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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors’) of GET Holdings Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules’) for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, (2) there are no other matters the omission of which would make any statement in this report
misleading; and (3) all opinions expressed in this report have been arrived at after due and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
BHGERER-AEER

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”) & SZRAR AT ([ARAF])EEES ([EEE )RR
is pleased to announce the unaudited condensed consolidated results of R ARRREMB AR (SKEAIAE®E])HE—
the Company and its subsidiaries (collectively referred to as the “Group”) for ~ZE=ZE X A=+ H 1 =1 A K&/~ 8 AR EEZX R
= A
jaNl=)

the three months and six months ended 30 June 2020, together with the  #RA ¥4 ER - T W ERBFNHAEEXZLEHFM
comparative unaudited figures for the corresponding periods in 2019, as :
follows:

e

For the three months and six months ended 30 June 2020
(Expressed in Hong Kong dollars)

BE-_Z2_ZFNA=1tHI=@A & NAA
(LA TR

Three months ended 30 June Six months ended 30 June
BEXA=tHL=MEA HEAA=THLAEA
2020 2019 2020 2019
“E-ZF ZE-NF “E-%% ZT-NF
HK$'000 HK$'000 HK$'000 HK$'000
TER FEL TEx FAT
Revenue WA 43,321 55,388 177,186 86,336
Cost of sales HERR (25,617) (39,507) (138,699) (52,955)
Gross profit E 17,704 16,381 38,487 33,881
Other income and other gains and HA AN R E A feas kG -
losses, net FH 6,435 63 1,218 521
(Impairment loss)/Reversal of impairment & 5 [ £ it FEUR 518 bA &
loss on trade and other receivables ANEE (REBRE)/
and contract assets HEFBBAE (7,134) 324 (7,090) 9
Seling and administrative expenses HERITHAR (17,374) (17,167) (36,157) (34,221)
(Loss)/profit from operations e (FR) /B8R (369) (399) (3,542) 190
Finance costs BERA (10) (29) (32) (64)
Share of profit/(oss) of an associate El—MmE ARG,/ (BR) - 1,081 = (90)
(Loss)/profit before tax BB A (FE) /%A (379) 653 (3,574) 36
Income tax expense FEHAX (729) (530) (2,000) (1,321)
(Loss)/profit for the period EE (BRE) /%A (1,108) 123 (5,574) (1,285)
Attributable to: NT AL
Owners of the Company KAREBA (2,820) (949) (9,320) (3,735)
Non-controling interests R 1,712 1,072 3,746 2,450
(1,108) 123 (5,574) (1,285)
Loss per share (HK cents) BREE (B)
Basic X (0.63) 021) 2.40) 084
Diluted w3 (0.63) 021) (2.10) 084
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED

BHGAEEEREMEERER - K

HE_ZZFA=THIE=EAKRKER

For the three months and six months ended 30 June 2020
(Expressed in Hong Kong dollars)

(AETTHITR)

Three months ended 30 June

HZXA=THLE=M@EA

Six months ended 30 June

BEAAZTRLAER

%

2020 2019 2020 2019
It b 22 It Syih:2 It b 22 It Sy 2
HK$'000 HK$'000 HK$'000 HK$'000
TER THET TH7R FHT
(Loss)/profit for the period REE (B8) /&H (1,108) 123 (5,574) (1,289)
Other comprehensive income for the FEBEMZERE:
period:
ftems that may be reclassifed to profit or loss; A B 7 G AEE
Exchange difference on translation of BEFHNHBEL AR
financial statements of —ERERARBRECELEE
overseas subsidiaries and an associate 1 4,536 (59) 1,038
ftems that will not be reciassified to proft or loss: BT & EF 7 Z EHMEH -
Fair value changes of equity instruments FRAMEERENATEESE
at fair value through other comprehensive BRATEMATEEE
income (FVTOCH) (94) 108 136 (10
Other comprehensive income for the FEEEMZENE NRBE
period, net of tax (93) 4,644 7 1,028
Total comprehensive income for the period AHE2HKFEEE (1,201) 4,767 (5,497) (257)
Attributable to: UTFALEL:
Owners of the Company KREHEEA (2,913) 3,695 (9,243) (2,707)
Non-controling interests FERER 1,712 1,072 3,746 2,450
(1,201) 4,767 (5,497) 257)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED
BRGEHBERRR - KEERZ

As at 30 June 2020
(Expressed in Hong Kong dollars)

NZZE-TFA=1+H
(BABTTHIR)

30 June 31 December
2020 2019
—E-EHF —T-hEF
ANA=+B +=—A=+—H
HK$’000 HK$’'000
FET FHET
Note (Unaudited) (Audited)
b= (REER) (& EZ)
Non-current assets FRBEE
Property, plant and equipment Y RE R EE 1,351 1,591
Right-of-use assets FREEE 11 1,018 1,883
Intangible assets EEE 86,633 82,969
Goodwill GES 12 69,525 80,825
Financial assets at FVTOCI FERHEMEERES
NAFEEIENSREE 13 1,176 1,040
159,703 168,308
Current assets REEE
Inventories T8 1,257 394
Trade and other receivables B 5 R HAEWFRE 14 39,691 85,017
Contract assets AHEE 1,894 1,804
Financial assets at fair value through ERBHEAATFEEYE
profit or loss (‘FVTPL?) HERMEE 15 44,368 32,536
Tax recoverable AT Ug [ 2 1E 1,331 1,487
Pledged bank deposits B FRITER 629 627
Cash and cash equivalents ReERRESEEY 106,589 80,723
195,759 202,588
Current liabilities REBBEE
Trade and other payables B 5 & E R KIE 16 10,285 17,384
Contract liabilities ERAE 1,998 3,488
Lease liabilities HEAE 1,384 2,217
Current tax liabilities EHKIEaE 27,306 27,259
40,973 50,348
Net current assets RBEEZRE 154,786 152,240
Total assets less current liabilities EEHABRABERE 314,489 320,548
Non-current liabilities RBEE
Deferred tax liabilities EERIBEE 13,365 13,526
Lease liabilities HEAE 45 446
13,410 13,972
NET ASSETS BEEFE 301,079 306,576
BEIZERBER AT PHEEERE 2020



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED

As at 30 June 2020
(Expressed in Hong Kong dollars)

BHGEHBRRER - REEZ

(AETTHITR)

30 June 31 December
2020 2019
—E-EF —ZT—hEF
NA=+HB +=ZA=+—H
HK$’000 HK$'000
FExT FHET
Note (Unaudited) (Audited)
[{hg=3 (REER) (& EZ)
Capital and reserves EARLHE

Share capital R 17 4,444 4,444
Reserves 1 18 256,165 265,408

Equity attributable to owners of the NRBER AEIG#ER
Company 260,609 269,852
Non-controlling interests FEFE R 2 40,470 36,724
TOTAL EQUITY s 301,079 306,576
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6

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
BRGEREBER - RKEFEK

For the six months ended 30 June 2020 HE-Z-ZFA=THIEA

(Expressed in Hong Kong dollars)

(LABTTEIIR)

Attributable to owners of the Company

RARERAES
Investment Non-
Share Share Contributed ~ Exchange revaluation Accumulated controlling Total
capital premium surplus reserve reserve losses Total interests equity
REEf

Ba  ROEE E&ER  ENRE e ZiEB &t FERER aER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FhAL ThT FET FhEL FhAL T FhEL FhEL

At 1 January 2019 RZE-NE-A-A 4,444 517,181 992,154 5,102 (15087)  (1,161,029) 342,765 36,547 379,312

(Loss)/profit for the period RER (F8) /57 - - - - - (3,735) (3,735) 2,450 (1,285)
Other comprehensive income FHBEMRERE

for the period - - - 1,038 (10) - 1,028 - 1,028
Total comprehensive income il el et

for the period - - - 1,038 (10) (3,735 (2,707) 2,450 (257)

Reclassification on disposal of REERREM2ENE

equity instruments at FVTOCI AT BESIR

BATEBEHDE = = 5 = 13,340 (13,340) = = =

Changes in equity for the period rEBERE - - - - 13,340 (13,340) = = =

At 30 June 2019 RZB-NE~A=1H 4,444 517,181 992,154 6,140 (1,757)  (1,178,104) 340,058 38,997 379,055

At 1 January 2020 RZ2=%%-A-AH 4,444 517,181 992,154 (21) (2,337)  (1,241,569) 269,852 36,724 306,576

(Loss)/profit for the Period AR (B18) /%R - - - - - (9,320) (9,320) 3,746 (5,574)
Other comprehensive income FEREMRERE

for the Period - - - (59) 136 - n - m
Total comprehensive income AERENEEE

for the Period = - 8 (59) 136 (9,320) (9,243) 3,746 (5,497)

At 30 June 2020 RZF-ZEAA=TA 4044 517,181 992,154 (80) 2201) (1,250,889) 260,609 40470 301,079
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
FHAEHERER-KREERK

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA
(Expressed in Hong Kong dollars) (LABTTEIR)

Six months ended 30 June

BEAA=tHLEAEA

2020 2019
—EZEF —E-NF
HK$’000 HK$’'000
FERT FET
Net cash generated from/(used in) KEEBHE,/ (MR BReFE 45,236 (26,069)
operating activities
Net cash used in investing activities BEFESMARSFE (18,055) (11,286)
Net cash used in financing activities MEEDHMARSFE (1,266) -
Net increase/(decrease) in cash and BekBSEEWEM (L) FE 25,915 (37,355)
cash equivalents
Effect of foreign exchange rate changes RS 28 (49) -
Cash and cash equivalents at 1 January R—A—BRNBEeRREEEY 80,723 147,699
Cash and cash equivalents at 30 June RAA=Z+THMNRERBESEED 106,589 110,344
Analysis of cash and cash equivalents: REeERESEEYIH:
Cash and bank balances Re RIRITHEH 106,589 110,344
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(Expressed in Hong Kong dollars)

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company in
Hong Kong is located at Room 1204-05, 12/F., Centre Point, 181-185
Gloucester Road, Wanchai, Hong Kong.

The Company is listed on GEM of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”). The principal activity of the Company is
investment holding. The Group is principally engaged in (i) research,
development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar
advertisement; (i) operation of a business-to-customer online sales
platform and the business-to-business product trading; (i) securities
investment; and (iv) provision of corporate management solutions and
information technology (“I.T.”) contract services during the six months
ended 30 June 2020 (“Period”).

This unaudited condensed consolidated interim financial information of
the Company for the Period is presented in thousands of units of Hong
Kong Dollars (“HK$’'000”), unless otherwise stated. Hong Kong dollars
(“HK$”") is the Company’s functional and the Group’s presentation
currency.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial statements
of the Company have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”), the
accounting principles generally accepted in Hong Kong, and the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(“GEM Listing Rules”) .

The Group’s 2020 interim unaudited condensed consolidated financial
statements should be read in conjunction with the annual consolidated
financial statements for the year ended 31 December 2019 and have
been prepared under the historical cost convention, except for certain
financial instruments that are measured at fair values. The principal
accounting policies used in the preparation of these unaudited
condensed consolidated financial statements are consistent with
those used in the annual consolidated financial statements for the year
ended 31 December 2019 except for the new and revised Hong Kong
Financial Reporting Standards, amendments and interpretations (‘new
and revised HKFRSs”) issued by the HKICPA that are adopted for the
first time for the Period.

BEIZERBER AT PHEEERE 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020

ToTFERA=THINEA

(AETTHITR)

1.

REEHR

ARBR_BE—FLA=+THERSHESTM
R AEREARAR WK —FT—MNF—ANB
(BRERMEAREFE -ARRGMHER
i /2 Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda - "R BRI BB = B & I
REBBTELTITE181-1855 R IR ERNE 1218
1204-05% °
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HHBEERLHETFARCEHCEEREHE
B (i)EHEE RVRECEEERRATRRE
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RS A RIS ERATET ([TAT))ME
Rr5I%R =BT (HETT]) BRAR BN REE M KA
LB HRE

MHBROEREE

ARAMILEREEZERGEE TR BHERD
REBBETMAE ([HESHEAE]) RiH
FR G EAFEMR [P MM BRSE] FELR
GRFRAN AR R FAGEME 2 LR A ([GEM
ERA) REL

AEE T -_TFERHREERBALESHBR
REBRBE_Z-NAF+-_A=+—RHLFE
ZEEHREMBHR—HHE  XERBEELKAR
BHRE EARTFEEAENE TERIAR
Sho BR A HAR &R BR BB R ETRD R & R M AT
I REERT BV MEER BT kB ([
AIRRETERYBREEN]D N BELFR
REZEPGA M ERERFRAN T ESAHER
HEHBE_T-NF+t_A=T—HLFEZ2
FRAMBHRRARAE R



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2020. Hong
Kong Financial Reporting Standards (“HKFRSs”) comprise Hong Kong
Financial Reporting Standards; Hong Kong Accounting Standards
("HKAS"), and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s unaudited condensed consolidated
financial statements and amounts reported for the current and prior
accounting periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on 1 January 2020. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s unaudited condensed
consolidated financial statements when they become effective. The
Group is in the process of assessing, where applicable, the potential
effect of all the new and revised HKFRSs that will be effective in
future periods but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

REVENUE

Revenue from contracts with customers by service line for the periods is
as follows:

BRG S M RR M

BE_Z-ZTHFA=THINEA
(BABTTHIR)

3.

R REETERMBREER

RAHER AEEERNTERTBEMAg
W] R BBV HRE LR ZEE
BlEAEBEKER AR T _TF—F—H
FItAM A= B &t AR A - BB B 15 528
(BB BHREEN]) BIEE B BHRE LR
EFGITER (A GFTER]) k2B Rt
ST RSB BRMERMELEN W EBHASE
EgBR TAEERACEZHREEPBERE
ZEREABE BT ST PMNERESEHIRSE

AEETEREFEACREMENRAN T _FF
— A — B FEH B BURRE AR AT R RSB RT &
BUBHREER - ERTREY M REBRIREY
BHEENG BN RELRHEAEEBNREE
%R A B IS MR RN - AR BT E TR (i
ER) AR ARRBE LRI RRETE
AHMBHREEANEELE BRARERELZE
M MRETBEAWBRERNETHERLER
BRMBIRABREAT & -

WA

BRRRBREDNEFEHRALT

Three months ended 30 June Six months ended 30 June
BEAA=THLE=MA BEAAZHHLAEA
2020 2019 2020 2019
ZECERE ZE-NE o 3:3 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TR T TR FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER) (REEEZ)
Revenue from contracts with customers ~ RE % B4 & £ 8] 515%
within the scope of HKFRS 15 BEANEFAHUA
Sales of computer and mobile phone HEERRRBE AR URIAR
software and toolbar advertisement EE 19,743 16,452 41,964 34,604
Provision of corporate management RECEERBRATRREARHAY
solutions and .T. contract services 5 7,140 13,476 14,220 26,272
E-commerce which involves the operation ofa (¥ EBER L HETFARLEY
business-to-customer online sales platform, ~ MEEREHLENEFEE
and the business-to-business product trading 16,438 25,960 121,002 25,960
43,321 55,888 177,186 86,836
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

BE_Z-_ZTFA=THINEA
(ABTTEIIR)

5. OTHER INCOME AND OTHER GAINS AND LOSSES, 5. HftlmAUREMKIEREE BE

NET
Three months ended 30 June Six months ended 30 June
HEAR=THLE=MA BERA=THLAREA
2020 2019 2020 2019
it 23 ZF-NE it k43 ZE-hE
HK$'000 HK$'000 HK$'000 HK$'000
TEn T Thn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEHR)
Other income Hitf A
Bank interest income FITFEBHA 2 153 7 436
Others =0 ) 435 7 451 9
437 160 458 445
Other gains and losses, net HtWREREER 28
Gain on disposal of financial assets HERBBRNATEETISN
at FVTPL eREENKE 383 - 383 -
Fair value gain/(loss) on financial assets FRBENLTEERNSHEEN
at FVTPL NFEENKE/ (FE) 17,331 (84) 12,189 85
Impairment loss on intangible assets BYEERNERE (425) = (425) -
Impairment loss on goodwill (Note 12) BERERSE (M3E12) (11,300) = (11,300) =
Foreign exchange gains/(osses), net i/ (BB) 38 9 (13 (87) 9
5,998 97) 760 76
Other income and other gains and Ht AR s R
losses, net B FE 6,435 63 1,218 521

BEIZERBER AT PHEEERE 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA
(Expressed in Hong Kong dollars) (LABTTEIR)
6. (LOSS)/PROFIT BEFORE TAX 6. MRBiA (BE) HEF
(Loss)/profit before tax has been arrived at after charging/(crediting): BREAT (E518) SEFEINR (5T A) TF&IE
BER:
Three months ended 30 June Six months ended 30 June
BERA=THL={EA HEAB=THLAMEA
2020 2019 2020 2019
ZECEE —E-n% o 3:3 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TR T TiEn T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
(a) Finance costs: @) HMERK:
Interest expense on lease liabilties RERBNFERS 10 29 32 64
10 29 32 64
(b) Staff costs (including directors’ b BIRK(BEEEMS):
remuneration):
Salaries, wages and other benefits ¢ TEREMET 6,749 6,549 14,578 13,292
Retirement scheme contributions RIRGT B 194 189 388 376
6,943 6,738 14,966 13,668
(c) Otheritems: ) EftEE:
Amortisation of intangible assets” BVAEER 6,542 6,813 13,971 13451
Auditor's remuneration Gk 261 231 522 462
Depreciation on property, nE BERRENE
plant and equipment 115 78 230 158
Depreciation on right-of-use assets FREEENE 432 406 865 810
Gain on disposal of financial HEEBEBRNATEETIRN
assets at FVTPLY SREAEMRE (383) - (383) =
Impairment loss on goodwill* (Note 12) BEREEE (F12) 11,300 = 11,300 =
Impairment loss on intangible assets* ayAERERE 425 - 425 =
Impairment loss/(Reversal of BORAMERTEURANEE
impairment loss) on trade and REEE/ (RESERE)
other receivables and contract assets 7,134 (324) 7,090 9
Legal and professional fees EEREXER 781 1,443 1,479 2,367
* Included in administrative expenses. * FFATTER Y -
# Included in other gains and losses. 7 T AE b W as R 18 -

GET Holdings Limited Interim Report 2020 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020 HE-Z-ZFA=THIEA

(Expressed in Hong Kong dollars) (LABTTEITR)
7. INCOME TAX EXPENSE 7. FiBEEX

Income tax expense in the unaudited condensed consolidated REBZERTAIBRRNEHASIE:

statement of profit or loss represents:

Three months ended 30 June Six months ended 30 June
BEAA=THL={ER HERB=THL~ER
2020 2019 2020 2019
it 23 “E-NE It i 22 “E-NF
HK$'000 HK$'000 HK$'000 HK$'000
TExT THL TR THL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (KEER)
Current tax EHHE
- Hong Kong Profits Tax —BATGER
Provision for the period (Note (i) AR E () 792 718 2,083 1,619
Over-provision in respect of prior BrEREEEE
periods - (65) (21) (65)
— Withholding tax for the period (Note (i) — RN (ML) 52 41 99 9%
844 694 2,161 1,649
Deferred tax (Note (i) BB (M3 (115) (164) (161) (328)
729 530 2,000 1,321

Note ():  Under the two-tiered profits tax regime, profits tax rate for the MIE() :  IREBEMAHFIESHGE  REEKINEER
first HK$2 million of assessable profits of qualifying corporations H £ 79 #2,000,0007% 7T FE &R B i ) 2 I8 HL
established in Hong Kong will be lowered to 8.25% and profits above TR IS %58.25% + M A8 18 7% BURE 2 Ji FJ #§ A
that amount will be subject to the tax rate of 16.5%. 16.5%#9 15 R &1
PRC Enterprise Income Tax rate for the subsidiary in the PRC is 25%. BB N R AN A P B R EFTIS T /525% ©
However, no provision was made for the Period as the subsidiary of the AR ARAEEN B RN AEMEERE
Group incurred tax loss for the Period. B AN AR (e B o
Taxation for overseas subsidiaries is charged at the appropriate current BINIBARIMBREBENIRERAEB L BN
rates of taxation ruling in the relevant countries in which the Group BRBERMBEEN 2B REIRRBIRITE
operates based on existing legislation, interpretation and practices in KB R E -
respect thereof.

Note (i):  Withholding tax, regarding the external sales for which customers are BizE() : MR BEBRINIE P EITINREE S RTE
located outside Hong Kong, is charged at the appropriate current rates MR DZRBEERRBTEANHETE
of taxation ruling in relevant countries.

Note (ii): Deferred tax is arising from the tax effect on the temporary difference BEEG) - EEHBERESHRAARRRETRENE R
on intangible assets of the Group for the periods. MERNREZE -

ESEREBERAT PHEERE 2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

8. LOSS PER SHARE

(@)

(b)

Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to owners of the Company and the weighted average
number of ordinary shares of the Company in issue during the

BRG S M RR M

BE_Z-ZTHFA=THINEA
(BABTTHIR)

8. BRE#E
(@ ESERELREE

GRERBEDRESHEARRERA
5 B 18 e B B AT A 1 B E A A h0 A T
BRBGEE -

periods.
Three months ended 30 June Six months ended 30 June
HBEXA=THL=MEA BERA=THLAMEA
2020 2019 2020 2019
i St 23 —Z-NF s St 23 “E-NF
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TAT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)
Loss [if:]

Loss attributable to owners of

the Company and loss for the

purpose of calculating basic

ARREANEEBERR
R EERERBE
HER

loss per share (2,820) (949) (9,320) (3,735)
’000 ‘000 ’000 '000
TR ik TR ik
Number of shares RA#E
Weighted average number of A ESREREEN
ordinary shares for the purpose TRRMETIRE
of calculating basic loss
per share 444,448 444,448 444,448 444,448
Basic loss per share (HK cents) BRERER (Bl) (0.63) (0.21) (2.10) (0.84)
Diluted loss per share b) BREEEE

No adjustment had been made to the basic loss per share for
the three months and six months ended 30 June 2020 and 2019
as the Company did not have any outstanding dilutive potential
ordinary shares during the periods.

BE"ZZFL_T-AFRA=+H
LE=MEA RANEA - ARAR BB A 3%
TTHEINEEETE AR HEHRNEK
EAERY EIEL M-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LGRS B R M T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geographical locations. In
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group had four reportable segments during the Period (2019: four):

- Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisement (“Software Business”)

- Securities investment (“Securities Investment Business”)

- Provision of corporate management solutions and I.T. contract
services (“Corporate Management Solutions and I.T. Contract
Services Business”)

- E-commerce which involves the operation of a business-to-
customer online sales platform, and the business-to-business
product trading (‘B2C Online Sales Platform and B2B Product
Trading Business”)

For the six months ended 30 June 2019, the Group’s other operating
segment represented the provision of online shopping business which
did not meet any of the quantitative thresholds for determining as a
reportable segment. The information of this other operating segment
was included in the “Others” column for the six months ended 30 June
2019.

(@ Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment profit/(loss) represents profit earned by/
(loss from) each segment without allocation of central
administration costs, finance costs and income tax
expense and did not include share of loss of an associate.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B B R MY ot

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA

(Expressed in Hong Kong dollars) (LABTTEIR)
9. SEGMENT REPORTING (continued) 9. WBHE (&)
(@) Segment results (continued) () EBELE (E)

AR EER RSB RE D WAL RS
mT

Information regarding the Group’s reportable segments for the
Period is set out below.

Six months ended 30 June 2020
BE-E-ZEXA=THLEAREA

Corporate B2C
Management Online Sales
Solutions and Platform and
Securities L.T. Contract B2B Product
Software Investment Services Trading
Business Business Business Business  Consolidated
TEER
BAARE BCRLHEY
) BARERN 25828
RUEE  BEREEER REER ERESER &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TET TEx TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Revenue KA
Revenue from external customers MREEA 41,964 - 14,220 121,002 177,186
Inter-segment revenue BELN - - = = =
Reportable segment revenue REHPRA 41,964 - 14,220 121,002 177,186
Reconciliation: #Hik:
Elimination of inter-segment revenue BHEABEKA >
Revenue WA 177,186
Results
Segment results DHEE 12,976 12,536 (15,233) (7,839) 2,440
Reconciliation: Hik:
Interest income MEKA 7
Unallocated income FARMA
- Other income —EfA 88
Unallocated expenses RAERR
- Corporate expenses —ERY (6,077)
Loss from operations LEER (3,542
Finance costs BERAK (32)
Loss before tax BRI EE (3,574)
Income tax expense FEREY (2,000)
Loss for the Period ~HHER (5,574)

GET Holdings Limited Interim Report 2020

15



16

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LGRS B R M T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(@) Segment results (continued)

BE_Z-_ZTFA=THINEA
(BABTTHIR)

9!

7 EPERE ()

@ oEEE (&)

Six months ended 30 June 2020
HE-E-EEXA=-THIEREA

Corporate B2C
Management Online Sales
Solutionsand  Platform and
Securities I.T. Contract ~ B2B Product
Software Investment Services Trading
Business Business Business Business  Consolidated
TEER
BRFER BCHLBEY
EANBAY A%B2B
RHEE  REREEH RB%E EngaEn &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr Ti#n Ti#n TR TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Other segment information: HpHER:
Amortisation of intangible assets RVAEEH (13,418) - (553) - (13,971)
Depreciation on property, plant and nE- BERRENE
equipment - - (172) (28) (200)
Depreciation on right-of-use assets RREEERE - - (461) = (461)
Fair value gain on financial assets BRERUATEE
at FVTPL JIRMEREEN
ATEEKE - 12,189 - - 12,189
Gain on disposal of financial assets at FVTPL &% @18 2 A FEETRE
SREEMKE - 383 - - 383
Impairment loss on intangible assets EMEEREER - - (425) - (425)
Impairment loss on goodwil BENEER - - (11,300) - (11,300)
Legal and professional fees ERREXER (444) - (12) (29) (485)
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For the six months ended 30 June 2020

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars)

O

SEGMENT REPORTING (continued)

(@)

BRG S M RR M

BE_Z-ZTHFA=THINEA
(AETTHIR)

9. ZHEE (H)

Segment results (continued) () EBELE (E)
Information regarding the Group’s reportable segments for the six FAREREE_T-NAFA=TAHL
months ended 30 June 2019 is set out below. NEAHRED BEREIMAT

Six months ended 30 June 2019
BEZZ-NE~A=tRLEAER

Corporate B2C

Management  Online Sales

Solutions and  Platform and

Securities ~ 1.T. Contract ~ B2B Product

Software Investment Services Trading
Business Business Business Business Others  Consolidated
hEER

BRARR BUBLHE

ARdRAl  TAakBB
A%l ErREEHR RE%l ERZ5%% Eih e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fign Thr ThL ThEr FhEr FiEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaud\ted)
(kg  (REER)  (REER)  (REER) (REER)  (REER)

Revenue
Revenue from external customers
Inter-segment revenue

Reportable segment revenue

Reconciliation:
Elimination of inter-segment revenue

Revenue

Results
Segment results

Reconciliation:

Interest income
Unallocated expenses

- Foreign exchange losses
- Corporate expenses

Profit from operations
Finance costs
Share of loss of an associate

WA
MREFWA
AEHEHA

£ |
DHEE

Hk:
MEKA
ADRFX
-EXER
-RERAX

z<« B R ﬂ

AR

Bl -RABEATBR

Profit before tax BRBAnEH
Income tax expense FEHmY

Loss for the period BREE

* Represents amount less than HK$1,000

34,604 = 26,272 25,960 = 86,836
= = 44 = = 44

34,604 = 26,316 25,960 = 86,880

(44

86,836

8,633 52 (2,260) 765 =i 7,190

436

(22)
(7,414)

190
(64
(20)

36
(1,321)

(1,289)

* &£ 5 71,0007 7T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGR S M B wmR M

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(@) Segment results (continued)

BHE—

9!

ToTFAA=+HIANEA
(LABTTHIIR)

7 EPERE ()

Six months ended 30 June 2019
HE_Z-NE~A=TAHLAER

Corporate B2C
Management  Online Sales
Solutionsand  Platform and
Securities  1.T. Contract ~ B2B Product
Software Investment Services Trading
Business Business Business Business Others  Consolidated
hEER
BARAER BCALHEE
EARbaH  TARBB
AMEH ErREEHR RE%l ERZ55% Eih Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TEL ThEL ThEL T FiEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEar)  (REER)  (REER) (REER) (REER)  (REER)
Other segment information: Hit A BER:
Amortisation of intangible assets BYEEEH (12,662) - (789) - = (13,451)
Depreciation on property, plantand ~ ¥1% - R k& BN E
equipment - - (113) - (45) (158)
Depreciation on right-of-use assets FREEENE - - (807) = K] (810)
Fair value gain on financial assets FRBENATER
at FVTPL SRS RERER
DTEENR - 85 - - - 85
Legal and professional fees EERELER (570) - - ® (1,789) (2,367)

(b) Segment assets and liabilities

For the purpose of monitoring segment performances and
allocating resources among segments:

- Segment assets include all tangible, intangible assets and
current assets with the exception of other corporate assets
and interest in an associate.

S Segment liabilities include all current and non-

current liabilities with the exception of accrued central
administration costs and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B B R MY ot

For the six months ended 30 June 2020 BE_ZT-_TFA=THIXEA
(Expressed in Hong Kong dollars) (LABTTEIR)
9. SEGMENT REPORTING (continued) 9. EmE (HE)
(b) Segment assets and liabilities (continued) b) PHEEREE (H)
Information regarding the Group’s reportable segments as at 30 ERAEBRR T -_TFA=THHR
June 2020 is set out below. ENEEREINMAT
30 June 2020
ZEZZERAZHH
Corporate B2C

Management Online Sales
Solutionsand  Platform and
Securities I.T. Contract B2B Product

Software Investment Services Trading
Business Business Business Business  Consolidated
PEER

BALTER BCELHET
EANE A%B2B

BUAXE REREER  SNEBEE EREZER 58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

Assets BE

Segment assets PEHEE 192,822 45,947 21,218 77,852 337,839
Reconciliation: R

Unallocated assets ROREE

- Property, plant and equipment R EN ST 56
~ Right-of-use assets -FRREEE 815
— Trade and other receivables -E5REMEKTE 7,852
— Cash and cash equivalents “ReRRLERY 8,900
Total assets BEBE 355,462
Liabilities aff

Segment liabiltes SHaE 41,046 4 9,934 1,870 52,891
Reconciliation: #Hik:

Unallocated labilties AHOWEE

- Trade and other payables - B REMEMNTUR 647
- Lease liabiities -HEAE 845
Total liabilities BEER 54,383
Other segment information: AftpEan:

Development costs capitalised RENAEAL (18,060) - - - (18,060)

GET Holdings Limited Interim Report 2020 19



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RR S P mRM T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

O

20

SEGMENT REPORTING (continued)

(b)

BE_Z-ZFEA=THIREAR

(ABTTHIR)

9. ZHEE (H)

Segment assets and liabilities (continued) b) PHEEREE (E)
Information regarding the Group’s reportable segments as at 31 EARNEBRR_ZT—NAF+TZA=1+—H
December 2019 is set out below. WIS D E ARSI W -
31 December 2019
—Z-h&+t-A=t-H
Corporate
Management B2C Online
Solutions and~ Sales Platform
Securities |.T. Contract and B2B
Software Investment Services  Product Trading
Business Business Business Business Others Consolidated
rEER B2 £
BRARR HETAR
EARBAL BBER
RhER  BHREER REEH VRS i T4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T FhL T Tin
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(a=ER) (&E%) (&5%) (&E%) (AE%) (&%)
Assets gE
Segment assets PHEE 182,281 33,245 38,010 92,630 - 346,166
Reconciliation: #HiK:
Unallocated assets ROREE
- Property, plant and equipment 0% BE Rk 86
- Right-of-use assets -ERERE 1,219
~Trade and other receivables -BHREMERTE 7,984
- Cash and cash equivalents -ReRBLZEN 15,441
Total assets EELE 370,896
Liabilities af
Segment lbilties HRafE 41,346 71 11,637 8,550 - 61,604
Reconciliation: #E:
Unallocated fiabilties AOREE
- Trade and other payables -BSREMEAFTE 1,456
- Lease liabiities -RERE 1260
Total liabilities BERE 64,320
Other segment information: EthAHER
Additions to property, plant and equipment REVE BREREE - - (1,01) (562) (76) (1,654)
Addtion to right-of-use assets RERRELE - - - - (1,658) (1658)
Development costs capitalised BERAERL (35,031) = = = = (35,031)

BEZERBERAT RHEERE 2020




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

()

BRG S M RR M

BE_Z-ZTHFA=THINEA
(BABTTHIR)

9. SEGMENT REPORTING (continued) 9. EmE (HE)
Geographical information () HEER
The following tables set out information about the geographical TREHIAR()AEEINLE P EUBA K (i)
location of (i) the Group’s revenue from external customers AEBNME BENZE TAREE
and (i) the Group’s property, plant and equipment, right-of- EBREEREE (FEIRDEE]) MM
use assets, intangible assets and goodwill (“Specified non- B EER - WARHIRN B T AR P AL
current assets”). The geographical location of revenue is based ENRERBONEREE - FTEIFREBE
on the location of customers and location of service rendered. ENHEAEINEENERMEMLE (5
The geographical location of the Specified non-current assets is WE - -BMENREUAREREEENS)
based on, in the case of property, plant and equipment and right- RESRKCEEBHUE (REEERY
of-use assets, the physical location of the assets; and in the case BmME)REE-
of intangible assets and goodwill, the location of the operation to
which they are allocated.
Three months ended 30 June Six months ended 30 June
BERA=THL=MA BEAA=THLEAMEA
2020 2019 2020 2019
ket 23 ZE-NF “B-%F ZZ-NF
HK$'000 HK$'000 HK$'000 HK$'000
TER T TER T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Hong Kong o 13,848 38,899 109,477 51,097
United States of America EH2ERE 8,153 5218 17,126 11,242
Mainland China FEIAH 6,170 181 18,187 403
Japan BA 1,557 1,517 3,366 3,133
United Kingdom HE 1,138 870 2411 1,748
Germany &HE 827 911 1,675 1,903
Russia R 710 1,473 1,357 3,054
Canada nex 658 461 1,479 1,080
Australia BN 536 482 1,423 946
Others 2t 9,724 5,876 20,685 12,230
43,321 55,388 177,186 86,336
30 June 31 December
2020 2019
—EEF —E-NEF
AA=tH +ZHA=t—H
HK$’000 HK$’'000
FET FHT
(Unaudited) (Audited)
(REER) (fe&E=%)
Specified non-current assets BEFRBEE
Hong Kong B 158,327 167,268
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RR S P mRM T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

O

10.

11.

SEGMENT REPORTING (continued)

(d) Information about major customers

For the Period, two customers of the Group’s B2C Online Sales
Platform and B2B Product Trading Business segment contributed
approximately 47.5% of the total revenue of the Group.

For the six months ended 30 June 2019, one customer of the
Group’s B2C Online Sales Platform and B2B Product Trading
Business segment contributed approximately 24.3% of the total
revenue of the Group.

DIVIDENDS

The Board does not recommend the payment of any dividend for the
Period (2019: Nil).

RIGHT-OF-USE ASSETS

During the Period, no new lease agreement with lease term more than
12 months was entered into by the Group.

During the six months ended 30 June 2019, the Group entered into two
new lease agreements for office equipment and office premises for the
contract periods ranged from two years to five years. The Group made
fixed monthly payments on usage of the assets during the contract
periods. Upon commencement of the leases, the Group recognised
approximately HK$1,658,000 of right-of-use assets and lease liabilities.

The depreciation on right-of-use assets for the Period was
approximately HK$865,000 (2019: approximately HK$810,000).

BEIZERBER AT PHEEERE 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA
(Expressed in Hong Kong dollars) (LABTTEIR)

12. GOODWILL 12. BHE
Total
st
HK$'000
FHET
Cost R
At 1 January 2019, 31 December 2019 and R=—ZZT—-—NF—A—8"
30 June 2020 ZT-hEFEF+ZA=+—HEK
—E-FTFXA=T1H 782,509
Accumulated impairment losses At R EEE
At 1 January 2019 R-ZE—NFE—HF—H 636,430
Impairment loss recognised EERBEEE 65,254
At 31 December 2019 and 1 January 2020 RZE-NF+ZA=+—A80K
—E-THE—-HF—H 701,684
Impairment loss recognised BRI EEE 11,300
At 30 June 2020 (unaudited) RZZBZZTFXA=1+A (REHEX) 712,984
Carrying amount R E
At 30 June 2020 (unaudited) R-ZZB-ZZEFAA=1H (REEXR) 69,525
At 31 December 2019 RZZE-NF+=-A=+—~H 80,825
Impairment on goodwill EERE

RIEFEGHLEEIT [BERE]  WREESE
HET((ReEELET]) 2T KESEIRES
EHBTzREE MARRSE L ETHERR
EBE - ARRESFETHENERE 56 F
HEERIERN B BRI L AR ER - AR
BREMWETEE -

In accordance with HKAS 36 “Impairment of Assets”, an impairment
loss shall be recognised for the cash-generating unit (‘CGU”) if the
recoverable amount of the CGU is less than the carrying amount of
the CGU. The Company should conduct goodwill impairment review
annually or more frequently if events or changes in circumstances
indicate a potential impairment.

RABHBEA AEEHSEE2REBEYD
11,300,000 T (BE T —hF+-_A=+—
B IEFJE : 4965,254,0007 70 ) - AN A - 815 2

During the Period, the Group recorded an impairment loss on goodwiill
of approximately HK$11,300,000 (during the year ended 31 December
2019: approximately HK$65,254,000). Details of the impairment loss
on goodwill recorded for the Period are disclosed in the sub-section BEREEETBEERARE [BEEENRKX
headed “Update on Material Asset Impairment” in the section headed AT —ER [ BEREEREERBENENER] 5
“Management Discussion and Analysis” in this report. fifio
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020 BE_ZT-_ZTFA=THIXEA
(Expressed in Hong Kong dollars) (LAETTHIR)
13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. ZBHMEEWZAQXFEEIIKRNE
OTHER COMPREHENSIVE INCOME MEE
30 June 31 December
2020 2019
—E-THF —T—NF
AA=EtH +ZA=+—H
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Audited)
(REER) (&%)
Listed investments, at fair value EBEAFEEFENLTRE
Equity securities listed in Hong Kong REB LR RAE 5 1,176 1,040
Analysed as: AMANATHEE :
Non-current assets FEMEEE 1,176 1,040
The fair values of listed equity securities traded in active market are EERMSEEN LTRAZTLFNATEBTIR
based on current closing prices on the Stock Exchange. The fair value B RARITNMEEE R_T_FF A=+
of listed equity securities which were suspended or halted in trading in HEGRMS T EaREFILEEN LT
an active market as at 30 June 2020 was estimated by using the index BRAFBAFHAFEE  A—BEL(GEREREE
return method by an independent valuer which was consistent with BEEERMMERMGE wHEER-_T—A
method adopted as at 31 December 2019. F+-_A=+—HMHEBZzFE -
14. TRADE AND OTHER RECEIVABLES 14. EFRHEMEWRNKE
30 June 31 December
2020 2019
—EEH —E-NF
XA=+H +ZA=+—H
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Audited)
(REERZ) (fe&=%)
Trade receivables B 5 AR 34,329 64,938
Less: loss allowance (Note (b)) B BB (MRED) (8,269) (1,179
26,060 63,759
Prepayments, deposits and other receivables — F& 1 ZUIE ~ ¥ & Fo H b g U 5708
(Note (c)) (MtEE(e)) 12,856 21,077
Amounts due from brokers FEM A 42 IR 745 15
Amounts due from non-controliing FEM —FEIM B A R 2 JEIE IR i a5 R IR
interests of a subsidiary (Note (d)) (F7E@)) 30 166
Other loan receivable/loan receivable from an  Efth fEUE X FEUR — B & QR E X
associate (Note (e)) (FMsEE)) - -
39,691 85,017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

14. TRADE AND OTHER RECEIVABLES (continued)

(@)

Ageing analysis of trade receivables

According to the credit rating of different customers and service
providers, the Group normally allows credit periods ranging from
0 to 90 days (81 December 2019: 0 to 90 days) to its trade
customers and service providers.

The ageing analysis of the Group’s trade receivables (net of
allowance for impairment loss) based on due date is as follows:

BRG S M RR M

BE_Z-ZTHFA=THINEA
(BABTTHIR)

14. ESZRHMEWE (&)

(@

B 5 B ARR Y BR i 0 A

BETRAEFPEREHEENEETHR
AEBGTEES TP RIRBEHERNE
EH—RNTFOEWVA(ZZT—hE+_-A
=+—H:0%90AR) -

RE BB 5 R UR TR (FNRR A (8 85 18 B
B IR RE DT

30 June 31 December

2020 2019

—E-EHF —FT-NEF

AA=+H +ZA=+—H

HK$’000 HK$'000

FEx FHT

(Unaudited) (Audited)

(REEEZ) (& #EZ)

Not due RiE HR 11,504 53,353

Less than 1 month past due BE L R1E A 3,522 8,142

More than 1 month but less than wEARR A1 E AR D R3E A

3 months past due 8,377 1,519
More than 3 months but less than m B maE A | 12fE A

12 months past due 2,647 715

More than 12 months past due B EAFRIE 1218 A 10 30

Total amount past due i H A RE 14,556 10,406

26,060 63,759
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RR S P mRM T

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

14. TRADE AND OTHER RECEIVABLES (continued)

(b)

Impairment of trade receivables

The Group recognises a loss allowance for expected credit
losses (“ECL") on trade and other receivables. The amount of
ECL is updated at each reporting date to reflect the changes
in credit risk since initial recognition of the respective financial
instruments.

The ECL on trade receivables are estimated using a provision
matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as
well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

Other receivables

As of 30 June 2020, the Group’s prepayments, deposits and
other receivables included the carrying amount of receivable
from Fragrant River Entertainment Culture (Holdings) Limited of
HK$6,954,000 (31 December 2019: HK$6,954,000) (net of loss
allowance of approximately HK$1,246,000 and HK$12,200,000
which were recognised during the years ended 31 December
2019 and 2018 respectively) arising from the profit guarantee
for the acquisition of AP Group Investment Holdings Limited
(“AP Group Investment”, together with its subsidiaries, the “AP
Group”) during the year ended 31 December 2016.

Reference is made to the announcements of the Company dated
18 June 2016, 23 June 2016 and 1 July 2016 in relation to,
among other matters, the acquisition of 51% equity interest in AP
Group Investment (“Acquisition”) and the announcements of the
Company dated 12 June 2018, 26 June 2018 and 16 July 2018
in relation to the adjustment to consideration for the Acquisition.

BEIZERBER AT PHEEERE 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA

(Expressed in Hong Kong dollars)

14. TRADE AND OTHER RECEIVABLES (continued)

(c)

(d)

Other receivables (continued)

On 13 June 2016, Lucky Famous Limited (“Lucky Famous”),
a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement (‘SP Agreement”) with Fragrant
River Entertainment Culture (Holdings) Limited (“Vendor”)
and Universe International Holdings Limited (now known as
Universe Entertainment and Culture Group Company Limited)
(“Guarantor”), pursuant to which the Group conditionally agreed
to acquire, and the Vendor conditionally agreed to sell 51%
equity interest of AP Group Investment, at the consideration of
HK$20,400,000, subject to downward adjustments as described
below, which should be settled by way of allotment and issue of
40,800,000 new ordinary shares of the Company, credited as
fully paid, at the issue price of HK$0.50 per share to the Vendor
(or its nominee), on the date of completion. The AP Group was
principally engaged in the provision of self-improvement and self-
enhancement training programmes in Hong Kong. Completion of
the Acquisition took place on 1 July 2016.

Pursuant to the terms and conditions of the SP Agreement, in the
event that the audited consolidated profit after tax of AP Group
for the period from 1 January 2016 to 31 December 2017 is
less than HK$16,000,000, the Vendor shall, and the Guarantor
shall procure the Vendor to, pay to the Group the adjustment
amount according with the formula set out in the SP Agreement
(“Profit Guarantee”). The Vendor is a wholly-owned subsidiary
of the Guarantor. Further details of the formula of the Profit
Guarantee are disclosed in the sub-section headed “Litigations —
(a) AP Acquisition Litigation” in the section headed “Management
Discussion and Analysis” in this report.

The Group had assessed lifetime ECL allowance following the
default in payment from the Vendor during the years ended
31 December 2018 and 2019 which were based on the
valuation performed by an independent professional valuer
using probability-weighted method. The lifetime ECL allowance
of approximately HK$12,200,000 and HK$1,246,000 were
recognised during the years ended 31 December 2018 and 2019
respectively in accordance with the valuation report prepared by
the independent valuer. No additional ECL allowance was made
for the Period.

Amounts due from non-controlling interests of a
subsidiary

The amounts due are unsecured, interest free and with no fixed
repayment terms.

(AETTHITR)

14. ESZRHMEWE (&)

(©)

(d)

HibEWFRIR (&)

RZTE—R"EXNA+=ZH A2A2E
Bf B 2 &lLucky Famous Limited (Lucky
Famous | ) EEF T IR0 (IR BR A
AIEA)) REFEBERER AR (R
BEFRECEBERAA) ([FER
AN hEEHZ ((BEEHE]) &
- AEEBEGREREMSE A B GG
AEHEEHEBRERMNS1%RE  RE
420,400,000 7T ([ 32 T XAt 1T T~
A EEBR K B HIRER0.508 T2
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ffio
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TTAZT—HEFEEFTNBANRZ
REFESHNRREERERE ZTED
ERBY EXMEMERAIARNEELE
TEBERL - RIBEB(AEMGR ZEE
BE REE_T-/\FR-F-NAF+=
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B & 5 51 4912,200,0007% 7T K& 1,246,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020 BE_ZT-_ZTFA=THIXEA

(Expressed in Hong Kong dollars) (LABTTEITR)

14. TRADE AND OTHER RECEIVABLES (continued) 14. BEZREMEBWRIE (F)

(e) Other loan receivable/loan receivable from an () HibEWER U —REEEATER

associate
The loan due from Jun Yang Energy Holdings Limited (“Jun B EGERERBRIE ([EH8ER])
Yang Energy”) is unsecured, interest-free and is repayable upon BERAEER S EEIREREE HE
demand subject to the consent of all shareholders of Jun Yang EGRRE2BRRAEEFEEE -82F
Energy. The shareholding of the Group in Jun Yang Energy —NFNANBR  NEERERRLRAR
has been diluted from approximately 35% to approximately B R AIBNEEEE 41.67% - BI5REIRE
1.67% since 6 September 2019. Jun Yang Energy ceased to LIERA ARG ISR R A E QA o
be recognised as an associate in the consolidated financial Bt AEBEREGERAREREFTHE
statements of the Company. Since then, the Group reclassified R —HEEBE AR ERE IR RIE

the loan receivable from an associate in respect of the loan due
from Jun Yang Energy to other receivables.

The Group applies general approach to provide for ECL AEERBEBVBHRE LR ESRHREHA
allowance prescribed by HKFRS 9. Lifetime ECL allowance for —MRAAFHRTEAEEBEREE REET
the loan receivable from an associate of HK$27,230,000 was E-NF+_A=+—HILFE CHtrEk
recognised during the year ended 31 December 2018 as the —EEE AT EREREE T &N TEE
management assessed the ECL to be 100%. B EEE#27,230,0008 T RAAEE
EiTHEEENTEREERBEA100% °
15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. ZBREHRUAFEBIIRNESRMEE
PROFIT OR LOSS
30 June 31 December
2020 2019
—E-EF —E-NF
RA=+H +ZA=+—H
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Audited)
(REERZ) (feE=%)
Equity securities held for trading, at fair value, R A FEEFEREBSLTH
listed in Hong Kong FIEEEREAES 44,018 32,186
Unlisted equity securities I ETIRATE 350 350
Analysed as: AWANATEE
Current assets RBEE 44,368 32,536
The investments represent listed equity securities investments that offer ZEREEBBREBEBRARATFEBAKEATE
the Group the opportunity for return through dividend income and fair EiRER RN ETRAZTFRE  EWEE
value gains. They have no fixed maturity or coupon rate. The fair values EHHEAREER - NERMIBEEN EMES
of listed securities traded in an active market were based on market WAFEEDBEAREAROTE - EERE
prices at the end of reporting period. The fair values of listed equity BMZEEREELIEEN EMRAELRZR
securities which are suspended or halted in trading in an active market FEEHR BB ERERESERE -
were estimated by using the index return method by an independent
valuer.
Financial assets at FVTPL are denominated in Hong Kong dollars. BRBRAATFEBIRNSRMEENSITIIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA
(Expressed in Hong Kong dollars) (LABTTEIR)
16. TRADE AND OTHER PAYABLES 16. EZRHEMENFIER
30 June 31 December
2020 2019
—E-EHF —ZT-hEF
AA=EtH +ZA=+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (& FEZ)
Trade payables B S ENIRR 2,420 2,828
Accrued expenses and other payables FEETE A R E AR KIE 7,865 14,556
10,285 17,384
The ageing analysis of trade payables, based on the date of receipt of B ZREMRZRBNIE @RS B R RER D
goods/services, is as follows: T
30 June 31 December
2020 2019
—EB-EHF —ZT-hF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FExT FHT
(Unaudited) (Audited)
(REEXR) (&%)
Less than 3 months D R31E A 2,034 2,098
More than 3 months but less than 12 months B i@31# A 18 1218 A 273 340
More than 12 months HBi@121E8 A 113 390
2,420 2,828
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020 BE_ZT-_ZTFA=THIXEA
(Expressed in Hong Kong dollars) (LABTTEITR)
17. SHARE CAPITAL 17. BBA
Nominal value Number
per share of shares Amount
SREA Ro#HE -]
HK$ ‘000 HK$'000
AT T FHET

Authorised: EE:
Ordinary shares =
At 1 January 2020 and i

—TZTF-A-HK

30 June 2020 (Unaudited) —ET-TEXNA=1R (REER) 0.01 80,000,000 800,000
Issued and fully paid: ERTRAZ:
Ordinary shares L@k
At 1 January 2020 and RZE-_ZTF—F—AK

30 June 2020 (Unaudited) ZEZTFANAZTH (REER) 0.01 444,448 4,444

18. RESERVES 18. f#f&

The amounts of the Group’s reserves and the movements therein for AEERAHEREFRANEESEREDHR
the Period and the same period of previous year are presented in the REEZERGREERZEEHRIWR -

unaudited condensed consolidated statement of changes in equity.

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. €T ANDFEEE

INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to AEEEETS2EEZARFEAHEERFR

transfer a liability in an orderly transaction between market participants SHHEEEBRN S EEEEE I HNER-

at the measurement date. The following disclosures of fair value TYXHEBEFEARAFEESHRITENRFEEER A

measurements use a fair value hierarchy that categorises into three B EAFEENGHEF ZRASBERES A=

levels the inputs to valuation techniques used to measure fair value: A AR A -

Level 1inputs:  quoted prices (unadjusted) in active markets for E— ANEBAU N E BT EERE
identical assets or liabilities that the Group can assess i AN - EBEHNETRHMERE (AL
at the measurement date. FER) o

Level 2 inputs:  inputs other than quoted prices included within level F-M/ EESEENEESBETEHE
1 that are observable for the asset or liability, either i A B - EABE MIEFE—FBAEED
directly or indirectly. wIE -

Level 3 inputs:  unobservable inputs for the asset or liability. E=4 BENBENTITERG AH

WABR: B

The Group’s policy is to recognise the transfers into and out of REBHBEKRAEREESHBE N E e HHE
any of the three levels as of the date of the events or changes in WEBATE R = ERPEA REEER

circumstances that caused the transfer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

BE_Z-ZTHFA=THINEA
(BABTTHIR)

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

19. SRMTANQFEEE (&)

(@)  Disclosures of levels in fair value hierarchy at 30 June 2020 and @ RIE-ZFEXA=+BAER-_Z—NF+=
31 December 2019: A=+—HANAFEESEREE:
Fair value measurements using: Total
AV EESEFMAER: @t
Level 1 Level 2 Level 3 30 June 2020
—ECER
DESCRIPTION #E g% -t E=8 AAZTH
HK$'000 HK$'000 HK$'000 HK$'000
TER TAL TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Recurring fair value measurements: EE#AFEEE:
Financial assets SREE
Financial assets at FVTPL ERBE AL TEETEN
EREE
Listed equity securities THRAES 39,710 - 4,308 44,018
Unlisted equity securities FLETRARS - - 350 350
Financial assets at FVTOCI BBEMEARE AT EEFIRD
EREE
Listed equity securities THRAES - - 1,176 1,176
Total @t 39,710 - 5,834 45,544
Fair value measurements using: Total
ATEEIEMAER: @t
31 December
Level 1 Level 2 Level 3 2019
—T-NE
DESCRIPTION #E E— -8 F=H TZA=t-H
HK$'000 HK$'000 HK$'000 HK$10070
THT FET THT FET
(Audited) (Audited) (Audited) (Audited)
(&%) &3 (&%) (8% 17)
Recurring fair value measurements: &E# AV EEE:
Financial assets SREE
Financial assets at FVTPL EBBE AL EEGRN
EREE
Listed equity securities FHRAES - - 32,186 32,186
Unlisted equity securities FETRARS - - 350 350
Financial assets at FVTOCI BREMEAREAATEEFIRE
EREE
Listed equity securities FHRAES - - 1,040 1,040
Total @t - - 33,576 33,576
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE W RRM T

For the six months ended 30 June 2020 HE-Z-ZFA=THIEA
(Expressed in Hong Kong dollars) (LABTTEIR)
19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. @RITEANQAFEEE (&)

INSTRUMENTS (continued)

(b)  Reconciliation of assets measured at fair value based on level 3 b) R-ZE_EFXA=FTAEK-_ZT—NF+=
at 30 June 2020 and 31 December 2019: A=+T—HRBE=RELTEEFEN
30 June 2020
—E2-ZFXA=+H
Financial assets Financial assets
at FVTOCI at FVTPL
EBEMEERS ZRER
LA EEDIERE D R EEDIRE
EREE ERMEE
Listed Listed Unlisted
equity equity equity
securities securities securities
s tH FEH
IR A E % IR AR E % BRAES
HK$’000 HK$°000 HK$’000
TER TER FTiER
(Unaudited) (Unaudited) (Unaudited)

(RBER) (RBER) (RBER)

At 1 January 2020 N-_E-_TF—A—H 1,040 32,186 350
Total gains recognised RT5IIE B R s a5

—in profit or loss # — 8% - 22,312 -
- in other comprehensive income —Hih2EKE 136 - -
Transfers out of Level 3 BE-EBHEH - (50,190) -
At 30 June 2020 R-_ZE-_TFXA=1H 1,176 4,308 350
® Included in other gains and losses @ s AH AU ES K18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRG S M RR M

For the six months ended 30 June 2020 HE-Z-ZFA=THINEA
(Expressed in Hong Kong dollars) (LABTTEIR)
19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. @RITEANQAFEEE (&)

INSTRUMENTS (continued)

%

—ECEERNAZTER-Z-NE+Z
A=+ BREF=ZHIEAFEEFEN
BEHEK: (8)

(b) Reconciliation of assets measured at fair value based on level 3 (b) N
at 30 June 2020 and 31 December 2019: (continued)

31 December 2019
—E-AF+=A=1+—8

Financial assets Financial assets
at FVTOCI at FVTPL
FEREMPEKE APBER
AR TBESIRRE VAR TFEESIERE
Listed Listed Unlisted
equity equity equity
securities securities securities
£ isi) L
RAFESH N fr 2R %
HK$'000 HK$'000 HK$'000
THET FET FET
(Audited) (Audited) (Audited)
(E&7) (&&R) (&&=Z)
At 1 January 2019 RZT—-h&—A—H 1,176 4,224 -
Total gains/(losses) recognised RTFIEE BRHKE (BH) 858
—in profit or loss ¥ —B&® - 8,462 -
— in other comprehensive income —H2EK (136) = =
Reclassification of remaining interest from =¥ 5 8 — B & A A6
investment in an associate to REZHRTRZZFEBER
financial assets at FVTPL NATEEIIRNEREE - - 350
Purchases Wi - 19,500 -
At 31 December 2019 RZZ-NEF
+=ZA=+—~8 1,040 32,186 350
® i i | ) N
Included in other gains and losses @ SOk R R

The total gains/(losses) recognised in other comprehensive
income are presented in fair value losses on financial assets at
FVTOCI in the unaudited condensed consolidated statement of
profit or loss and other comprehensive income.

REMEEBEBERN KRS (BE) B8
MAREZERAGZ S BE M E M2 E RS
KPS B E M2 E W AR FEETIR
WEMEEAFEEBEZ-

The total gains recognised in profit or loss including those for
assets held at the end of reporting periods are presented in
“Other revenue and other gains and losses” in the unaudited
condensed consolidated statement of profit or loss.

RIBA RN KRS AERENREHRM
REE URAKEZGRARGBEZRT N
[E AU A AR E Al Yz B 518 | 251
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M R R M aE

For the six months ended 30 June 2020 BE_ZT-_ZTFA=THIXEA
(Expressed in Hong Kong dollars) (ABTTHIR)
20. CAPITAL COMMITMENTS 20. BEAREE
Capital commitments at the end of the reporting periods are as follows: RREBRMEARNFENT
30 June 31 December
2020 2019
—E-THF —T-NF
ARAB=+H +=ZR=+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REERZ) (&%)
Contracted but not provided for: DET#BE R B -
— development cost for intangible assets —mEENRERAR 18,060 35,887
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Software Business

During the Period, the Group’s Software Business recorded a revenue of
approximately HK$41,964,000 (2019: approximately HK$34,604,000),
representing an increase of approximately 21.3% as compared to that of the
corresponding period in 2019. The segment profit of this business segment
for the Period was approximately HK$12,976,000 (2019: approximately
HK$8,633,000), representing an increase of approximately 50.3% as
compared to that of the corresponding period in 2019.

The Group has continued to strengthen its foothold in the software industry
through Boom Max International Limited and its subsidiaries (collectively, the
“Boom Max Group”), the operating unit of the Group carrying on the Software
Business, which is one of the main revenue streams of the Group. In recent
years, the development of new technology is re-shaping the human society,
bringing us the associated issues such as cybersecurity attacks, deprivation of
data privacy and low personal computer performance. Through the Boom Max
Group, we have maintained our long-time commitment to protect our software
products users against these internet security issues as well as to provide our
users a smooth, stable, and safe computer and gaming experience.

We believe that the foundation of the Software Business is underpinned by
our relentless promotion of product innovation and customer satisfaction.
We rely on our devoting research and development (‘R&D”) professionals of
the Boom Max Group to keep up with the latest technology trend. Over the
years, our R&D team has continuously revamped our software products in
order to achieve a full protection against computer malware and ransomware,
and to provide a seamless life experience to our customers. With a launch
on |Obit Software Updater 3 in April 2020, we aimed to maximise computer
optimisation, combat the possible security loopholes as well as enhance safe
and reliable software installation experience. In preventing computer from
damages from cyber threats and to safeguard personal data, the Boom Max
Group updated IObit Malware Fighter to version 8 in June 2020. A new version
of |0bit Uninstaller, with its latest features to a computer optimisation and safer
online browsing, is expected to be released in the third quarter of this year.

SR R E &R

£ 0]
B EHK

A EAR - A SR B /9 8014 5 75 1 15 M A 4941,064,000/%5
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HAMALE 15 hN4921.3% o 1tk ZE 75 5 50 A B R 9 23 26 35 )
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BT — NFR L INZ50.3% °
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Updater 3 B 2 & AR E B E RS - JHBR ALK 0] 88
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MeABTHLEEMIIRAKRRABZNBELRERAR
i - Boom Max&EE R =T =T F 75 A #I0bit Malware
Fighter S % A hi 258 © %7 hR 45 9 I10bit Uninstaller £ % i 2
ERERZE2H ERESHEE BHBRSEE=FE
HEH o
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MANAGEMENT DISCUSSION AND ANALYSIS

SR R E R

During the Period, the Boom Max Group continued to build and reinforce its
sales and distribution channels. Apart from strengthening its customer base in
traditional markets, the Group will continue to explore business opportunities
and expand distribution channels in the emerging markets such as countries
in the Asia-Pacific region. In addition, our software products are available at
www.iobit.com, or other software downloading directory websites and affiliate
websites. New versions of our software products are available for downloading
on the website in different languages, such as English, Spanish, French,
Chinese and Dutch. As at 30 June 2020, according to the internal sales data
of the Boom Max Group, its products had more than 59 million (2019: more
than 52 million) users in total, including new non-paying and active paying
users (i.e. users who had subscribed product at least once during the Period).

The computer software industry has been generally benefited from the surge
in internet usage during the coronavirus (‘COVID-19”) pandemic in the first
half of year 2020. Despite a surge in the use of worldwide personal computer,
the Boom Max Group is facing challenges from fierce competition in the I.T.
industry, geopolitical pressure and the potential sluggish economic growth
resulting from the outbreak of the COVID-19 pandemic. Looking ahead,
the Boom Max Group will continue to focus on exploring new technological
application realm and enhancing its software products. It will also strengthen
and expand its distribution and sales channels by cooperating closely with
local dealers and affiliates.

Corporate Management Solutions and I.T. Contract Services
Business

During the Period, revenue derived from this business segment was
approximately HK$14,220,000 (2019: approximately HK$26,272,000),
representing a decrease of approximately 45.9% as compared to that of the
same period last year. This business segment recorded a loss of approximately
HK$15,233,000 for the Period (2019: approximately HK$2,260,000), including
an impairment loss on goodwill of approximately HK$11,300,000 for the
Period. The loss was primarily attributable to the outbreak of the COVID-19
pandemic and the keen competition in the I.T. market. The impairment loss
on goodwill (“Impairment Loss on Goodwill”) of approximately HK$11,300,000
in relation to the Wafer Systems (Hong Kong) Limited (‘Wafer HK”), the cash
generating unit (‘CGU”) carrying the Corporate Management Solutions and I.T.
Contract Services Business, was recognised during the Period. Details of the
Impairment Loss on Goodwill are set out in the sub-section headed “Update
on Material Asset Impairment” in this section and note 12 to the unaudited
condensed consolidated financial statements contained in this report.

During the Period, the Group provided corporate management solutions,
I.T. contract services, network infrastructure solutions, network professional
services and I.T. project implementation services to corporate clients mainly in
Hong Kong through its indirect wholly-owned subsidiaries, e-Perfect IT Limited
and Wafer HK.
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MANAGEMENT DISCUSSION AND ANALYSIS

In view of the outbreak of the COVID-19 pandemic, the Hong Kong economy
is expected to remain uncertain. Coupled with the severe competition in
the I.T. industry in Hong Kong, the operation of the Corporate Management
Solutions and I.T. Contract Services Business is expected to remain
challenging. It is expected that the financial performance of this segment
would be adversely affected by such unfavourable environment in near future.
The Group will endeavour to expand customer base and enhance efficiency
in order to improve the financial performance of this segment. Furthermore,
the Group’s management will continue to pay close attention to the prospect
of this business segment and may consider the possibility of, including but
not limited to, scale-down or disposal of part of this business segment in the
coming future.

B2C Online Sales Platform and B2B Product Trading Business

During the Period, revenue derived from this business segment was
approximately HK$121,002,000 (2019: approximately HK$25,960,000),
representing an increase of approximately 366.1% as compared with the
corresponding period last year. The segment loss of this business segment
for the Period amounted to approximately HK$7,839,000 as compared to a
segment profit of approximately HK$765,000 in the corresponding period in
2019.

During the Period, the activities of this business segment have been affected
by the complicated global economic condition, including the impact from the
outbreak of the COVID-19 pandemic. With the rapid spread of the COVID-19
pandemic across the world, there were temporary national lockdowns,
increasing pressure on logistics and disruptions to global business activities.
As such, the business environment of the B2C Online Sales Platform and B2B
Product Trading Business became more challenging during the Period.

The Group is committed to enhancing the lifestyle of our customers through
developing online and offline sales channel to offer quality products to our
customers around the world. In 2019, the Group commenced a new business
activity focusing on offering quality electronic lifestyle products to domestic
and international customers. During the Period, the Group engaged in the
business-to-customer online sales platform (‘B2C Online Sales Platform”), and
the business-to-business product trading (“B2B Product Trading”) through its
indirect wholly-owned subsidiaries, GET Development Limited and Sure Team
(H.K.) Limited.

With an aim to diversify business portfolio, expand geographical footprint
and increase market penetration, the Group introduced quality products from
various regions of the globe to other parts of the world through the operation
of the B2B Product Trading business. In operating the B2B Product Trading
business, the Group has strived to carefully control the cost and increase the
variety of products when business opportunities arise.

In respect of the operation of the B2C Online Sales Platform, the Group targets
to source quality products from various regions around the world and sell them
to global customers, who can then enjoy a convenient and secured cross-
border online shopping experience. The Group had registered seller accounts
on several business-to-customer foreign trade e-commerce platforms to offer
a spectrum of quality products to customers around the world.
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MANAGEMENT DISCUSSION AND ANALYSIS

SR R E R

The Group keeps on leveraging our core capabilities and pursuing business
diversification through the operation of the B2C Online Sales Platform and B2B
Product Trading Business. The Group will continue its efforts to enhance the
living standard of our customers by offering them quality products via its online
and offline sales channels. In the meantime, the Board will continue to carefully
review and pay close attention to the performance of this segment with a
view to controlling credit risks and maintaining an appropriate balance of risks
and opportunities, ultimately to create better value to the shareholders of the
Company (“Shareholders”) in the long run.

The Group enriches its portfolio in the I.T. industry through the B2C Online
Sales Platform and B2B Product Trading Business. According to the internal
sales data of the B2C Online Sales Platform and B2B Product Trading
Business, during the Period, over 81% of the revenue of the B2C Online Sales
Platform and B2B Product Trading Business was attributable to the sale of
electronic lifestyle products which primarily include electronic devices.

Securities Investment Business

During the Period, this business segment recorded a segment profit of
approximately HK$12,536,000 (2019: approximately HK$52,000). The
substantial increase in segment profit was mainly attributable to the fair value
gain on financial assets at FVTPL (“FVTPL Financial Assets”) of approximately
HK$12,189,000 for the Period (2019: approximately HK$85,000) and the gain
on disposal of the FVTPL Financial Assets of approximately HK$383,000 for
the Period (2019: Nil).

As at 30 June 2020, fair value of the FVTPL Financial Assets and financial
assets at fair value through other comprehensive income (‘FVTOCI Financial
Assets”) of the Group were approximately HK$44,368,000 (31 December
2019: approximately HK$32,536,000) and approximately HK$1,176,000 (31
December 2019: approximately HK$1,040,000) respectively, consisting of four
(81 December 2019: four) investment items, three of which are shares listed
on the Stock Exchange and one is shares of an unlisted company.

US-China relationship, global geopolitical tensions and the new wave of
COVID-19 outbreak are expected to bring instabilities to the financial market
of Hong Kong. The Group will continue to explore potential investment
opportunities and closely monitor the financial market of Hong Kong as well as
the performance of the Securities Investment Business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Below are the securities investments held by the Group as at 30 June 2020:

NTRAEER - Z-TFXA=ZTHMBHEZESR

SR R E &R

‘g
Percentage
of total issued Percentage to
share capital Percentage to the Group’s Unrealised
Number of  of the investee Fair value  the Group’s net total assets  gain on change Dividend
Place of shares heldby ~ company as at as at assets as at asat in fair value for income
Name of investee company Notes incorporation the Group 30 June 2020 30 June 2020 30 June 2020 30 June 2020 the Period for the Period
R-E-2E
ARZTRK RZBZ%F  RIB-%F il
BRENRAZ  R-BoBE ABZTH ~AZtA AYEE
3 4152 BRAKA  RA=tAZ 8- 2 312 252
BREAREH Wi ERAIEE RG®E  BECEAM NPEE EERERAM  EEAERIML FERRE  KEBREKA
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (FBEH) (REEH) (RBER)
(HKS'000) (HK$'000) (HK$'000)
(Tk7) (Fh7m) (Fi&m)
(Approximately) ~ (Approximately)  (Approximately) (Approximately) (Approximately)
(B4) (B#) (§H#) (Bt4) (Bi#)
FVTOCI Financial Assets
BREM2ZAURNATEESIRNEREE
Convoy Global Holdings Limited
(‘Convoy Global’) 2 Cayman Islands 13,512,000 0.09% 1,176 0.39% 0.33% 136 -
RERFERERAR ([REBER)) EEEE (Note 1)
{iial)
FVTPL Financial Assets
BRRENATEESRNEREE
Convoy Global 2 Cayman Islands 10,000 0.000067% 1 0.00033% 0.00028% = -
RERR HEHs (Note 1)
(iial)
First Credit Finance Group Limited
(‘First Credit”) 3 Bermuda 84,460,000 2.33% 4,307 1.43% 1.21% 422 -
£-EREREEARAA ([£-ER)) BRE (Note 1)
(Mit1)
Tailam Tech Construction Holdings Limited
(Tallam”) 4 Cayman Islands 20,682,000 517% 39,710 13.19% 1.17% 11,767 -
RIRRERERAR (%)) Rems (Note 1)
Gl
Jun Yang Energy Holdings Limited
(*Jun Yang Energy’) 5 Cayman Isiands 12,448 1.67% 350 0.12% 0.098% - -
EBRRERERAR ([EHER]) REHS
: Represents amount less than HK$1,000 * &£ 5 71,0007 7T
Notes : Bz
1. The percentages were calculated based on the then latest monthly return or next 1. AL HEREBRRIAAEARAISHEREIREAR

day disclosure return of the investee companies publicly available on the website

of the Stock Exchange (where applicable).
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Convoy Global (stock code: 1019) and its subsidiaries (collectively referred to as
the “Convoy Group”) principally engage in financial advisory business, money
lending business, proprietary investment business, assets management business
and securities dealing business. Based on the annual report of Convoy Global
for the year ended 31 December 2016 published on 27 April 2017, the Convoy
Group’s revenue for the year ended 31 December 2016 was approximately
HK$1,205.1 million (2015: approximately HK$604.6 million), representing an
increase of approximately 99.3% relative to the year before. The Convoy Group
recorded net loss of approximately HK$104.2 million for the year ended 31
December 2016 (2015: net loss of approximately HK$484.1 million), representing
an improvement of approximately 78.5% relative to the year before. At the request
of Convoy Global, trading in its shares on the Stock Exchange was suspended
since 7 December 2017 (“Suspension”). As disclosed in the announcements of
Convoy Global dated 7 February 2020, Convoy Global has been diligently liaising
with its auditors to complete the audit procedures and it expected to publish
annual results for 2017 and 2018, annual reports for 2017 and 2018, interim
results for 2018 and 2019 and interim reports for 2018 and 2019 of Convoy
Global as soon as practicable. As disclosed in the announcement of Convoy
Global dated 1 April 2020, Convoy Global has engaged an additional legal
advisor to assist the audit procedures for 2017 financial results. As disclosed in
the announcement of Convoy Global dated 15 May 2020, the management of
Convoy Global was in the process of carrying out an overall internal corporate
restructuring as part of the on-going efforts to streamline the group structure
and enhance the competitiveness of Convoy Global, with an aim to realise
shareholders’ value. As disclosed in the announcements of Convoy Global
dated 21 May 2020 and 31 July 2020, the business strategy of Convoy Global
continued to comprise of three core priorities, (i) growing and strengthening
the fundamental pillars, (i) diversifying the business portfolio by launching new
products and services, and (i) optimising operational performance with powerful
infrastructure. Convoy Global would continue to build new business and reorient
itself for a broader set of opportunities, adopt a robust risk management
approach and maintain a strong balance sheet with the talent to deploy it. As
disclosed in the announcements of Convoy Global dated 5 June 2020 and 31
July 2020, Convoy Global received a letter from the Stock Exchange on 29 May
2020 in relation to the decision of the Listing Committee of the Stock Exchange
that, unless Convoy Global would apply for a review of the delisting decision in
accordance with its rights under Chapter 2B of the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”), the last day of listing of the
shares of the Company would be on 12 June 2020, and the listing of the shares
of the Company would be cancelled with effect from 9:00 a.m. on 15 June 2020.
After due consideration, Convoy Global had lodged a written request to the Listing
Review Committee of the Stock Exchange pursuant to Chapter 2B of the Listing
Rules to review the delisting decision. Convoy Global has been in the process of
preparing a submission to the Listing Review Committee of the Stock Exchange
for a review of the delisting decision.
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MANAGEMENT DISCUSSION AND ANALYSIS

First Credit (stock code: 8215) and its subsidiaries (collectively referred to
as the “First Credit Group”) focus on money lending business. Based on the
annual report of First Credit for the year ended 31 December 2019 published
on 26 March 2020, the First Credit Group’s revenue for the year ended 31
December 2019 was approximately HK$88.88 million, representing a decrease
of approximately 4.18% over the revenue of approximately HK$92.76 million
recorded for the year ended 31 December 2018. The loss attributable to owners
of the company was approximately HK$132.89 million for the year ended 31
December 2019 when compared to a profit attributable to owners of the company
of approximately HK$25.93 million for the year ended 31 December 2018. As
disclosed in the interim results announcement of First Credit dated 7 August
2020, the revenue of the First Credit Group decreased to approximately HK$21.07
million for the six months ended 30 June 2020 from approximately HK$46.71
million for the six months ended 30 June 2019. For the six months ended 30
June 2020, the First Credit Group recorded a significant increase in consolidated
loss contributable to owners of the company of approximately HK$159.58 million
as compared to the consolidated loss contributable to owners of the company
of approximately HK$13.11 million for the six months ended 30 June 2019. As
stated in the same interim results announcement of First Credit, the First Credit
Group will continue to strive for maintaining revenue and credit quality on the
basis of its experience in money lending business. Meanwhile, the First Credit
Group will closely monitor its capital base from time to time to ensure sufficient
funding is maintained through various means for capturing different potential
opportunities. Trading in the shares of First Credit has been suspended since 24
November 2017 pursuant to Section 8(1) of the Securities and Futures (Stock
Market Listing) Rules (Chapter 571V of the Laws of Hong Kong). As disclosed
in the announcement of First Credit dated 24 June 2019, the Stock Exchange
has withheld exercising its right to delist First Credit although trading in its shares
remained suspended on 31 July 2019. Trading in the shares of First Credit will
continue to be suspended until further notice. As disclosed in the announcement
of First Credit dated 24 June 2019, First Credit has been using its best endeavour
and taking necessary steps to procure for a resumption of trading of the shares.
As disclosed in the announcements of First Credit dated 31 January 2020, 29
April 2020 and 31 July 2020, subsequent to the submission of further written
representation by First Credit to the commission secretary of the Securities and
Futures Commission (“SFC”) on 28 April 2020, First Credit has continued its
effort in communicating with and addressing the concern of SFC with a view to
achieving a resumption of trading of its shares as soon as possible.
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The principal business of Tailam (stock code: 6193) and its subsidiaries
(collectively referred to as the “Tailam Group”) are manufacturing and selling
prestressed high-strength concrete piles and commercial concrete in the People’s
Republic of China (“PRC”). On 25 March 2019, a subscription agreement
(“Subscription Agreement”) was entered into by Perfect Growth Limited (“Perfect
Growth”), a wholly-owned subsidiary of the Company, Talam and a guarantor
(“Tailam Guarantor”), being an individual who is the majority shareholder of
Tailam, pursuant to which Perfect Growth agreed to subscribe for, and Tailam
agreed to allot and issue, 1,400,000 ordinary shares of HK$0.01 par value each
in the issued share capital of Tailam at the subscription price of HK$19,500,000
in cash, subject to the terms and conditions of the Subscription Agreement.
Dealing in the shares of Tailam commenced at 9:00 a.m. on 18 December 2019
on the Main Board of the Stock Exchange. Immediately following completion
of the capitalisation issue and the share offer of Tailam, Perfect Growth was
interested in 21,000,000 ordinary shares, representing approximately 5.25%
of the issued share capital of Tailam. As disclosed in the prospectus of Tailam
dated 5 December 2019, Perfect Growth had irrevocably undertaken to Tailam
and the Tailam Guarantor that subject to compliance with the requirements of
applicable Hong Kong laws, regulations and provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, Perfect Growth would not, among
others, dispose of the shares of Tailam of which it is shown in the prospectus of
Tailam to be beneficial owner during the period ended on the date which is 180
days from the date of listing of shares of Tailam (i.e. 15 June 2020). For further
details of the Company’s investment in Tailam, please refer to the Company’s
announcement dated 25 March 2019 and the prospectus of Tallam dated 5
December 2019. As disclosed in the annual report of Tailam for the year ended
31 December 2019 dated 31 March 2020, the revenue of the Tailam Group
increased by approximately RMB86.9 million, or approximately 19.1%, from
approximately RMB454.2 million for the year ended 31 December 2018 to
approximately RMB541.1 million for the year ended 31 December 2019. Profit of
the Tailam Group decreased by approximately RMB8.7 million, or approximately
25.7%, from approximately RMB34.0 million for the year ended 31 December
2018 to approximately RMB25.3 million for the year ended 31 December 2019.
As disclosed in the same annual report of Tailam, the Tailam Group will continue
to carry out its business strategies as set out in the prospectus of Tailam dated 5
December 2019, including to expand production facilities, enhance and expand
workforce to keep up with business expansion, further improve environmental
protection system, further strengthen sales and marketing capabilities, and
continue to strengthen production and operating capabilities by enhancing the
enterprise resource planning system. The Tailam Group intended to use the
net proceeds from the listing of its shares in expanding production facilities,
expanding workforce, further improving environmental protection system, further
strengthening sales and marketing capabilities, upgrading ERP system, repayment
of bank loans and general working capital, further details of which are set out in
the prospectus of Tailam dated 5 December 2019.
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58 Jun Yang Energy, which was incorporated in the Cayman Islands, is an unlisted
company. Jun Yang Energy and its subsidiaries (collectively referred to as the “Jun
Yang Energy Group”) principally engage in solar energy business with a focus
on development, construction, operation and maintenance of power stations in
the PRC. Based on the unaudited consolidated management accounts of the
Jun Yang Energy Group for the year ended 31 December 2019, the revenue of
the Jun Yang Energy Group for the year ended 31 December 2019 amounted
to approximately HK$67,331,000 (2018: approximately HK$75,990,000). Loss
of the Jun Yang Energy Group for the year ended 31 December 2019 was
approximately HK$5,326,000 (2018: approximately HK$59,853,000). On 31 May
2018, the National Development and Reform Commission and the Ministry of
Finance and National Energy Administration jointly released the “Notice on matters
relevant to photovoltaic power generation in 2018, stating that construction of
general solar power stations had been suspended in 2018 and standardised
management applied to development of distributed solar power generation
projects, and for new-on-grid solar power operations, the levels of subsidy had
been lowered. The management of Jun Yang Energy will continue to keep a close
watch on policy direction and change in development situations, adjust its capital
strategy accordingly and make timely disclosure to its shareholders. Pursuant to
a shareholder loan agreement entered into by the Group as shareholder of Jun
Yang Energy in February 2017, a loan in the principal amount of US$3,500,000
(equivalent to approximately HK$27,230,000) was provided to Jun Yang Energy.
Taking into account the declining financial performance and working capital
position of the Jun Yang Energy Group and the low recoverability of the loan due
from the Jun Yang Energy Group, the Group recorded an expected credit loss
allowance of approximately HK$27,230,000 on the loan due from the Jun Yang
Energy Group for the year ended 31 December 2018. Details of the shareholder
loan agreement and the provision of the expected credit loss allowance are set out
in the Company’s announcement dated 24 February 2017 and the annual report
of the Company for the year ended 31 December 2019 respectively.

FINANCIAL REVIEW
Revenue

During the Period, the revenue of the Group’s operations was approximately
HK$177,186,000, representing an increase of approximately 104.0% as
compared to the revenue of approximately HK$86,836,000 for the six months
ended 30 June 2019. The revenue of the Group for the Period was mainly
contributed by the revenue of (i) the Software Business of approximately
HK$41,964,000; (i) the Corporate Management Solutions and I.T. Contract
Services Business of approximately HK$14,220,000; and (i) the B2C
Online Sales Platform and B2B Product Trading Business of approximately
HK$121,002,000.
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SR R E R

Gross Profit

Gross profit of the Group for the Period increased by approximately 13.6%
to approximately HK$38,487,000 for the Period from approximately
HK$33,881,000 for the corresponding period in 2019.

Finance Costs

The finance costs of the Group were approximately HK$32,000 for the
Period, representing a decrease of approximately 50.0% from approximately
HK$64,000 for the corresponding period in 2019.

Loss for the Period

The Group recorded a net loss of approximately HK$5,574,000 for the
Period (2019: approximately HK$1,285,000). The net loss for the Period was
mainly the combined effects of () segment profit of the Software Business
of approximately HK$12,976,000 (2019: approximately HK$8,633,000);
(i) segment profit of the Securities Investment Business of approximately
HK$12,536,000 (2019: approximately HK$52,000); (iii) segment loss
of the Corporate Management Solutions and |.T. Contract Services
Business of approximately HK$15,233,000, including an impairment
loss on goodwill of approximately HK$11,300,000 (2019: approximately
HK$2,260,000); (iv) segment loss of the B2C Online Sales Platform and
B2B Product Trading Business of approximately HK$7,839,000 (2019:
profit of approximately HK$765,000); and (v) other corporate expenses of
approximately HK$6,077,000 incurred during the Period (2019: approximately
HK$7,414,000).

The net loss attributable to owners of the Company was approximately
HK$9,320,000 for the Period as compared with the net loss attributable
to owners of the Company of approximately HK$3,735,000 for the
corresponding period in 2019.

Liquidity, financial resources and capital structure

As at 30 June 2020, the Group’s cash and cash equivalents and pledged
bank deposits amounted to approximately HK$107,218,000 (31 December
2019: approximately HK$81,350,000), which were principally denominated
in United States dollars and Hong Kong dollars (2019: United States dollars
and Hong Kong dollars). During the Period, the Group generally financed its
operations with internal resources and there was no significant change in its
capital structure.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gearing Ratio

As at 30 June 2020, the Group had total assets amounting to approximately
HK$355,462,000 (31 December 2019: approximately HK$370,896,000)
and total liabilities of approximately HK$54,383,000 (31 December 2019:
approximately HK$64,320,000). The gearing ratio of the Group, calculated as
total liabilities over total assets, was approximately 15.3% as at 30 June 2020
(81 December 2019: approximately 17.3%).

Dividend

The Board does not recommend any payment of dividend for the Period
(2019: Nil).

Charges on the Group’s Assets

As at 30 June 2020, the Group pledged bank deposits of approximately
US$81,000 (equivalent to approximately HK$629,000) (31 December 2019:
approximately US$81,000 (equivalent to approximately HK$627,000)) for
securing banking facilities of HK$500,000 (31 December 2019: HK$500,000)
granted to the Group. The pledged bank deposits were denominated in United
States dollars with a term of six months at fixed interest rate of 0.2% per
annum.

As at 30 June 2020, the Group had undrawn banking facilities of
approximately HK$756,000 (31 December 2019: approximately HK$857,000).

As at 30 June 2020 and 31 December 2019, the Group did not hold any
margin trading account.

RISK FACTORS
Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars and United States dollars. The United States dollar is
the main currency for transactions made by the Group. Since the Hong Kong
dollar remains pegged to the United States dollar within a defined range, the
Group is not exposed to significant foreign exchange risk against the United
States dollar. The Directors did not consider the Group as being exposed to
any significant foreign currency exchange risk. The Group has not entered into
any foreign exchange contract as hedging measures. Notwithstanding the
above, the Group continues to manage its foreign currency risk against other
currencies by closely monitoring movement of exchange rates and may use
hedging derivatives, such as foreign currency forward contracts, as and when
appropriate.
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Financial Risk

The total assets of the Group of approximately HK$355,462,000 as at 30
June 2020 mainly included the FVTOCI Financial Assets of approximately
HK$1,176,000, the FVTPL Financial Assets of approximately HK$44,368,000,
goodwill of approximately HK$69,525,000 and intangible assets of
approximately HK$86,633,000. The Group’s FVTOCI Financial Assets and the
FVTPL Financial Assets are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk due to
fluctuation of the fair value of the FVTOCI Financial Assets and the FVTPL
Financial Assets. The Directors regularly review exposure of the Group’s
FVTOCI Financial Assets and FVTPL Financial Assets to equity security price
risk. Moreover, the Directors closely monitor the financial performance and
operation of cash generating units containing goodwill and intangible assets,
and conduct impairment review on goodwill and intangible assets annually
and more frequently should there be any unforeseeable events or changes in
circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures and shall
report any irregularities in connection with operation of projects to the Directors
and seek direction.

Credit Risk

The Group is exposed to credit risk mainly attributable to its trade and other
receivables. During the Period, the Group’s credit risk mainly arose from the
operating activities of the B2C Online Sales Platform and B2B Product Trading
Business and the Corporate Management Solutions and I.T. Contract Services
Business. As at 30 June 2020, the trade and other receivables of the Group
were approximately HK$39,691,000. To minimise credit risk, the Directors
continue to closely monitor the overall level of credit exposure, whereas the
management is responsible for determining credit approvals and monitoring
the implementation of collection procedure to ensure follow-up actions are
taken to recover overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at the end of each reporting period to
ensure adequate impairment losses are made for irrecoverable amounts.
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MANAGEMENT DISCUSSION AND ANALYSIS

LITIGATIONS

As at the date of this report, the Group was involved in three civil legal
proceedings, namely, the AP Acquisition Litigation, the AP Management
Litigation and the Perfect Growth Litigation (all as defined below).

(@)

AP Acquisition Litigation

References are made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
Holdings Limited (“AP Group Investment”, together with its subsidiaries,
referred to as the “AP Group”) (“Acquisition”) and the announcements of
the Company dated 12 June 2018, 26 June 2018 and 16 July 2018 in
relation to the adjustment to consideration for the Acquisition.

On 13 June 2016, Lucky Famous Limited (‘Lucky Famous”), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement (“SP Agreement”) with Fragrant River Entertainment
Culture (Holdings) Limited (“Vendor”) and Universe International
Holdings Limited (now known as Universe Entertainment and Culture
Group Company Limited) (“Guarantor”), pursuant to which the Group
conditionally agreed to acquire, and the Vendor conditionally agreed to
sell 51% equity interest of AP Group Investment, at the consideration of
HK$20,400,000, subject to downward adjustments as described below,
which shall be settled by way of allotment and issue of 40,800,000 new
ordinary shares of the Company, credited as fully paid, at the issue price
of HK$0.50 per share to the Vendor (or its nominee), on the date of
completion. The AP Group was principally engaged in the provision of
self-improvement and self-enhancement training programmes in Hong
Kong. Completion of the Acquisition took place on 1 July 2016.
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In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (‘FY 2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY
2016 & 2017 (“FY 2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%
Where:
“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY 2016 & 2017 Net Profit. Where the FY 2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY 2016 & 2017 Net Profit shall be based on the FY 2016 & 2017
Audited Accounts which shall be prepared in accordance with the Hong
Kong Financial Reporting Standards and audited, adjusted for any
nonrecurring items.

Based on the FY 2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY 2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of the
SP Agreement (“AP Receivable”). On 22 June 2018, the Group received
a letter from the legal adviser acting for the Vendor and the Guarantor
that they will defend the purported claim of the Group for the payment
of the Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor shall pay the Adjustment Amount after the FY 2016 & 2017
Audited Accounts were made available to them, the Group had not
received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to repay
the Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the
Group has commenced legal proceeding (‘AP Acquisition Litigation”)
against the Vendor as the 1st defendant and the Guarantor as the 2nd
defendant. A writ of summons with an indorsement of claim were filed
by Lucky Famous as plaintiff at the Court of First Instance of the High
Court of Hong Kong on 16 July 2018. Based on the writ, the Group
claimed against the Vendor and the Guarantor for (a) the Adjustment
Amount of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or
other reliefs.

An amended writ of summons with an indorsement of claim were filed
at the Court of First Instance of the High Court of Hong Kong on 26
September 2019. Based on the amended writ, the Group claimed
against the Vendor and the Guarantor for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or other
relief, and also against Mr. Chan Sze Long (“Chan”) and Ms. Lim Wah
Elsa (“Lim”) for (e) damages in the sum of HK$20,400,000; (f) interests;
(g) costs; and (h) further and/or other relief. The Board considered that
Chan and Lim, who are the former directors of AP Group Investment
until their respective resignations on 18 July 2018, have potentially
breached their duties and obligations in contract and tort by failing
to, amongst other things, prepare audited consolidated financial
statements of AP Group Investment for the year ended 31 December
2015, provide the auditors of AP Group Investment with the written
information that they requested to support their audit, and keep and/
or preserve adequate accounting records in respect of the transactions
entered into by AP Group Investment, its financial position and its
financial performance.

Without prejudice to any right against the Vendor and the Guarantor
under the SP Agreement, the AP Receivable was HK$20,400,000 as
at 30 June 2020. The Group applied general approach to provide for
expected credit loss allowance of approximately HK$1,246,000 for the
year ended 31 December 2019 (2018: approximately HK$12,200,000)
in accordance with the Hong Kong Financial Reporting Standards,
which was based on the valuation performed by an independent
professional valuer using the probability-weighted method. Details of
such provision of expected credit loss allowance are set out in note
6(c) to the consolidated financial statements in the annual report of
the Company for the year ended 31 December 2019 published on 26
March 2020.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.
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(b)

AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Chan as the 1st defendant and Lim as
the 2nd defendant (collectively referred to as the “Defendants”) for the
matters as detailed below (AP Management Litigation”). Chan and
Lim are former directors of AP Group Investment until their respective
resignations on 18 July 2018. Chan and/or his controlled company, and
the controlled company of Lim, are also former directors of the other
members of the AP Group at all material times.

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.

At all material times and during the tenure of office of the Defendants
as directors of AP Group Investment, in reliance of the experience and
expertise of the Defendants in running the AP Group, it was agreed by
the parties that the Defendants were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection by
the Group, and the provision of weekly cash and bank balance reports,
annual budget and monthly financial reports of AP Group Investment,
including that of all the other members of the AP Group to the
Company, within 15 days after each month’s end. After the resignations
of the Defendants as directors of AP Group Investment on 18 July 2018
and up to the date of this report, the Defendants failed to deliver up
all the accounting books and financial records of, and all businesses
records in connection with, the running of the AP Group, including but
not limited to records in relation to the students’ records, instructors’
records and information on potential litigations, for the period of seven
years immediately prior to the date of their resignations as director of
AP Group Investment on 18 July 2018 (“Full Business Records”) to the
Group.
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(c)

MANAGEMENT DISCUSSION AND ANALYSIS

In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against the Defendants. The Group claimed against the Defendants for
the reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group that were in the
power, possession or control of the Defendants and damages to be
assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.

Perfect Growth Litigation

On 3 July 2018, Perfect Growth, a wholly-owned subsidiary of the
Company, received an amended writ of summons (‘“Amended Writ”)
with an amended statement of claim (“Amended Statement of Claim”)
issued in the Court of First Instance of the High Court of Hong Kong by
Convoy Global (“1st Plaintiff’), Convoy Collateral Limited (“2nd Plaintiff”)
and CSL Securities Limited (“3rd Plaintiff”) (1st Plaintiff, 2nd Plaintiff and
3rd Plaintiff collectively referred to as the “Plaintiffs”) against, among
other defendants, Perfect Growth as the 34th defendant (‘Perfect
Growth Litigation”). Perfect Growth was joined as one of the defendants
by way of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth was named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff
carried out in around October 2015 (“October 2015 Placing”)) and was
allotted with some shares of the 1st Plaintiff pursuant to the October
2015 Placing.

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

(1)  the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the 1st
Plaintiff's shares to, among others, Perfect Growth pursuant to
the October 2015 Placing is null and void, or has been rescinded
and be set aside;

(2)  the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the 1st Plaintiff’s shares pursuant to the same; and
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(8)  the Plaintiffs seek as against, among others, Perfect Growth (a)
general or special damages; (b) interests; (c) costs; (d) further

and/or other reliefs.

On 22 November 2018, Perfect Growth filed its defence to the
Amended Statement of Claim.

On 3 December 2019, the Plaintiffs filed its reply to Perfect Growth’s
defence. The Plaintiffs have not, however, filed its reply to each of the
other defendants’ defence, and as such the pleadings of the Perfect
Growth Litigation have not been closed yet.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has a liquidity structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.

UPDATE ON MATERIAL ASSET IMPAIRMENT

The Board noted that the financial performance of Wafer HK, one of the CGUs
of the Corporate Management Solutions and I.T. Contract Service Business,
did not pick up as expected and has further declined. In view of the decrease
in revenue of Wafer HK of approximately HK$9,827,000 for the Period as
compared to that of approximately HK$21,328,000 for the corresponding
period in 2019, the Board considered that this was an indicator of potential
impairment on the carrying amount of the goodwill of Wafer HK. Accordingly,
the Company appointed Ascent Partners Valuation Service Limited as
independent valuer in assisting in the valuation of the CGU in relation to Wafer
HK as at 30 June 2020.

During the Period, the Group recorded the Impairment Loss on Goodwill of
approximately HK$11,300,000 in relation to Wafer HK. The Impairment Loss
on Goodwill, which was non-cash in nature, did not affect the Group’s working
capital condition during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment on goodwiill

In accordance with Hong Kong Accounting Standard 36, an impairment loss
shall be recognised for the CGU if the recoverable amount of the CGU is
less than the carrying amount of the CGU. The Company appointed Ascent
Partners Valuation Service Limited as independent professional valuer in
assisting in the valuation of the CGU in relation to Wafer HK as at 30 June
2020. Wafer HK is one of the operating units of the Group carrying on the
Corporate Management Solutions and |.T. Contract Service Business.

Calculation of impairment loss

As at 30 June 2020, the carrying amount of Wafer HK's CGU before
impairment was approximately HK$22,904,000 (31 December 2019:
approximately HK$22,929,000) which comprised (i) goodwill of approximately
HK$20,659,000 (31 December 2019: approximately HK$20,913,000); and
(i) net operating assets of approximately HK$2,245,000 (31 December 2019:
approximately HK$2,016,000) of Wafer HK.

With reference to the assessment by Ascent Partners Valuation Service
Limited, the recoverable amount of Wafer HK as at 30 June 2020 on a fair
value less costs of disposal (“FVLCD”) basis was higher than that on a value
in use (“VIU") basis. The recoverable amount of Wafer HK’s CGU has been
determined based on FVLCD in accordance with Hong Kong Accounting
Standard 36 (31 December 2019: FVLCD). As at 30 June 2020, the
recoverable amount of Wafer HK attributable to the Group was approximately
HK$11,635,000 (31 December 2019: approximately HK$22,675,000) which
was lower than its carrying amount attributable to the Group by approximately
HK$11,269,000, as a result of the uncertain market conditions such as the
outbreak of the COVID-19 pandemic and fierce competition in the market. The
carrying amount of the CGU has been reduced to its recoverable amount and
the Group recognised the Impairment Loss on Goodwill in respect of Wafer HK
of approximately HK$11,300,000 (31 December 2019: HK$254,000) for the
Period.
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Key basis and assumptions

In determining the FVLCD of Wafer HK, the independent professional valuer
has adopted market approach. The FVLCD of the CGU is appraised through
guideline public company method under market approach. Since there are
public companies operating similar business, their market value captures
current market expectations of the corresponding industry thus are good
indicators.

Price-to-Sales and Enterprise Value (EV)-to-Sales multiples are considered in
this valuation. The Price-to-Sales ratio establishes a relationship between the
value of a corporation’s stock and its annual revenue. Since Wafer HK has
recorded loss currently, Price-to-Earnings multiple is not applicable. EV-to-
Sales is an expansion of the Price-to-Sales multiple which considers debt and
cash that a company owns.

There were no significant changes in the basis adopted in the preparation of
this valuation as compared with the valuation as at 31 December 2019, except
for the selection of comparable companies. Comparable companies were
searched in Hong Kong listed companies that principally provide corporate
I.T. and system integration services. To more accurately reflect the situation
of Wafer HK, these companies with net loss/minimal profit in the latest fiscal
year were selected. Several companies with business scopes and operations
similar to those of Wafer HK were adopted as comparable companies. The
comparable companies were selected mainly with reference to the following
selection criteria:

(i) the comparable companies selected are principally engaged in
Corporate Management Solutions and |.T. Contract Services Business
in Hong Kong;

(ii) the companies have sufficient listing and operating histories;

(i) the financial information of the companies is available to the public; and

(iv)  the share price of the comparable companies is available on the Stock
Exchange.

Compared with the valuation on Wafer HK as at 31 December 2019, one
comparable company has been replaced due to the change in its major
revenue segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

The average of the valuation multiples of the comparable companies is then
applied to the Traiing Twelve Months (TTM) sales of Wafer HK as at the
valuation date (i.e. 30 June 2020 and 31 December 2019) to derive the value
of its 100% equity interest value and enterprise value respectively. The equity
interest value is then derived from enterprise value by adjusting the operating
debt, non-operating assets and liabilities, and cash and cash equivalents
of Wafer HK. As Wafer HK is a private company, a discount for lack of
marketability (DLOM) is applied. A DLOM of 15.80% is adopted as reference
to “2018 Stout Restricted Stock Study Companion Guide” published by Stout
Risius Ross, LLC.. In addition, as reference to “Value of Corporate Control:
Some International Evidence” by Paul Hanouna, Atulya Sarin, and Alan C.
Shapiro, a control premium of 25.00% is adopted to account for the control
interest on Wafer HK.

The calculation of the FVLCD of Wafer HK based on the valuation multiples is
tabulated as follows:
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11,990,000 7T
15.80%

35,311,000/ 7T
HK$22,240,000
22,240,000/ 7T
15.80%

15.80% 15.80%
25.00% 25.00%
25.00% 25.00%
HK$12,620,000 HK$23,410,000
12,620,0005% 7T 23,410,000/ 7T
0.34x 0.50x

0.341% 0.50f%
HK$23,809,000 HK$35,311,000
23,809,0007% JT 35,311,000/ 7T
HK$8,084,000 HK$17,530,000
8,084,0007% 7T 17,530,0007% 7T
HK$2,037,000 HK$3,312,000
2,037,0005%& T 3,312,000/% 7T
Nil Nil

= i

Nil Nil

i3 =

Nil Nil

= i
HK$10,121,000 HK$20,842,000
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By taking the average of the above calculated values based on the Price-
to-Sales and EV-to-Sales multiples, the FVLCD of Wafer HK is calculated
as HK$11,635,000, which is lower than its carrying amount attributable to
the Group by approximately HK$11,269,000, and the Group recognised
the Impairment Loss on Goodwill in respect of Wafer HK of approximately
HK$11,300,000 for the Period.

UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
in the section headed “Management Discussion and
Analysis” in this report.

headed “Litigations”

MATERIAL TRANSACTION

The Group did not have any material acquisition or disposal during the Period.
Employees and remuneration policies

As at 30 June 2020, the Group had 59 employees (31 December 2019:

62 employees).
motivation and performance of the employees, with a principle to strengthen

The Group’s remuneration policy emphasises equality,

its competitiveness in the market and comply with statutory requirements of
Hong Kong. Remuneration packages are generally reviewed annually. Apart
from salary payments, other staff benefits include provident fund contributions,
medical insurance coverage and discretionary performance-related bonuses.
The Group also has a share option scheme in place to reward and motivate
employees. Details of the share option scheme of the Company are set out in
the section headed “Other Information — Share Option Scheme” in this report.

Contingent liabilities

As at 30 June 2020, the Group did not have any significant contingent
liabilities (31 December 2019: Nil).

Capital commitments

As at 30 June 2020, the capital commitments contracted but not provided
for the development costs of intangible assets were approximately
HK$18,060,000 (31 December 2019: approximately HK$35,887,000). Please
refer to Note 20 to the unaudited condensed consolidated financial statements
contained in this report for details.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The economic outlook of the second half of the year 2020 is clouded with
uncertainties. The instability in the global socio-economic environment, the
lingering international trade tensions and the unprecedented pandemic
situation are likely to cast shadows over the future economic development,
momentum of business activities as well as the consumption sentiment on
a global scale. Furthermore, driven by the growing cases of the COVID-19
infections, economic outlook is likely to further be dampened, which will
inevitably give rise to the uncertainty of the market environment in the near
future.

On balance, the COVID-19 pandemic presented a challenging prospect
to the market environment for global businesses in general, while proving
more favourable to the I.T. industry. Usage of I.T. has unexpectedly been
accelerating under the coronavirus era, while people have gradually shifted
their communications and social interactions to online platforms, amplifying the
digital-age to a historic level.

Growing concern over internet security threats will continue to grow along
with the rapid development of technology. Despite these headwinds and
the competitive environment in the industry, as for the overall strategy of the
Group, the Group will continue to bolster up its capability in technology, lift
its priority to enhance the connectivity and compatibility with its customers
around the world through offering them quality I.T. products and services. In
the future, through the Boom Max Group, one of our main pillar businesses of
the Group, we will continue to focus on technological innovation and uplift our
research and development capabilities. We aimed to continue to uphold our
commitment to enhancing customers satisfaction and product innovation for
our software products users. In addition, the Group will continue to operate
the B2C Online Sales Platform and B2B Product Trading Business, focusing
on delivery of quality products to our customers around the world through our
online and offline sales channels.

Coping with the volatile market condition and the intensified competition in
the I.T. industry, the Group will continue to maximise its strengths, enhance its
professionalism, and adhere to its prudent approach in achieving sustainable
corporate strategies. Looking ahead, the Group will continue to endeavour to
ensure a healthy momentum of our businesses and to withstand market risks
and fluctuations ahead. The Group will also carefully monitor the overall market
and maintain an appropriate balance of risks and opportunities in order to
achieve sustainable growth and returns to the Shareholders.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect of any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests or short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter 571 of the
Laws of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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Long positions in the ordinary shares (“Shares”) of the Company
and underlying Shares

OTHER INFORMATION
Hi&H

RARXBEER (TR REBERONER

Approximate
percentage of the
total issued share

Number of capital of the

Name of Director Capacity Shares interested Company
Lo N

W BITRE

EEsR g7 EEREZNROEE BHAESL
(Note 1) (Note 2)

(B &E1) (BFE2)

Wong Jing Shong Beneficial owner 333,336,177 (L) 75.0%

HIEF EmlEE A
Notes:
1. “L” denotes a long position.

2. The total number of 444,448,237 Shares in issue as at 30 June 2020 has been
used for the calculation of the approximate percentage.

Save as disclosed above, as at 30 June 2020, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rule 5.46 of the
GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors and the chief executive of the Company, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in or debentures of the Company or any other body
corporate.
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SHARE OPTION SCHEME

A share option scheme (“‘Share Option Scheme”) was approved by the
Shareholders in the annual general meeting of the Company on 13 June 2017
and adopted on 15 June 2017.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.

The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (‘General
Scheme Limit”).
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.

Previously granted options which may be outstanding,

The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total Shares in issue from time to time.
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Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, each
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.

The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.

During the Period and as at the date of this report, there was no outstanding
share option under the Share Option Scheme.

As at 30 June 2020 and at the date of this report, the total number of Shares
available for issue under the Share Option Scheme is 44,444,823, representing
approximately 10% of the issued share capital of the Company as at the date
of this report.
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INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Substantial Shareholders

Save for the interest in Shares held by Mr. Wong Jing Shong, an executive
Director and the Chairman of the Board, as disclosed in the sub-section
headed “Directors’ and chief executive’s interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations” in the section headed “Other Information” in this report, the
Board was not aware of any other person (other than Directors or the chief
executive of the Company) who, as at 30 June 2020, had, or was deemed or
taken to have interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or, which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

COMPETING INTEREST

Mr. Wong Jing Shong (“Mr. Wong”), an executive Director and the Chairman
of the Board and the controlling Shareholder, has been a director of each
of EPRO Systems (HK) Limited (“EPRO HK”), EPRO Systems (China)
Limited, EPRO Technology Limited and EPRO Limited since July 2017,
the chief executive officer of EPRO HK since January 2018 and a director
of EPRO (UK) Limited since May 2018, all of which were wholly-owned
subsidiaries of CONCORD-LINKED LIMITED (82 EBR A &]) (‘CONCORD")
(abovementioned subsidiaries together as the “CONCORD Subsidiaries”,
together with CONCORD, the “CONCORD Group”). CONCORD is a subsidiary
of Hang Tai Yue Group Holdings Limited (15 Z=#4 &£ B1Z iR AR 2 7)) (‘Hang
Tai Yue Group”) (stock code: 8081), a company listed on GEM of the Stock
Exchange. Mr. Wong has been further employed as () the chief executive
officer of the CONCORD Group; and (i) an executive director of EPRO HK
for a term of three years since May 2019. He has also been appointed as
a director of CONCORD. As at 30 June 2020 and the date of this report,
CONCORD was owned as to 49% by Mr. Wong and as to 51% by Hang Tai
Yue Group. The CONCORD Group is principally engaged in the provision of
professional I.T. contract and maintenance services.
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Mr. Zhang Long, an executive Director and the Chief Executive Officer, has also
been a director of each of EPRO HK, EPRO Systems (China) Limited, EPRO
Technology Limited and EPRO Limited since 2017.

The CONCORD Subsidiaries may compete with the business of the indirect
wholly-owned subsidiaries of the Company, namely e-Perfect IT Limited and
Wafer Systems (Hong Kong) Limited, which are principally engaged in the
provision of corporate management solutions and I.T. contract services in
Hong Kong and overseas.

Save as disclosed above, none of the Directors, controlling Shareholder, nor
their respective close associates (as defined under the GEM Listing Rules)
had any interest in a business, apart from the business of the Group, which
competes or is likely to compete, either directly or indirectly, with the business
of the Group during the Period.

CHANGE IN INFORMATION OF DIRECTORS OR CHIEF
EXECUTIVES

With effect from 3 August 2020, Mr. Chan Yung, an independent non-
executive Director, has been appointed as an independent non-executive
director of Wang On Group Limited (stock code: 1222), the shares of which
are listed of the Main Board of the Stock Exchange.

Mr. Cheng Hong Kei, an independent non-executive Director, has no
longer been a fellow member of the Hong Kong Institute of Certified Public
Accountants (practising) since March 2020. Mr. Cheng Hong Kei currently
serves as an independent non-executive director of China Apex Group Limited
(previously known as KEE Holdings Company Limited) (stock code: 2011), the
shares of which are listed of the Main Board of the Stock Exchange.

Professor Chui Tsan Kit, an independent non-executive Director, has acquired
the CPA Australia membership and currently serves as an adjunct professor
of the EMBA programme of the college of business at The City University of
Hong Kong.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the code provisions set out
in Appendix 15 to the GEM Listing Rules.
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AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung and Professor
Chui Tsan Kit. The Audit Committee meets at least quarterly each year. The
Group’s unaudited condensed consolidated financial statements for the Period
have been reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the knowledge of
the Directors, as at the latest practicable date prior to the issue of this report,
the Company has maintained the prescribed public float under the GEM
Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all our business partners, the Shareholders and customers
for their support to the Company.

On behalf of the Board

GET Holdings Limited

Wong Jing Shong

Chairman and Executive Director

12 August 2020

As at the date of this report, the Board consists of two executive Directors,
namely Mr. Wong Jing Shong and Mr. Zhang Long, and three independent
non-executive Directors, namely Mr. Chan Yung, Mr. Cheng Hong Kei and
Professor Chui Tsan Kit.
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