limited (‘First Credit”) 3 Bemuda 84,460,000 2.33% 4,138 1.14% 097% (85) -
£-CRERSEARAA ([£-ER)) BRE
The Target Company 4 Cayman Islands 1,400,000 6.54% 19,500 5.36% 4.56% - -
ABAR HEHS
Jun Yang Energy Holdings Limited
(*Jun Yang Energy’) 5 Cayman Isiands 12,448 1.67% 350 0.10% 0.08% - -

EBRRERERAR ([BBER))

RERE

*  Represents amount less than HK$1,000

¥ HEZRBER,000 8T
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MANAGEMENT DISCUSSION AND ANALYSIS

The percentages were calculated based on the then latest monthly return or
next day disclosure return of the investee companies publicly available on the
website of the Stock Exchange (where applicable).

Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to
as the “Convoy Group”) principally engage in the independent financial advisory
business, money lending business, proprietary investment business, asset
management business and securities dealing business. Based on the annual
report of Convoy Global for the year ended 31 December 2016 published on
27 April 2017, the Convoy Group’s revenue for the year ended 31 December
2016 was approximately HK$1,205.1 million (2015: approximately HK$604.6
million), representing an increase of approximately 99.3%. The Convoy Group
recorded net loss of approximately HK$104.2 million for the year ended
31 December 2016 (2015: net loss of approximately HK$484.1 million),
representing a decrease of approximately 78.5% relative to the year before.
As disclosed in its interim report of Convoy Global for the six months ended
30 June 2017 dated 22 August 2017, to pursue the vision of becoming a
leading financial group in Asia, Convoy Global had set three short-term goals:
(i) to establish a comprehensive financial service platform in Asia, with special
focus on Hong Kong and Mainland China; (i) to realise synergies among its
different business segments and regions of operation; and (i) to improve the
effectiveness of its capital structure. At the request of Convoy Global, trading
in its shares on the Stock Exchange was suspended since 7 December
2017. As disclosed in the announcement of Convoy Global dated 1 August
2018, amongst others, if Convoy Global fails to resume trading in its shares
by 31 January 2020, the Listing Department of the Stock Exchange would
recommend the Listing Committee of the Stock Exchange to proceed with
the cancellation of Convoy Global’s listing subject to the Stock Exchange’s
right to impose a shorter specific remedial period under Rule 6.10 of the Rules
Governing the Listing of Securities on the Stock Exchange if appropriate. As
disclosed in the announcement of Convoy Global dated 30 April 2019, the
directors of Convoy Global pointed out that notwithstanding the suspension,
(i) Convoy Group was carrying on its businesses as usual and the directors
considered that the suspension did not have any material adverse effect on
the daily business operation of Convoy Group; and (i) the suspension did not
have any material adverse effect on the financial position of Convoy Group.
As disclosed in the announcement of Convoy Global dated 1 August 2019,
the independent advisors were preparing a preliminary draft report of the
potential irregularities in relation to Convoy Global for the independent board
committee of Convoy Global to review. Convoy Global would continue to take
appropriate measures progressively to fulfill the resumption conditions imposed
by the Stock Exchange. As disclosed in the announcement of Convoy Global
dated 4 November 2019, Convoy Global had engaged an advisor to advise
on its final preparation for the trading resumption of Convoy Global. Besides,
Convoy Global has been diligently liaising with the auditors to complete the
audit procedures and it expected to publish annual results for 2017 and 2018,
annual reports for 2017 and 2018, interim results for 2018 and 2019 and interim
reports for 2018 and 2019 as soon as practicable. As disclosed in the same
announcement of Convoy Global, trading of Convoy Global's shares on the
Stock Exchange would remain suspended until further notice.

EEENWEDTN

BOLDRBEBRZ AU ARAIGENERRRERAE
RO AERRIBARBRRIE (HEA)

BRERHE(BRORF 1019 REKMBAR (KBAIES
ﬁ@ﬂi%%%ﬁi%ﬁ@ﬁ%ﬁ~PE%%~%¥&£
X% BETBEBRBHFEEEL -BERARKN =
—+EOA-Z++RAEZHEE-_T— A$+7ﬂ:+75
HFEEZER BREAEEAREE-_T—<F+-A=+—8
IEFEZBARBLH,205 1B BT (ZF— R4 4604.6
BEBIT)  BEREINGN9.3% - BEEERBE_T—X
F+- A=+ AL FEHEHERFENIM2EEET
(ZE—AF BRFENBIIEEST) RE—FRHD
#178.5% - BUMBEERBNR-_T—+tFNA=Z+=ATEZ
HEZZ—+tHA=Z+TALRNEAZPHREMBEE-
AEBRESTNELEVBEBEBEZES RARKE
E-HEHAE: ERNELEEVMBRBEFEE  LHI
BEARTEAMASE: ((BRTREHES P REZBHH
RV : R (iR A E NSRBI B - BERER 2 B3k
HERHEE-T—+tF+-_A+tAERHXMEEFER-
MMERBERASHAE T — AEAH BZ ASHHE-"
HAafE MERRRAER -_Z-_TF—A=+—HZ
ﬁu@ﬁkﬁﬁﬁ BB P E BB IS IR P E T
BEEUHR ARk Z LT AL - M8 S 22 ATAR BRBSE X P
FHEMRANECAOFHEME R B BHMEA 2 ER (1@
B)FHR - HER B A AT —AEMA=TRHZ
REMBER RERKZESEL BEER: (REEE

0

MERREY WEFRAR FRTEHREEEZAER
BEBEREMNEATHZE  RiFRTEEREEEZ

MBRARNEREMERATNZE -BNRARFAYR
E-NFNA-BZAEMERE BYBREGRAEMR
RRBZBEERTRNNSERRE  UWHERRRZ
BUEFREEEM- f?%ﬁh%%k*%ﬂm“hm
VA B 32 AT B 02 TR AR I 1 o LN R IR IRA A —

—h&E+— Hﬂﬁzﬂiﬁﬁ%'ﬁtﬁﬁék—%ﬁﬁ
AR RRIREE BB EFBREER IS BRR
DRIE G BB A BT AR - ATER B IRIE 7 TR HIR B R A1 1T
NERTERABR-_Z—LEFR-_FT-\FI2FEE-

:?*ti)}:?*)\EZEJﬁi&i\:?*)\ﬁﬁ—
—NEZRBEEUAR =T \ER-E—AF R
& o B RERE — "iﬁ)ﬂ&sg R .

Ao

RAETRNHESR HE— A

EZERABRLE F=F=EEEARSE 2019

31



32

MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE DN

First Credit (stock code: 8215) and its subsidiaries (collectively referred to as the
“First Credit Group”) focus on money lending business. Based on the annual
report of First Credit for the year ended 31 December 2018 published on 25
March 2019, the First Credit Group’s revenue for the year ended 31 December
2018 was approximately HK$92.76 million (2017: approximately HK$116.19
million), representing a decrease of approximately 20.16% over the revenue
recorded for the year ended 31 December 2017. The First Credit Group
recorded a net profit of approximately HK$25.93 milion for the year ended
31 December 2018 (2017: approximately HK$53.18 million), representing a
decrease of approximately 51.25% as compared to that of 2017. As disclosed
in the third quarterly results announcement of First Credit for the nine months
ended 30 September 2019 published on 7 November 2019, the First Credit
Group recorded a revenue of approximately HK$67.79 million for the nine
months ended 30 September 2019 (for the nine months ended 30 September
2018: approximately HK$71.49 million). The First Credit Group also recorded
a loss attributable to owner of company of approximately HK$49.90 million
for the nine months ended 30 September 2019. The First Credit Group would
continue to strive for maintaining revenue growth and credit quality on the basis
of its experience in money lending business. Meanwhile, the First Credit Group
would closely monitor its capital base from time to time to ensure sufficient
funding is maintained through various means for capturing and supporting
different potential opportunities. As disclosed in the announcement of First
Credit dated 24 June 2019, the Stock Exchange had withheld exercising its right
to delist First Credit although trading in its shares remained suspended on 31
July 2019. As such, trading in the shares of First Credit on the Stock Exchange
would continue to be suspended until further notice. As further disclosed in the
announcement of First Credit dated 1 November 2019, First Credit had made
further submissions to the commission secretary of the Securities and Futures
Commission (“SFC”) on 31 October 2019, addressing the issues and concerns
raised by the SFC and seeking the SFC’s permission for resumption of trading of
its shares on the Stock Exchange.

The Target Company has submitted its application for the listing of its shares
on the Main Board of the Stock Exchange in April 2019. As disclosed in the
application proof of the Target Company published on the website of the
Stock Exchange on 13 October 2019 (the “Application Proof”), the principal
businesses of the Target Group are manufacturing and selling of pre-stressed
high-strength concrete piles and commercial concrete in the PRC. The Target
Group has a production plant in Qidong City, Nantong, Jiangsu Province,
the PRC and the products of the Target Group are mainly sold to property
developers and construction companies in Jiangsu Province. Based on the
Application Proof, the revenue of the Target Group increased from approximately
RMB101.5 million for the year ended 31 December 2016 to approximately
RMB298.7 million for the year ended 31 December 2017 and further increased
to approximately RMB454.2 million for the year ended 31 December 2018 and
the net profit of the Target Group increased from approximately RMB9.9 million
for the year ended 31 December 2016 to approximately RMB27.6 million for
the year ended 31 December 2017 and further increased to approximately
RMB34.0 million for the year ended 31 December 2018. The revenue of
the Target Group for the six months ended 30 June 2019 amounted to
approximately RMB271.3 million and net profit of the Target Group for the six
months ended 30 June 2019 amounted to approximately RMB16.5 million.
For more details of the Target Company, please refer to the Application Proof
published on the website of the Stock Exchange.
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MANAGEMENT DISCUSSION AND ANALYSIS

59 Jun Yang Energy, which was incorporated in the Cayman lIslands, is an unlisted
company. Jun Yang Energy and its subsidiaries (collectively referred to as the
“Jun Yang Energy Group”) principally engage in solar energy business with
a focus on development, construction, operation and maintenance of power
stations in the PRC. Based on the unaudited consolidated management
amounts of the Jun Yang Energy Group for the year ended 31 December
2018, the revenue of Jun Yang Energy Group for the year ended 31 December
2018 amounted to approximately HK$75,990,000 (2017: approximately
HK$84,719,000). Loss for the year ended 31 December 2018 of the Jun
Yang Energy Group was approximately HK$59,853,000 (2017: approximately
HK$44,524,000). Upon completion of the Fund Raising Proposal (as defined
below) on 6 September 2019, the shareholding of Lucky Famous Limited
(“Lucky Famous”), a wholly-owned subsidiary of the Company, in Jun Yang
Energy was diluted to approximately 1.7% and Jun Yang Energy ceased to
be recognised as an associate in the consolidated financial statements of the
Company. Details of the investment in Jun Yang Energy are set out in the sub-
section headed “Investment in Jun Yang Energy” under the section headed
“Management Discussion and Analysis” in this report. On 31 May 2018, the
National Development and Reform Commission and the Ministry of Finance
and National Energy Administration jointly released the “Notice on matters
relevant to photovoltaic power generation in 2018, stating that construction of
general solar power stations had been suspended in 2018 and standardised
management applied to development of distributed solar power generation
projects, and for new-on-grid solar power operations, the levels of subsidy had
been lowered. The management of Jun Yang Energy will continue to keep a
close watch on policy direction and change in development situations, adjust its
capital strategy accordingly and make timely disclosure to its shareholders.

Investment in Jun Yang Energy

In 2016, Lucky Famous, a wholly-owned subsidiary of the Company, acquired
approximately 35% of the issued share capital of Jun Yang Energy (formerly
known as Jun Yang Solar Power Investment Holdings Limited) at an aggregate
cash consideration of HK$40,290,000. On 24 February 2017, the Group
entered into a shareholder loan agreement in relation to the provision of a
loan in the principal amount of US$3,500,000 (equivalent to approximately
HK$27,230,000) to Jun Yang Energy. The loan was unsecured, non-interest
bearing and repayable upon demand. The loan was in proportion to the
then shareholding of the Group in Jun Yang Energy corresponding to those
made by the other shareholders of Jun Yang Energy. Taking into account
the declining financial performance and working capital position of the Jun
Yang Energy Group and the low recoverability of the loan due from the Jun
Yang Energy Group, the Group recorded an expected credit loss allowance
of approximately HK$27,230,000 on the loan due from the Jun Yang Energy
Group for the year ended 31 December 2018. Details of the shareholder loan
agreement are set out in the Company’s announcement dated 24 February
2017.

EEENWEDTN

5. EBlSeRA—BRASESEMK L2 IE ETRA - B8
BRREMBAR (58 [BBEREE]) T ERFERERER
PRRESETS (BTN BB 2% ER - SEREE) - RIE
BB REEHE T \F+_A=+—HLEEZRX
KEZRAEEER BBEREEEE—_2—/\F+=A
=+—BIEFEZHALKT5,990,0008 T (=T —+4F:
#984,719,000/7T) - BEGHEREERBE T - \F+=
A=+—B2ZFE2KE#% /598530008 T (ZF—+
F : 4944,524,00087) - RZTE—NEFENLANBEEFR
(EER T 5EMKE A AR 2 &AM B A F)Lucky Famous
Limited ([Lucky Famous )R EZERMREDEEEH
1.7% MB BRI B R AR A4RA B SRR N R A
ERE - REBBGRERNFABRANREARE [BEREAR KX
DI —E T REREBER A -R=F—/\FRHA
=t—B BRERNXELZES WHBEERERBH
A (BAR2018E X REEFEEENBA) - EHEE
ZH T N\FEBAMGHEEIERRE RATEHH
AAGEERBIEE EE - R T EFIREN N KB
EE-ELEREEESEBTYBEBRD AR ERE
B EENARESRIET R RBREFE-

REREBBER

KRR 2 EHE A B Lucky FamousR —ZE— NENEIR SR
840,290,000 T EE R 6ER (RITBEG L BIRELRKRA
RAR) KSR EITRA - RZT—+F-_A=+MA &
SEFV—MHRRERGH AR EERBGERRER—2
R4 & %8 43,500,000 7T (HHE R £927,230,000/% 7T ) K E
o BRAEER R RAKRERER BERNEASEE
R ERGRER 2 BRIELL ] SR BTG ER LM RRATIREZ
BEXfFEL EEEEGEREENVBRE T ERAEESR
MR U REREGEREEERN AT HEBEE K&
EREE—E-N\E+_A=+—RLEEHESRKES
BEIR S B B TR BA{E B B 1R B 54927,230,00078 7T © IR R
BB BER AR BA-T—+F-_A=-1+10
Bza%e

EZERABRLE F=F=EEEARSE 2019

33



34

MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWE DN

The Jun Yang Energy Group is principally engaged in solar energy business
with a focus on development, construction, operation and maintenance of
power stations in the PRC.

On 23 August 2019, Lucky Famous received an offer letter (“Offer Letter”) from
the legal adviser to a shareholder (“Offeror”) of Jun Yang Energy to invite further
capital contribution by each of the shareholders of Jun Yang Energy.

Pursuant to the Offer Letter, the Jun Yang Energy Group was facing financial
difficulties and the Jun Yang Energy Group would be in need of financing in the
sum of at least RMB18,000,000 in September 2019. In view of such shortage
of funds, the Offeror proposed that Jun Yang Energy shall raise a sum of
approximately HK$20,000,000 by way of equity issue and all shareholders of
Jun Yang Energy, inclusive of Lucky Famous, would be entitled to take up their
respective new shares in proportion to their then existing shareholding in Jun
Yang Energy and any new shares not taken up by any shareholder of Jun Yang
Energy would be taken up by the Offeror at the same subscription price (“Fund
Raising Proposal”).

On 30 August 2019, Lucky Famous replied to the legal adviser to the Offeror
that Lucky Famous agreed to the Fund Raising Proposal but would not make
any further capital contribution to participate in the Fund Raising Proposal.
After careful consideration, the Directors were of the view that there was
imminent need for Jun Yang Energy to raise capital to repay its liabilities and
fund its future operations. However, it was better for the Group to focus its
resources and manpower on its core businesses, while avoiding any financial
and management risk arising from further investment in the Jun Yang Energy
Group.

Completion of the Fund Raising Proposal took place on 6 September 2019.
Upon such completion, the shareholding of Lucky Famous in Jun Yang Energy
was diluted from approximately 35% to approximately 1.7% and Jun Yang
Energy ceased to be recognised as an associate in the consolidated financial
statements of the Company. Details of the Fund Raising Proposal are set out
in the Company’s announcement dated 30 August 2019. Loss on deemed
disposal of an associate of approximately HK$2,129,000 was recorded as
other gains and losses in the unaudited condensed consolidated statement of
profit or loss of the Company for the Period.

During the Period, the Group recorded a share of profit of approximately
HK$887,000 from the investment in Jun Yang Energy (2018: share of loss of
approximately HK$11,752,000). The turnaround from a loss to a profit was
mainly a mixed result of (i) a drop in gross profit; (i) the absence of impairment
loss caused by the uncertainty in deferred collection of government subsidies
receivables for the Period; and (jii) the absence of impairment loss on its fixed
assets for the Period.

GET Holdings Limited Third Quarterly Report 2019

EHREREETIENTENEAGRER (FINEEBHZ
FE 2R 2EREE) -

R-ZT—HENA=-+=8 Lucky FamousiZ E — /A28
BHEBERRE ([EHANNEORMG ([BLEME]) -
NBESEBERRRE—TE-

BEELORG BEEREEER FEGRMEERE mES
BEREER_Z-—NFNAAKTEZE D ARY18,000,000
THRE -ER FMESERER EHARREGRERE
7 1B IR AN BT E £ £920,000,00078 7T+ & F5 B IR FT A AR 3R
(B #ELucky Famous ) i B R K EERREGERNEE
FEAR L DA B ABRARTAR (D - REB G RE MR R AEHE
RSB ENARERNRBERB ([REHFR]) -

R-ZT—HENA=+H  Lucky Famousif B #) A H) A2 EE
RIYEE 17 - 5¢BALucky FamousRI B EH R ETEEH
EE— ST EUBHREEFR -KEAFEZER EFRA
B RRREREANEREERERARREEREES -
Al AEBZTFEEERRANERRE FiZOER 8
R — PR E B AL IRE B R ] B 75 R B R LR o

EREBEFRER=ZT-—NAFALASBEE - RTHKE"

Lucky Famousi & Bz 8ER A% #E B R £U35% #E = 491.7%

MABERERIERARRGRE MBS BRRER/BE T -

EREBEARNFABERARGBHRA-E-—NFNA=T
HZ A& -RRHE LR 78 E1E42,129,000% T
TRARRRAHEANREEZERGEEBERAREL
fib o 2 KBS 1R

RAHE AEEHEREEGERIEENEEZMNOA
887,000/8 7T (=T — )\ : JB{15E5 1B £V11,752,000/ 7T ) °
REARRDEEARATEBEZEGEATE  ()EFRD (i)
TP 7N HA R NI 8 ) 0 SEE 46 [0 R LGB T 46 B R TR A N E I T
S| B2 R BB ¢ R (i) 24N HA RS 4 B E B E R B 1B -



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

During the Period, revenue of the Group’s continuing operations was
approximately HK$166,804,000, representing an increase of approximately
64.9% as compared to the revenue of approximately HK$101,136,000 for
the corresponding period in 2018. The revenue from continuing operations
of the Group for the Period was contributed by the revenue of (i) the
Software Business of approximately HK$52,101,000; (i) the Corporate
Management Solutions and I.T. Contract Services Business of approximately
HK$35,829,000; and (i) the B2C Online Sales Platform and B2B Product
Trading Business of approximately HK$78,874,000.

Gross Profit

Gross profit from continuing operations of the Group for the Period decreased
by approximately 16.1% to approximately HK$51,640,000 for the Period from
approximately HK$61,542,000 for the corresponding period in 2018.

Finance Costs

The finance costs incurred from continuing operations of the Group were
approximately HK$123,000 for the Period. The Group did not record any
finance costs for the corresponding period in 2018.

Loss for the Period

The Group recorded a net loss of approximately HK$4,490,000 from
continuing and discontinued operations for the Period (2018: net loss of
approximately HK$184,424,000). The net loss for the Period was mainly
the combined effects of () segment profit of the Software Business of
approximately HK$12,311,000 (2018: loss of approximately HK$139,405,000,
including the impairment loss on goodwill of approximately HK$163,000,000);
(i) segment loss of the Corporate Management Solutions and I.T. Contract
Services Business of approximately HK$3,608,000 (2018: approximately
HK$5,233,000); (i) share of profit of an associate of approximately
HK$887,000 (2018: share of loss of approximately HK$11,752,000); and (iv)
other corporate expenses of approximately HK$11,013,000 incurred during
the Period (2018: approximately HK$13,579,000).
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The net loss attributable to owners of the Company was approximately
HK$7,983,000 for the Period as compared with the loss attributable to owners
of the Company of approximately HK$189,507,000 for the corresponding
period in 2018.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2019, the Group had cash and cash equivalents and
pledged bank deposits of approximately HK$81,524,000 (31 December
2018: approximately HK$149,336,000), which were principally denominated
in United States dollars and Hong Kong dollars (2018: United States dollars
and Hong Kong dollars). During the Period, the Group generally financed its
operations with internal resources and there was no significant change in its
capital structure.

Gearing Ratio

As at 30 September 2019, the Group had total assets amounting to
approximately HK$428,062,000 (31 December 2018: approximately
HK$433,035,000) and total liabilities of approximately HK$64,221,000 (31
December 2018: approximately HK$53,723,000). The gearing ratio of the
Group, calculated as total liabilities over total assets, was approximately 15.0%
as at 30 September 2019 (31 December 2018: approximately 12.4%).

Dividend

The Board does not recommend any payment of dividend for the Period
(2018: Nil).

Charges on the Group’s Assets

As at 30 September 2019, the Group pledged bank deposits of approximately
US$81,000 (equivalent to approximately HK$627,000) (31 December 2018:
approximately US$80,000 and HK$1,013,000 (in aggregate equivalent to
approximately HK$1,637,000)) for securing banking facilities of HK$1,000,000
(31 December 2018: HK$1,500,000) granted to the Group. The bank deposits
were denominated in United States dollars with a term of six months at fixed
interest rate of 0.45% per annum.

As at 30 September 2019, the Group had undrawn secured and unsecured
banking facilities of approximately HK$820,000 (31 December 2018:
approximately HK$1,866,000).

As at 30 September 2019 and 31 December 2018, the Group did not hold
any margin trading account.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISK FACTORS

Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars and United States dollars. The United States dollar
is the main currency for transactions made by the Group. Since the Hong
Kong dollar remains pegged to the United States dollar within a defined
range, the Group is not exposed to any significant foreign exchange risk
against the United States dollar and therefore has not entered into any foreign
exchange contract as hedging measures. The Directors do not consider
the Group as being exposed to any significant foreign currency exchange
risk. Notwithstanding the above, the Group continues to manage its foreign
currency risk against other currencies by closely monitoring movement of
exchange rates and may use hedging derivatives, such as foreign currency
forward contracts, as and when appropriate.

Financial Risk

The total assets of the Group of approximately HK$428,062,000 as at
30 September 2019 mainly included the FVTOCI Financial Assets of
approximately HK$1,121,000, the FVTPL Financial Assets of approximately
HK$23,989,000, goodwill of approximately HK$146,079,000 and intangible
assets of approximately HK$82,370,000. The Group’s FVTOCI Financial
Assets and FVTPL Financial Assets are measured at fair value at the end of
each reporting period. Therefore, the Group is exposed to equity security
price risk due to fluctuation of the fair value of the FVTOCI Financial Assets
and the FVTPL Financial Assets. The Directors regularly review exposure of
the Group’s FVTOCI Financial Assets and FVTPL Financial Assets to equity
security price risk. Moreover, the Directors closely monitor the financial
performance and operation of cash generating units containing goodwill and
intangible assets, and conduct impairment review on goodwill and intangible
assets annually and more frequently should there be any unforeseeable events
or changes in circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures and shall
report any irregularities in connection with operation of projects to the Directors
and seek direction.
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Credit Risk

The Group is exposed to credit risk arising from the operating activities of
the B2C Online Sales Platform and B2B Product Trading Business and the
Corporate Management Solutions and |.T. Contract Services Business. To
minimise credit risk, the Directors closely monitor the overall level of credit
exposure, whereas the management is responsible for determining credit
approvals and monitoring the implementation of collection procedure to
ensure follow-up actions are taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade debt at the
end of a reporting period to ensure adequate impairment losses are made for
irrecoverable amounts.

LITIGATIONS

As at the date of this report, the Group was involved in three civil legal
proceedings, namely, the AP Acquisition Litigation, the AP Management
Litigation and the Perfect Growth Litigation (all as defined below).

(@ AP Acquisition Litigation

Reference is made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
(“Acquisition”) and the announcements of the Company dated 12 June

2018, 26 June 2018 and 16 July 2018 in relation to the adjustment to
consideration for the Acquisition.

On 13 June 2016, Lucky Famous, a wholly-owned subsidiary of
the Company, entered into the sale and purchase agreement (“SP
Agreement”) with Fragrant River Entertainment Culture (Holdings)
Limited (“Vendor”) and Universe International Holdings Limited (now
known as Universe Entertainment and Culture Group Company Limited)
(“Guarantor”), pursuant to which the Group conditionally agreed to
acquire, and the Vendor conditionally agreed to sell 51% equity interest
of AP Group Investment, at the consideration of HK$20,400,000,
subject to downward adjustments as described below, which should
be settled by way of allotment and issue of 40,800,000 new ordinary
shares of the Company, credited as fully paid, at the issue price of
HK$0.50 per share to the Vendor (or its nominee), on the date of
completion. The AP Group was principally engaged in the provision of
self-improvement and self-enhancement training programmes in Hong
Kong. Completion of the Acquisition took place on 1 July 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (‘FY2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY2016
& 2017 (“FY2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%

Where:

“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY2016 & 2017 Net Profit. Where the FY2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY2016 & 2017 Net Profit shall be based on the FY2016 & 2017
Audited Accounts which shall be prepared in accordance with the
HKFRS and audited, adjusted for any non-recurring items.

Based on the FY2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of
the SP Agreement (“AP Receivable”). On 22 June 2018, the Group
received a letter from the legal adviser acting for the Vendor and the
Guarantor that they would defend the purported claim of the Group for
the payment of the Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor should pay the Adjustment Amount after the FY2016 &
2017 Audited Accounts were made available to them, the Group had
not received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.
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The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to pay the
Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the
Group has commenced legal proceeding (“AP Acquisition Litigation”)
against the Vendor as the 1st defendant and the Guarantor as the 2nd
defendant. A writ of summons with an indorsement of claim were filed
by Lucky Famous as plaintiff at the Court of First Instance of the High
Court of Hong Kong on 16 July 2018. Based on the writ, the Group
claimed against the Vendor and the Guarantor for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other relief.

An amended writ of summons with an indorsement of claim were filed
at the Court of First Instance of the High Court of Hong Kong on 26
September 2019. Based on the amended writ, the Group claimed
against the Vendor and the Guarantor for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or other
relief, and also against Mr. Chan Sze Long (“Chan”) and Ms. Lim Wah
Elsa (“Lim”) for (e) damages in the sum of HK$20,400,000; (f) interests;
(g) costs; and (h) further and/or other relief. The Board considered that
Chan and Lim, who are the former directors of AP Group Investment
until their respective resignations on 18 July 2018, have potentially
breached their duties and obligations in contract and tort by failing
to, amongst other things, prepare audited consolidated financial
statements of AP Group Investment for the year ended 31 December
2015, provide the auditors of AP Group Investment with the written
information that they requested to support their audit, and keep and/
or preserve adequate accounting records in respect of the transactions
entered into by AP Group Investment, its financial position and its
financial performance.

Without prejudice to any right against the Vendor and the Guarantor
under the SP Agreement, the AP Receivable was HK$20,400,000 as at
30 September 2019. The Group applied general approach to provide
for expected credit loss allowance of approximately HK$12,200,000
for the year ended 31 December 2018 in accordance with the HKFRS,
which was based on the valuation performed by an independent valuer,
taking into account the discount rate factors, potential legal fee and
other factors in estimating the fair value. Based on the assessment of
the independent valuer, no further credit loss allowance was provided
for the AP Receivable for the Period.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Chan as the 1st defendant and Lim as
the 2nd defendant for the matters as detailed below (“AP Management
Litigation”). Chan and Lim are former directors of AP Group Investment
until their respective resignations on 18 July 2018. Chan and/or his
controlled company, and the controlled company of Lim, are also former
directors of the other members of the AP Group at all material times.

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.

At all material times and during the tenure of office of Chan and Lim
as directors of AP Group Investment, in reliance of the experience and
expertise of Chan and Lim in running the AP Group, it was agreed by
the parties that Chan and Lim were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection by
the Group, and the provision of weekly cash and bank balance reports,
annual budget and monthly financial reports of the AP Group to the
Company, within 15 days after each month’s end. After the resignations
of Chan and Lim as directors of AP Group Investment on 18 July 2018
and up to the date of this report, Chan and Lim failed to deliver up
all the accounting books and financial records of, and all businesses
records in connection with, the running of the AP Group, including but
not limited to records in relation to the students’ records, instructors’
records and information on potential litigations, for the period of seven
years immediately prior to the date of their resignations as directors of
AP Group Investment on 18 July 2018 (“Full Business Records”) to the
Group.
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In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against Chan and Lim. The Group claimed against Chan and Lim for
reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group that were in the
power, possession or control of Chan and Lim and damages to be
assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.

Perfect Growth Litigation

On 3 July 2018, Perfect Growth, a wholly-owned subsidiary of the
Company, received an amended writ of summons (‘“Amended Writ”)
with an amended statement of claim (“Amended Statement of Claim”)
issued in the Court of First Instance of the High Court of Hong Kong by
Convoy Global (“1st Plaintiff”), Convoy Collateral Limited (“2nd Plaintiff”)
and CSL Securities Limited (“3rd Plaintiff”) (1st Plaintiff, 2nd Plaintiff and
3rd Plaintiff collectively referred to as the “Plaintiffs”) against, among
other defendants, Perfect Growth as the 34th defendant (‘Perfect
Growth Litigation”). Perfect Growth was joined as one of the defendants
by way of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth was named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff
carried out in around October 2015 (“October 2015 Placing”)) and has
been allotted with some of the Wrongfully Allotted Shares (being shares
of the 1st Plaintiff allotted in the October 2015 Placing).

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

1) the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the
Wrongfully Allotted Shares by the 1st Plaintiff to, among others,
Perfect Growth is null and void, or has been rescinded and be set
aside;

(2] the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the Wrongfully Allotted Shares; and

(8)  the Plaintiffs seek as against, among others, Perfect Growth (a)
general or special damages; (b) interests; (c) costs; (d) further
and/or other reliefs.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 22 November 2018, Perfect Growth filed its defence to the
Amended Statement of Claim.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has a liquidity structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.

UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
headed “Litigations” in the section headed “Management Discussion and
Analysis” in this report.

MATERIAL TRANSACTION

Save for the Subscription as disclosed in the sub-section headed “Securities
Investment Business” in the section headed “Management Discussion and
Analysis” in this report, the Group did not have any material acquisition or
disposal during the Period.

Employees and remuneration policies

As at 30 September 2019, the Group had 60 employees (31 December 2018:
49 employees). Its remuneration policy emphasises equality, motivation and
performance, and the principle of helping it strengthen competitiveness in
the market in order to comply with statutory requirements of the respective
jurisdictions where its employees are stationed. Remuneration packages are
generally reviewed annually. Apart from salary payments, other staff benefits
include provident fund contributions, medical insurance coverage and
performance-related bonuses. The Group also has a share option scheme in
place to reward and motivate employees. Details of the share option scheme
of the Company are set out in the section “Other Information—Share Option
Scheme” in this report.

Contingent liabilities

As at 30 September 2019, the Group did not have any significant contingent
liabilities (31 December 2018: Nil).
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Capital commitments

As at 30 September 2019, the capital commitments contracted but not
provided for the development costs of intangible assets was nil (31 December
2018: approximately HK$19,318,000). Please refer to note 15 to the unaudited
condensed consolidated financial statements contained in this report for
details.

OUTLOOK

During the Period, the Group has experienced a range of economic and
political changes and challenges. The looming U.S.-China trade disputes,
Brexit deadlock and potential knock-on effects continued to put pressure on
businesses across borders, dampening business and trading activities around
the globe. The global business environment has been glutted with prudent
sentiment toward the outlook of the world economy. Market uncertainties
and unpredictability are expected to add extra complexity to the business
environment that the Group operates in.

Operating in the volatile business environment as such, it is important to
be adaptable to the changing environment in order to maintain sustainable
growth of business and remain competitive in the market. The technological
advancements have gradually replaced the traditional dominants so the Group
will embrace all opportunities in technology and innovation in this evolving
industry to maintain its sustainability and healthy growth.

Looking forward, the Group will continue to improve its diverse performance
optimisation and provide customers with excellent user experience. The Group
will endeavour to maintain its competitiveness in the software industry and
ensure the Software Business remains as one of its core revenue engines.

Taking into account the trend of globalisation of retail business and the
continuing growth potential of the crossborder e-commerce in recent
years, during the Period, the Group commenced the B2C Online Sales
Platform and the B2B Product Trading Business, with an aim to diversify the
Group’s income streams as well as achieve a synergy effect with its existing
businesses, which may ultimately enhance the financial performance of the
Group. By tapping into the B2C Online Sales Platform and the B2B Product
Trading Business, the Group believes that it will optimise the business portfolio
of the Group and bolster a sustainable and healthy performance of the Group
in the long run.

In the coming future, the general economic outlook is expected to remain
challenging for the rest of 2019. The Group will continue to pay close attention
to the overall economic environment. Furthermore, the Group will adopt
a cautious approach in establishing its corporate strategy, with a view to
maintaining a sustainable growth in the challenging business environment.
In the meantime, the Group will continue to look for suitable business
opportunities as well as to diversify its business scope and customer base,
which may in turn bring a sustainable return to the shareholders of the
Company (“Shareholders”).
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2019, the interests or short positions of the Directors
and the chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter
571 of the Laws of Hong Kong) as recorded in the register required to be kept
under section 352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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Long positions in the ordinary shares (“Shares”) of the Company
and underlying Shares

RAELATEER (TR REBRONER

Approximate
percentage
of the total issued

Number of share capital
Name of Director Capacity Shares interested of the Company
HERATEE
BERERN 2BITRAE
EEHR ) RHHE BHABES
(Note 1) (Note 2)
(K¥aE1) (K7E2)
Wong Jing Shong Beneficial owner 333,336,177(L) 75.0%
HIEE E=fEB A
Notes: B 5
e “L” denotes a long position. 1. [LIRKRFE-
2, The total number of 444,448,237 Shares in issue as at 30 September 2019 has 2. BABSEER T —NWENA=ZTHNEEHITRH B

been used for the calculation of the approximate percentage.

Save as disclosed above, as at 30 September 2019, none of the Directors
nor chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept under section 352
of the SFO, or otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors as referred to in
Rule 5.46 of the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors and the chief executive of the Company, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in or debentures of the Company or any other body
corporate.
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SHARE OPTION SCHEME

A share option scheme (“‘Share Option Scheme”) was approved by the
Shareholders in the annual general meeting of the Company on 13 June 2017
and adopted on 15 June 2017.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (“‘General
Scheme Limit"). Previously granted options which may be outstanding,
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.

The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total Shares in issue from time to time.
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Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, each
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.

During the Period and as at the date of this report, there was no outstanding
share option under the Share Option Scheme.

As at 30 September 2019 and at the date of this report, the total number of
Shares available for issue under the Share Option Scheme is 44,444,823,
representing approximately 10% of the issued share capital of the Company as
at the date of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Substantial Shareholders

Save for the interest in Shares held by Mr. Wong Jing Shong, an executive
Director and the Chairman of the Board, as disclosed in the sub-section
headed “Directors’ and chief executive’s interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations” in the section headed “Other Information” in this report, the
Board was not aware of any other person (other than Directors or the
chief executive of the Company) who, as at 30 September 2019, had, or
was deemed or taken to have interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CHANGE OF EXECUTIVE DIRECTOR AND
APPOINTMENT OF CHIEF EXECUTIVE OFFICER

On 4 April 2019, Mr. Wong Hin Shek resigned as an executive Director due
to his other business commitments which require more of his time. Mr. Zhang
Long was appointed as an executive Director with effect from 4 April 2019. Mr.
Zhang Long was also appointed as the chief executive officer (“Chief Executive
Officer”) of the Company with effect from 25 June 2019.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.
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COMPETING INTEREST

Mr. Wong Jing Shong (“Mr. Wong”), an executive Director and the Chairman
of the Board and the controlling Shareholder, has been a director of each
of EPRO Systems (HK) Limited (“EPRO HK”), EPRO Systems (China)
Limited, EPRO Technology Limited and EPRO Limited since July 2017,
the chief executive officer of EPRO HK since January 2018 and a director
of EPRO (UK) Limited since May 2018, all of which were wholly-owned
subsidiaries of CONCORD-LINKED LIMITED (178 ABR 2 A) (‘CONCORD”)
(abovementioned subsidiaries together as the “CONCORD Subsidiaries”,
together with CONCORD, the “CONCORD Group”). CONCORD is () a
company incorporated in the British Virgin Islands with limited liability; and (i) a
subsidiary of Hang Tai Yue Group Holdings Limited (& Ze# £ @R AR A
A]) (‘Hang Tai Yue Group”), a company listed on GEM of the Stock Exchange
(stock code: 8081). Since the completion of the subscription of 49% interest
in CONCORD by Mr. Wong on 27 May 2019 as further elaborated below,
Mr. Wong has been further employed as (i) the chief executive officer of the
CONCORD Group; and (i) an executive director of EPRO HK for a term of
three years. He has also been appointed as a director of CONCORD. The
CONCORD Group is principally involved in the provision of professional I.T.
contract and maintenance services.

On 21 May 2019, Mr. Wong and CONCORD entered into a subscription
agreement pursuant to which Mr. Wong conditionally agreed to
subscribe for, and CONCORD conditionally agreed to allot and issue,
shares of CONCORD, representing 49% of its enlarged issued share
capital (“CONCORD Subscription Shares”) at the subscription price of
HK$22,000,000 (“CONCORD Subscription Agreement”). Upon the completion
of the subscription of the CONCORD Subscription Shares pursuant to the
CONCORD Subscription Agreement on 27 May 2019, CONCORD was 49%
owned by Mr. Wong and 51% by Hang Tai Yue Group.

Mr. Zhang Long, an executive Director and the Chief Executive Officer, has also
been a director of each of EPRO HK, EPRO Systems (China) Limited, EPRO
Technology Limited and EPRO Limited since 2017.

The CONCORD Subsidiaries may compete with the business of the indirect
wholly-owned subsidiaries of the Company, namely e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited, which are principally engaged in the
provision of corporate management solutions and I.T. contract services in
Hong Kong and overseas.

Save as disclosed above, none of the Directors, controlling Shareholder, nor
their respective close associates (as defined under the GEM Listing Rules)
had any interest in a business, apart from the business of the Group, which
competes or is likely to compete, either directly or indirectly, with the business
of the Group during the Period.
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CORPORATE GOVERNANCE

Under code provision A.2.1 of the Corporate Governance Code as set out
in Appendix 15 to the GEM Listing Rules, the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. Since Ms. Hung Yvonne retired as an executive Director and ceased
to be the acting Chairman of the Board and resigned as the Chief Executive
Officer on 12 June 2018, the role of Chief Executive Officer left vacant until the
appointment of Mr. Zhang Long, an executive Director, as the Chief Executive
Officer on 25 June 2019.

Save as disclosed above, during the Period, the Company has complied with
the code provisions set out in Appendix 15 to the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung and Professor
Chui Tsan Kit. The Audit Committee meets at least quarterly each year. The
Group’s unaudited consolidated financial results for the Period have been
reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the knowledge of
the Directors, as at the latest practicable date prior to the issue of this report,
the Company has maintained the prescribed public float under the GEM
Listing Rules.
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APPRECIATION &

On behalf of the Board, | would like to take this opportunity to express my AAZREXRESE BUEKSROBHASOEBEL KE
sincere gratitude to all our business partners, the Shareholders and customers ~ REFEH KRR T Mo
for their support to the Company.

On behalf of the Board REEZE

GET Holdings Limited BESERERAT
Wong Jing Shong FERHTEE
Chairman and Executive Director BHEE

8 November 2019 —E-NEF+—ANR

As at the date of this report, the Board consists of two executive Directors, — RAREHH EFSHEOIEMENTEFEBZFLER
namely Mr. Wong Jing Shong and Mr. Zhang Long; and three independent — SREEFLAE  R=FEE T HFMITEFR B4  FEREAEER
non-executive Directors, namely Mr. Chan Yung, Mr. Cheng Hong Kei and — /&G IT

Professor Chui Tsan Kit.
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