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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the ‘Directors’) of GET Holdings Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best
of their knowledge and belief: (1) the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, (2) there are no other matters the omission of which would make any statement in this report misleading, and (3) all opinions
expressed in this report have been arrived at after due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

MG SIRa R —REEZ

The board of Directors (the “Board”) of GET Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the
three months and nine months ended 30 September 2021, together with
the comparative unaudited figures for the corresponding periods in 2020, as
follows:

For the three months and nine months ended 30 September 2021
(Expressed in Hong Kong dollars)
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Three months ended 30 September Nine months ended 30 September

HENB=THL={EA #HENB=THLAEAR

2021 2020 2021 2020

2C-F TECRE ZZZ-F a2

Notes HK$'000 HK$'000 HK$'000 HK$'000

MzE TART TAT TAT T

Revenue WA 4 26,325 23,667 75,933 200,853

Cost of sales HERK (11,072 (8,816) (30,894) (147,515)

Gross profit E2]) 15,253 14,851 45,039 53,338

Other income and other gains and HEt AR E MG RESE

losses, net 8 5 (4,858) (24,038) 530 (22,820)
Impairment loss on trade and BEREMENFERANEE

other receivables and contract assets HERE (3,226) #10) (2,910) (7,500)

Seling and administrative expenses HERTHEY (15,214) (16,419) (46,653) (52,576)

Loss from operations REHR (8,045) (26,016) (3,994) (29,558)

Finance costs HERA 6(a) (42) (1) (207) (59)

Loss before tax 35805 6 (8,087) (26,037) (4,201) (29,611)

Income tax expense Fiemms 7 (467) (609) (1,592) (2,603)

Loss for the period P i) 51 (8,554) (26,640) (5,793) (32,214)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

For the three months and nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

fiij A
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Three months ended 30 September
HENA=THL=fEA

2|

mR— K

BE_Z_—FhA=tHI=ERKRNEAR
CLETAIT)

A

Nine months ended 30 September
HENB=THLAEA

B

2021 2020 2021 2020
5% 2 ZEZ-F Z5I%%
Notes HK$'000 HK$'000 HK$'000 HK$'000
Mzt TAR TAn TAR TET
Attributable to: WT AL
Owners of the Company ERFEBA (9,304) (27,564) (8,394) (36,884)
Non-controling interests JFERER 750 924 2,601 4,670
(8554) (26,640) (5793) (32,214
Loss per share (HK cents) SRESE (B 8
Basic B (2.09) (6.20) (1.89) (8.30)
Diuted 2% 209 620) (189 B30
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - UNAUDITED
GRS HEa REMEENER - REEZ

For the three months and nine months ended 30 September 2021 HE S —FhNA=tHLE=ERRNER
(Expressed in Hong Kong dollars) WETTIIN

Three months ended 30 September  Nine months ended 30 September

HENB=+HIL=EA HENB=+HBLEANER
2021 2020 2021 2020
E2-F EI%E E2-f “EI%E
HK$'000 HK$'000 HK$'000 HK$'000
TER FER TAT T
Loss for the period FHREEGE (8,554) (26,640) (5,793) (32,214)
Other comprehensive income for the period: xR 12 ElE :
ltems that may be reclassified to profit or foss:  BIERF HEEEREVEE .
Exchange difference on translation of BEBMIB AR
financial statements of overseas subsidiaries B BEZEREE - (352) (6) (@)
ftems that will not be reciassified to proft or loss: #FE E#r 7 B2 E#AVER
Fair value changes of equity instruments FREMEARENATEETEN
at fair value through other RETAATEEED
comprehensive income (‘FVTOCI) (13) (149) (108) (19)
Other comprehensive income FHREM2EEE NRRE
for the period, net of tax (13) (501) (114) (424)
Total comprehensive income for the period  AxHAfI 2 ElR 4148 (8,567) (27,141) (5,907) (32,638)
Attributable to: MTF AL
Owners of the Company KAREBA (9,317) (28,065 (8,508) (37.308)
Non-controling interests ElSigdn 750 924 2,601 4,670
(8567) 07,141) (5,907) (32,639
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED

For the nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

LRy

EmEEFR—K

HE_ T —FhBA=tHILNER
BTN

Attributable to owners of the Company

s

B

FRAERAE
Investment Non-
Share Share  Contributed Exchange  revaluation  Accumulated controlling Total
capital premium surplus reserve reserve losses Total interests equity
REEfR
& iR EE BHRE ERfE e BB & ERRER BiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TET TEn TE TEm Thr TERT Thr
A1 January 2020 RIBZTE-F-A 4,444 517,181 992,154 ) P33 (1,241,569 269852 36,724 306,576
(Loss)/profit for the period A (B8 /A = - - - - (36,884) 36,884) 4,670 (32,214
Other comprehensive income rEEEMZ ARG
forthe perod . . : @11) (13 . @24) . @24
Total comprehensive income rEBHEENGELEE
for the period - - - (A1) (13 (36,884) (37,308) 4,670 (32,638)
Dividends paid to non-controling interests E13E AR ERTKTHRE - - - - - - - 2,671) (2671)
Changes in equity for the period R EREE - - - - - - - (2,671) (2671)
At 30 September 2020 AZB-BEAAZHA 4,444 517,181 992,154 (32 R3O (1278453 230 544 38723 271,967
A1 January 2021 RIE--£-A-R 4,444 517,181 992,154 (95) 2249 (1,280,855 230,587 38,257 268,844
(Loss)fproft fo the Period KR (58 /57 = = = = = (8394) (8394) 2,601 (5799)
Other comprehensive income rEBAMZERE
for the Period 5 5 5 [0 (108) 5 (114 5 (114
Total comprehensive income TR ENRLEE
for the Period - - - (6) (108) (8,394) (8,508) 2,601 (5,907)
Dividends paid to non-controling interests HEARERRATNRE - - - - - - = (2,682) (2,682)
Changes in eqity for the Period rYEEREY - - - - = = = (2,682) (2682)
A 30 September 2021 RIBZ-ERAZ+A 4,444 517,181 992,154 (101) 2350  (1,289,249) 222,079 3,176 260,255
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BAR S B 35 R MY o

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

HE_ T —FhB=1tHILNER
WETTIIN

CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 30 July 2001 and continued
in Bermuda on 9 January 2014 (Bermuda time). The registered office
of the Company is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda. The principal place of business of the Company in
Hong Kong is located at Room 1204-05, 12/F., Centre Point, 181-185
Gloucester Road, Wanchai, Hong Kong.

The Company is listed on GEM of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”). The principal activity of the Company is
investment holding. The Group is principally engaged in (i) research,
development and distribution of personal computer performance
software, anti-virus software, mobile phone applications and toolbar
advertisement; (i) e-commerce which involves the operation of a
business-to-customer online sales platform, and the business-to-
business product trading; (i) securities investment; and (iv) provision
of corporate management solutions and information technology (“I.T.”)
contract services during the nine months ended 30 September 2021
(“Period”).

This unaudited condensed consolidated financial information of the
Company for the Period is presented in thousands of units of Hong
Kong Dollars (“$’000”), unless otherwise stated. Hong Kong dollars
(“HK$") is the Company’s functional and the Group’s presentation
currency.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

These unaudited condensed consolidated financial statements of the
Company have been prepared in accordance with the Hong Kong
Accounting Standard 34 “Interim Financing Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(“GEM Listing Rules”).

The Group’s 2021 third quarterly unaudited condensed consolidated
financial statements should be read in conjunction with the annual
consolidated financial statements for the year ended 31 December
2020 and have been prepared under the historical cost convention,
except for certain financial instruments that are measured at fair values.
The principal accounting policies used in the preparation of these
unaudited condensed consolidated financial statements are consistent
with those used in the annual consolidated financial statements for the
year ended 31 December 2020 except for the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”), amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA that
are adopted for the first time for the Period.

BRERBRAR F=FERS 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & M B ¥ R M 51

1717 N = |
BHEZT—FNA=1THIENEA
BTN

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

During the Period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2021.
HKFRSs comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations. The adoption of these
new and revised HKFRSs did not result in any significant changes to
the Group’s accounting policies, presentation of the Group’s unaudited
condensed consolidated financial statements and amounts reported for
the current and prior accounting periods.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on 1 January 2021. The Directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s unaudited condensed
consolidated financial statements when they become effective. The
Group is in the process of assessing, where applicable, the potential
effects of all the new and revised HKFRSs that will be effective in
future periods but is not yet in a position to state whether these new
and revised HKFRSs would have any material impacts on its results of
operations and financial position.

REVENUE

Revenue from contracts with customers by service line for the periods is
as follows:

Three months ended 30 September
HENA=THL=EA

3.

PRANFNE] R A ST BB IR S 2R

RAAER AEBERMPAEREBEMA
BIEMNMEI RGBT EBYHBREER ZF
ZRHRAEBREBER BN "2 —F—A—
AR AERESHEEN BB BREE
AEEEEHMBREEN B EL K2
& o SRAMUL R AT RASMEST BB M FH RS ER I
BENAEEGHEER AEBRKEZEHE
BYBRERZERURFPAB BTG B2
RERLREFERES -

FERTEREFEACEMENRN -2 —F
— B — BRBH M BN E BT R AEEET
EEBYBREER - EFHR M REEBITE
B BREENRINREERFEREBMBIRE
EZBRESMBRERM LR B E TG
(538 F3) P78 A B R SR B 8 £ R RO 3 5T e i 4B
SIEBMBREENNBELE  BHRERD
ZEN RRE]ERAYBREENGESHAKL
BRBERVBRTERERERTE-

WA

ZHBZRBRE DHNER SHAWALNT ¢

Nine months ended 30 September
BENR=THLAEA

2021 2020 2021 2020
ZEC-F 2738 “E--& “2T%E
HK$'000 HK$'000 HK$'000 HK$'000
TAR TR TAT Tix
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEBER) (REEER) (REER) (REEEZ)
Revenue from contracts with customers A& HE IR %8| S155% HiER
within the scope of HKFRS 15 # HKA
Sales of computer and mobile phone software 5 & B KR E R B
and toolbar advertisement MURIERES 16,931 16,681 53,165 58,645
Provision of corporate management solutions IRt ¥EERAFER
and .. contract services BHNRANRE 9,394 6,976 22613 21,196
E-commerce which involves the operation of R HEEB L HETAEER
a business-to-customer online sales rEHMEER
platform, and the business-to-business EANETES
product trading - 10 155 121,012
26,325 23,667 75,933 200,853

GET Holdings Limited Third Quarterly Report 2021 7



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B iR R MY 51

For the nine months ended 30 September 2021 BHEZT—FNA=1THILNEA
(Expressed in Hong Kong dollars) WETTIIN

5. OTHER INCOME AND OTHER GAINS AND LOSSES, 5. HftUgAMUKREMUEERETE  $5E

NET
Three months ended 30 September Nine months ended 30 September
HENA=THL=fEAR HENB=THLAEA
2021 2020 2021 2020
ZEZ-F E°%E ZEZ-F Ik
HK$'000 HK$'000 HK$'000 HK$'000
TR T TAT ThET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEBE7) (REEER) (REER) (REER)
Other income HtA
Bank interest income SRITRI BIA 39 3 146 10
Government subsidies under Employment R £ T BT RES
Support Scheme - 1,198 - 1,629
Others Hth 67 - 67 20
106 1,201 213 1,659
Other gains and losses, net Htwh s K518 5
Loss on disposal of financial assets HEBBBRENATBETR
at fair value through profit or loss (FVTPL)  BISREEEMNEE - (4,325) - (3,942)
Impairment loss on goodwil BEHESR - - - (11,300)
Impairment loss on intangible assets BYBERESR - = = (425)
Fair value (loss)/gain on financial assets FRBEUATERIRNEHEEN
at FVTPL ATEE (B8 /i (4,969) (20918) 253 (8,729)
Foreign exchange gains/(losses), net ESWE/ (58 38 5 4 64 83)
(4,964) (25,239) 3t (24479)
Other income and other gains and Hit AN R E b E R A58
losses, net E (4,858) (24,038) 530 (22,820)

BRERBRAR F=FERS 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

6. LOSS BEFORE TAX

Loss before tax has been arrived at after charging:

LRy

Pt 5 8 ok M 5

BETT_—FAA=THIEAER

BTN

6. [FRMIAIESIR

PRIRATE IR ERR TIRIA

Three months ended 30 September
BEAR=THL=MER

Nine months ended 30 September

HEAA=TALAER

2021 2020 2021 2020
—EC-F 2738 ZEZ-F ZZTZE
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TAL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEBER) (REEER) (REER) (REZER)
(@) Finance costs: (@) ﬁiﬁﬁm :
Interest expense on lease liabilties AEaENH RS 35 21 102 53
Interest expense on other loans ,J‘ﬂ,mﬁﬁ‘l EE% 7 - 105 S
42 21 207 53
(b) Staff costs (including directors’ b) EIRZ (BEEEHE) .
remuneration):
Salaries, wages and other benefits e TEREMER 3,216 6,974 10,376 21,552
Retirement scheme contributions RIRGHEIHR 100 191 307 579
3,316 7,165 10,683 22,131
(c) Otheritems: (c) EftER:
Amortisation of intangible assets” B EE#E 8,039 6,593 24,008 20,564
Auditor's remuneration HEEH £ 201 261 602 783
Depreciation on property, NE- -BERRETE
plant and equipment 104 114 327 344
Depreciation on right-of-Use assets EREEENE 373 428 1,153 1,203
Expenses relating to short term leases HRHEERRNES 13 36 67 183
Loss on disposal of financial assets HEFBBRERATEETIRN
at FVTPLY SHEENGE - 4,325 - 3,942
Legal and professional fees FENEXER 291 1,039 1,302 2518
Impairment loss on goodwil BEERERE - - - 11,300
Impairment loss on intanglble assets BYBERERE - - - 425
Impairment loss on trade and other BHRAMENTENREHEE
receivables and contract assets HEFSE 3,226 410 2,910 7500

#

*

Included in other gains and losses.
Included in administrative expenses.

* P E M s K B 1R SRR
- RITEEXS8R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

foo

[1\74 \S

filj A

(Expressed in Hong Kong dollars)

7. INCOME TAX EXPENSE

B 75 2R M 5

For the nine months ended 30 September 2021

WETTIIN

7.

Income tax expense in the unaudited condensed consolidated
statement of profit or loss represents:

Three months ended 30 September
BEAR=THL=MA

BETT_—FAA=THIEAER

FRISHRY

RIEHR

ZREBRER S

B ROFTSMEASIE

Nine months ended 30 September

HEAA=TRLAER

2021 2020 2021 2020
2% ZZIZE ZZ-f “ECTE
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEBEH) (REEER) (REER) (REER)
Current tax EHRE
- Hong Kong Profits Tax -&EHER
Provision for the period (Note () R A E () 434 565 1,506 2,648
Over-provision in respect of prior BEEERERE
periods - S (20) (21)
~ Withholding tax for the period (Note (i) — KRN (k) 33 3 106 137
Deferred tax (Note (i) BIEHE (i) - - - (161)
467 603 1,592 2,603
Note (i): Under the two-tiered profits tax regime, the first HK$2 million of MizE(): REBMBENFERENE REBRLINESE
assessable profits of the qualifying group entity established in Hong HEEBEMNE2,000,0008 T ER R B
Kong will be subject to a tax rate of 8.25% and assessable profits above LDU8.25% TR R > MiBiEZ B A~ BRI
that amount will be subject to a tax rate of 16.5%. The assessable profits i F L1 6.5 % M AR AR o ARF & AR Il )
of the group entities not qualifying for the two-tiered profits tax rates SREEZEEDEENEZRR T R EER
regime will continue to be taxed at a rate of 16.5%. 16.5% B2
The People’s Republic of China (the “PRC") Enterprise Income Tax rate FRE M B A B AR R EE AR I (TP EL)
for the subsidiary in the PRC is 25%. However, no provision was made TEMRBIRMNMEAE25% AT BN AER
for the Period and nine months ended 30 September 2020 as the NHEMNBARRAEEREE S -2FA
subsidiary of the Group in the PRC incurred tax loss for the Period and B=+HIENERELRIERIE i LA
nine months ended 30 September 2020. HEERBEEZZZZFAA=+THLENEAE
H#fE o
Taxation for overseas subsidiaries is charged at the appropriate current BN BRAENREBNREANEREEFRES
rates of taxation ruling in the relevant countries in which the Group FABERNIRA A6 2ERIEOIZRIRITER
operates based on existing legislation, interpretation and practices in BMREHE -
respect thereof.
Note (ii): Withholding tax, regarding the external sales for which customers are MsEG): MUREBIRINNERETINRHERT RTE
located outside Hong Kong, is charged at the appropriate current rates MR ZRBEMEASIBITERNREAHE
of taxation ruling in relevant countries.
Note (iii;: Deferred tax is arising from the tax effect on the temporary difference on B EEGi): EERIBR B S REANER R EENG R

BRERBRAR F=FERS 2021

intangible assets of the Group for the periods.

ERNIRBRE-




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & M B ¥ R M 51

For the nine months ended 30 September 2021 BHEZT—FNA=1THIENEA
(Expressed in Hong Kong dollars) BTN
8. LOSS PER SHARE 8. HBkEE
(a) Basic loss per share () ESRELREBE
The calculation of basic loss per share is based on the loss EREAEEDRESHEAAABRES A
attributable to owners of the Company and the weighted average BB R A QB BT Z @R INEF
number of ordinary shares of the Company in issue during the R E o
periods.

Three months ended 30 September  Nine months ended 30 September

B#ENB=1HL={ER B#ENB=1HLAEB
2021 2020 2021 2020
ZEC-& “ECEf ZEC-F “ECEE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE) (REB) (REE) (REEZ)
Loss 518
Loss attributable to owners of the FABEANEEHER
Company and loss for the purpose of ~ F{Est HEREREE
calculating basic loss per share B8 (9,304) (27,564) (8,394) (36,884)
'000 ‘000 '000 ‘000
T Tk T T
Number of shares B E
Weighted average number of BEt BESREAEREN
ordinary shares for the purpose EBERMETERE
of calculating basic loss
per share 444,448 444,448 444,448 444,448
Basic loss per share (HK cents) REAREE (Bl (2.09) (6.20) (1.89) (8.30)
(b) Diluted loss per share (b) SREEESEE
No adjustment had been made to the basic loss per share for HE_Z-FRZZE22FNB=1+H
the three months and nine months ended 30 September 2021 IE=BARAEA » B2 A B F&E [
and 2020 as the Company did not have any outstanding dilutive BITEINBETHEZER REHEN
potential ordinary shares during the periods. SREARBENRIEHEMRE-

GET Holdings Limited Third Quarterly Report 2021 11
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

filj A

foo

[1\74 \S

B 75 2R M 5

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised

by a mixture of both business lines and geographical locations.

In

a manner consistent with the way in which information is reported

internally to the Group’s most senior executive management for the

purposes of resources allocation and performance assessment. The
Group had four (2020: four) reportable segments during the Period:

(a)

BRERBRAR F=FERS 2021

Research, development and distribution of personal computer
performance software, anti-virus software, mobile phone
applications and toolbar advertisements (“Software Business”)

Securities investment (“Securities Investment Business”)

Provision of corporate management solutions and |.T. contract
services (“Corporate Management Solutions and |.T. Contract
Services Business”)

E-commerce which involves the operation of a business-to-
customer online sales platform, and the business-to-business
product trading (“B2C Online Sales Platform and B2B Product
Trading Business”)

Segment results

For the purposes of monitoring segment performances and
allocating resources among segments:

- Segment (loss)/profit represents (loss from)/profit
earned by each segment without allocation of central
administration costs, finance costs and income tax
expense.

- Segment revenue reported below represents revenue
generated from external customers. Inter-segment revenue
is priced with reference to prices charged to external
customers for similar orders.

BETT_—FAA=THIEAER

WETTIIN

AERLHAE

7 ERER S

BHER AEBREIKMER

SR - B A RE BN RE R KT ERER
BMEsEBEsRTHREEASANBREE
B XNEF - R4 AERANE (T2

B

@

POfE) A ED

MERDHEBEABKESERGE -HER
H-REBEEARARIARBES (&
(G==t:7)

BHERE (BHFREFXEF))

RELEEEBRASZRENAREAR
B ((EXEBEBRAFEREMRREHR
BEHL)

WREEHEEFELHETAEERD
EHTCEERESNEFEH (MB2CHE L
$HE T & RB2BE BB 5 7))

DEREIR

mEENBRBEREDBEDEER :

DE (B548) B FIE S E D ML
BORPRITEAE  BEMER
FRSMMsX T (MIREGE) /BEUE
o

TXFTRE DB A TSR BN =
FHRA - D BEWATSERE
LETEmINRZ R IR EREE-




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & M B ¥ R M 51

For the nine months ended 30 September 2021 HE_ZE_—FhBA=1THINEAS
(Expressed in Hong Kong dollars) BTN
9. SEGMENT REPORTING (continued) 9. NHHE @

(a)

Segment results (continued)

Information regarding the Group’s reportable segments for the

Period is set out below.

(@ EEE (B

BRAAERR BRSO ER &I

mre

Nine months ended 30 September 2021
BE_E_-FAA=t+HIEAER

Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Total
TEERE
BRRZER BCHLHE
ElfE4H  FAKB2B
RUEE EAREEE %% ERERER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TAT TAT TAT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(B  (REBR)  (REBR)  (REER)  (REBER)
Revenue KA
Revenue from external customers SREEMA 53,165 - 22,613 155 75,933
Results E7
Segment results NEEE 9,207 205 (2,209) (3,614) 3,589
Reconciliation: HiE:
Interest income FISWA 146
Unallocated income FAEMA
- Reversal of impairment loss on - HENFER AR
other receivables 400
Unallocated expenses ES R
- Corporate expenses —hEEY (8,129)
Loss from operations TEEE (3,994)
Finance costs REMA (207)
Loss before tax BRAIESE (4,201)
Income tax expense sz (1,592)
Loss for the Period THEEEER (5,793)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BRAR & M B iR R MY 51

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(@ Segment results (continued)

HE—E—

CLETAIm)

9. ZSNEMERE (B

@

DEPER (R

—FNA=THIENER

Nine months ended 30 September 2021

HE-Z--FhA=THLAER
Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities  L.T. Contract  B2B Product
Software  Investment Services Trading
Business Business Business Business Total
TEER
BARRR BCHLHE
EAfKAY  TAKkB2B
REZEE B5REEH BH%EY ERBREH Mzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TFET TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER)  (REBR)  (REBR)  (REBER)  (REBR)
Other segment information: HitAHER
Amortisation of intangile assets BREESH (24,008) - - - (24,008)
Depreciation on property, plant and NE BERRERE
equipment - - (258) (46) (304)
Depreciation on right-of-use assets TREBEENE - - (569) - (569)
Fair value gain on financial assets FRBENATERIRNEREEN
at FVTPL ATEENE - 253 - - 253
Legal and professional fees FEREEER () ) (40) (56) (102)

BRERBRAR F=FERS 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

9.

SEGMENT REPORTING (continued)

(a)

Segment results (continued)

Information regarding the Group’s reportable segments for the
nine months ended 30 September 2020 is set out below.

HE—

B AR & M B ¥ R M 51

LT —FHA=F+HIENER

CLETAIT)

9.

DERERE (8

(@ EEE (B

BERAEREE_S_THFAA=1THIE
NERBIRE D MBI T -

Nine months ended 30 September 2020
HEZZTZEAR=THIAER

Software
Business

ENES

Corporate B2C

Management  Online Sales

Solutions and  Platform and

Securies ~ I.T. Contract ~ B2B Product

Investment Senvices Trading
Business Business Business Total
hHER

BARER BCHLHE
ENRRAN  TARBB
EFRAZH kB2 EnBREH At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TR FER
(Unaudited) (Unaudited) {Unaudited) (Unaudited) (Unaudited)
(BB  REBR)  (REER)  REER) (REER
Revenue KA
Revenue from external customers SAREEWA 58,645 - 21,196 121,012 200,853
Inter-segment revenue AHEBA = 5 2 S 2
Reportable segment revenue REDHUA 58,645 - 21,198 121,012 200,855
Reconciliation: R
Blimination of inter-segment revenue EHABEBA 4
Revenue N 200,853
Results 25
Segment results NEEE 16,315 (12,765) (15,748) (8,844) (21,042)
Reconciliation: B
Interest income FISWA 10
Unallocated income FREMA
- Other income —HitiA 350
Unallocated expenses FoEHZ
- Corporate expenses —hERZ (8,876)
Loss from operations ReFs (29,558)
Finance costs REMA (69)
Loss before tax BRiRAIERE (29,611)
Income tax expense FrigiiEs (2,603)
Loss for the period TSR (32,214)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BRAR & M B iR R MY 51

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(@ Segment results (continued)

HE—E—

CLETAIm)

9. ZSNEMERE (B

@

DEREME (B

—FNA=THIENER

Nine months ended 30 September 2020
HE_Z-ZENB=THIEABA

Corporate B2C
Management  Online Sales
Solutions and  Platform and
Securities ~ LT. Contract ~ B2B Product
Software Investment Senvices Trading
Business Business Business Business Total
hEER
BARRER  BCHBLHE
BHRKEHN  TAKBSB
BHEE BHREER RHEE ERE7EH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TR FAT FAET FAL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
R8®mRE)  REBR)  REBR) REBR  REER)
Other segment information: HitAHER
Amortisation of intangible assets BREESH (20,011) = (553) = (20,564)
Depreciation on property, plant and NE BERRERE
equipment - - (258) (42) (300)
Depreciation on right-of-use assets TREBEENE - - (686) - 686)
Fair value loss on financial assets ERERUATEEIERNSREEN
at FVTPL ATEERR = (8,729) = = (8729)
Loss on disposal of financial assets HEBBRENATERBTIRN
at FVTPL SHEENESE - (3,942 - - (3,942)
Impairment loss on intangible assets BYEERBER - S (425) = (425)
Impairment loss on goodwil HEAEBE - - (11,300) - (11,300)
Legal and professional fees EEREXER (706) (22) (25) (54) (807)

EEERERAT F=FEHE 2021




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

9. SEGMENT REPORTING (continued)

(b)

(©

Geographical information

The following table sets out information about the geographical
location of the Group’s revenue from external customers during
the periods. The geographical locations of revenue are based on
the location of customers and location of service rendered.

= A =
PR & M 85 R MY 5
BE_T-—FAA=THILAER
UBTEAIT)
9. SEMRE (&)
(b) HEEH
TRWINEBEAMEERRENAE
PR A BB B E K o WA By IR (i B
T LB BT B R RN B AR

o

Three months ended 30 September  Nine months ended 30 September

BEAB=+HL=MEA #EAA=THLAER
2021 2020 2021 2020
g% bl 5 ZE--% k45
HK$'000 HK$'000 HK$'000 HK$'000
THET TAR FTAT TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEBE%) (REER) (REER (REE)

Revenue from external customers ~ SMEZRIKA

Hong Kong &% 9,621 7293 23,368 116,770
United States E3E] 5,932 5,522 18,703 22,648
Japan B 1,282 133 4,374 4,701
United Kingdom HE 1,003 864 3,108 3,275
Germany = 842 906 2,635 2,581
Russia HES 690 687 2,197 2,044
Australia phil 566 493 1,578 1,916
Canada IEDN 486 427 1,518 1,906
Mainland China FE R 91 73 444 18,260
Others Hi 5,812 6,067 18,008 26,752

26,325 23,667 75,933 200,853

Information about major customers

Revenue from customers of corresponding periods contributing
over 10% of the Group’s revenue are as follows:

© BAREFEFFNEHR

HERBGERERBAT10%U LHNEF IR

AT

Three months ended 30 September  Nine months ended 30 September

BEAB=THLL=MEA BEAB=THILAMER
2021 2020 2021 2020
ZET-& “2C%H ZBT-F “ECEE
HK$'000 HK$'000 HK$'000 HK$'000
FHET TER THET TAR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REER) (REER)

B2C Online Sales Platform and B2CHLHETAR

B2B Product Trading Business B2BEREREH
Customer a ZFa
Customer b ZFb

= = = 59,258
- = - 24,993

For the Period, no individual customer contributed over 10% of
the total revenue of the Group.

RAME TEE-—SRBAERBKRA
HEEBIE10% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR & M B iR R MY 51

For the nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

BHEZT—FNA=1THILNEA
WETTIIN

10. DIVIDENDS 10. KRR
The Board does not recommend the payment of any dividend for the EEEFEEMABERGERKE CEZZ2
Period (2020: Nil). FE) o
11. SHARE CAPITAL 11. &7
Nominal value Number of
per share shares Amount
SKEE & B B
HK$ ‘000 HK$'000
BT FAR FHET
Authorised: EE
Ordinary shares TR
At 1 January 2021 and RZE-_—F—F—H&K
30 September 2021 (Unaudited) —ZE-—&AB=+A GREBER) 0.01 80,000,000 800,000
Issued and fully paid: BRITRER
Ordinary shares ZiEhk
At 1 January 2021 and RIZ2ZT—H5—A—HBk
30 September 2021 (Unaudited) —ZZ—FHhB=+H REEH) 0.01 444,448 4,444
12. RESERVES 12. f#E

The amounts of the Group’s reserves and the movements therein for
the Period and the same period last year are presented in the unaudited
condensed consolidated statement of changes in equity in this report.

13. CAPITAL COMMITMENTS

Capital commitments at the end of the reporting periods are as follows:

FERRFHBREFEANANRESEREESHN
FRENZREEZHREERELHRIR -

13. BXEKIE

RREIHROBREENT :

30 September 31 December
2021 2020
% —EBIEH
hB=+H +=B=+—H
HK$’000 HK$’'000
THET FET
(Unaudited) (Audited)
(REEEIZ) (&%)
Contracted but not provided for: BEFTAEREE
— development costs for intangible assets —mEEENMERA - 38,477

BRERBRAR F=FERS 2021




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Software Business

During the Period, the Group’s Software Business recorded a revenue of
approximately HK$53,165,000 (2020: approximately HK$58,645,000),
representing a decrease of approximately 9.3% as compared to that of
the corresponding period in 2020. This business segment recorded a
profit of approximately HK$9,207,000 for the Period (2020: approximately
HK$16,315,000), representing a decrease of approximately 43.6% as
compare to that of the corresponding period in 2020.

The Group has continued to strengthen its foothold in the software industry
through Boom Max International Limited and its subsidiaries (collectively, the
“Boom Max Group”), the operating unit of the Group carrying on the Software
Business, which is one of the main revenue streams of the Group. The Group
continues to offer a wide variety of software products including computer
optimisation, malware prevention, gaming performance boosting, driver
update, data and files protection software, with an aim to help the Group’s
computer software users to combat cybersecurity threats and to reach the
maximum computer optimisation.

We continued our dedication in product innovation with an aim to provide
seamless and safe computer experience to our software users. The research
and development team of the Boom Max Group strived to revamp our
products to accommodate to the latest trend in the computer software
industry, focusing on network security, security defense and computer
optimisation.

During the Period, the Boom Max Group revamped some of its software
products. I0bit Uninstaller 11 was released in the third quarter of 2021,
featuring a function to uninstall unwanted software or apps and provide
light and safe personal computer
experience. To elevate our software customer experience, combat security

our software customers with clean,

loopholes and achieve maximum computer optimisation, we continually
introduce new versions of our software products. We expect to launch new
updates on Advanced SystemCare, our flagship product, Driver Booster,
a PC performance booster, and the all-in-one solution, namely Advanced
SystemCare Ultimate in the last quarter of 2021.

EERE R

ER50IEE
IR

RAHARE > A& BRI EFE RS WA £953,165,00075
T (T T4 @ 4958,645,0007T) » Bl — B~ FE[F
HAABEE R0 #499.3% o L 275 5 20 A A HA R 82 15 5 F) 49
#49,207,0007 7T (ZZ 224  £916,315,00077T) » &
TS FEERL43.6%°

E BB FBBoom Max International Limited Kz 2 Mt
BAT] #iFEBoom Max&E M) » B A EMUW B
FEENFBEWAKRREZ—) WEEBNA) MBER
B TENT B - AERFERESERGER
BIEEMEL SR E SRR RBEE
FEM SR RERG  EEEMAEENEK

BHRREEARZ2EERSHEBMEREREE
eIt
RMEERNINERAN SERERTBRREMRE

4 Z 2R ERSASER - Boom Max5E [ K 85 [ B 77
RABEMNERUBEBMRTENRINBES I
REHREREEZE - 22hRRBMELLL-

A HARS > Boom Maxe M ¥ H 55 8 & T 7
4R o10bit Uninstaller MM — B - —FEF==EF 4 A
BEHEHARENSRG N ERRZNNINAE T AFEMHE
HEAREZSZ KERZENEAEKER A TIR
ABRMBGEENER T2 RATEREARE
BB HSEL - FFIRER I B E ST HR A o FFIT8
PRI —FRE—FA=EHELRMANEEE R
Advanced SystemCare ~ B 1% SEN£R 28 Driver Booster
T —B2{EfR A5 ZAdvanced SystemCare UltimateBJ
FHBHRZS ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN R

During the Period, the Boom Max Group continued to build and reinforce
its sales and distribution channels, including the implementation of
digital marketing campaigns in software products promotion. Apart from
strengthening its customer base in traditional markets, the Group will continue
to explore business opportunities and expand distribution channels in the
emerging markets such as countries in the Asia-Pacific region. In addition,
our software products are available at www.iobit.com, or other software
downloading directory websites and affiliated websites. New versions of our
software products are available for downloading on the website in different
languages, such as English, Spanish, French, Chinese and Dutch. As at
30 September 2021, according to the internal sales data of the Boom Max
Group, its products had more than 42 million (2020: more than 47 million) new
users in total, including new non-paying and active paying users (i.e. users
who had subscribed our products at least once during the Period).

During the Period, the business environment of the Software Business
remained uncertain due to the outbreak of the COVID-19 pandemic and
its impacts on the global macro-economy. Countries worldwide are looking
forward to a full global economic recovery. People are expected to gradually
resume their previous lifestyles. While the industry in which the Software
Business is operated generally benefited from the change in customer
behaviour of computer users during the pandemic, the impact of the
customer behaviour in post-pandemic era on the industry remains uncertain.
In addition, the Boom Max Group has been facing challenges from fierce
competition in the I.T. industry, geopolitical pressure and the weakening
economic growth resulting from the outbreak of the COVID-19 pandemic. In
view of the uncertainties in the post-pandemic era and recovery timeline, it is
hard to quantify future impacts of the pandemic on this segment. The Board
will continue to closely monitor the performance of this segment and the
potential impacts from the pandemic. Looking ahead, the Boom Max Group
will continue to focus on exploring new technological applications in realm
and enhancing its software products. It will also strengthen and expand its
distribution and sales channels by cooperating closely with local dealers and
affiliates.

Corporate Management Solutions and I.T. Contract Services
Business

During the Period, revenue derived from this business segment was
approximately HK$22,613,000 (2020: approximately HK$21,196,000),
representing an increase of approximately 6.7% as compared with that of the
same period last year. This business segment recorded a loss of approximately
HK$2,209,000 for the Period (2020: approximately HK$15,748,000),
representing a decrease in segment loss of approximately 86.0% as compared
with that of the same period last year. Such decrease in loss was mainly due to
the absence of an impairment loss on goodwill of Wafer Systems (Hong Kong)
Limited (“Wafer HK”) (2020: HK$11,300,000).

RZAHER > Boom Max®EBEEE 7 RMaE HE kD
HEE (CEREETGELRBEHTEHEH) ok
ZEHNESATENELERIN REBBHETT X
HMERRENETBRREFKERIAEDHEE I
Gh > FRAPI B R 14 2 S BT 1 www.iobit.comBl EL R 4 T &
Eﬁz%@ﬁﬁmﬁﬁﬂﬁ,ﬁmﬁ?ﬁoiﬁliﬁuiﬁx FAPICFEE &
BB P BB S AR = e (e & AV T A A 1
A E\_v_—flfj'tﬂ + B B#Boom Max&EE
B P30 8 B B > B E R P AR E0B4E42,000,000%
“EZ T4 B3847,000,0004%)  GIEHIELER
FRGERNERE GERABER D TE—RHEMHYE
DDE’]}EH)E') e

FAHART > AR COVID-198 B IR R EH 2 R B L
BN G EFNEBREFETHBE HtREEH
HEREERUEEER - APIHFENZHIMELL
AWETEAR MBI S EBCETEEERE
BEREBREENERTAEE BRBEERRETS
TAEITENZE) RBERE < b9 » Boom Max&EE 7R
EHENRETERIRIINRE MEBOAE I K&
COVID-19B BIRHE R EIMERE - EN B IBEERR
REERBETREN  BUSEREEFHILDS
BN E BERGBHEDTERILDENRBRE
TERBEESE . RE R > Boom Max&EBEB#ET
REREMERESANEENGER FFEARE
Hﬂ%“fﬁ?ﬁ&%ﬁﬁ/& LRE(E s RIAEE D M
ERE

EEEERRANTEREARKREGORBES

PEZAERR > R B UL ) BRAIUR A9 #322,613,00078 7T

(ZEZZH 1 £921,196,000 7T) > 82 F F ERLE /N

#96.7% © ILEF5 D T AHA R #1155 18492,209,00078

T (CEZZ4E 1 £915,748,000/870) » DEEBEREE
BIHAREIV4986.0% c BRAK IR/ D T EEHNREE R4
&B) BRAE (% (&) )) rEFERESE (C
EZF4 : 11,300,00057T) °

= —=<




MANAGEMENT DISCUSSION AND ANALYSIS

The Group provides corporate management solutions, I.T. contract services,
network infrastructure solutions, network professional services and I.T. project
implementation services to corporate clients mainly situated in Hong Kong
through its indirect wholly-owned subsidiary, Wafer HK.

During the Period, the market condition of this business segment remained
challenging due to the severe competition in the I.T. industry in Hong Kong. In
addition, the COVID-19 pandemic has caused disruptions to the Hong Kong
economy. It is expected that the epidemic has been continuously exerting
pressure on the operational environment of this business segment. The Group
will endeavour to expand customer base in order to improve the financial
performance of this segment. In the meantime, the Group’s management will
continue to pay close attention to the prospect of this business segment and
may consider the possibility of, including but not limited to, scale-down or
disposal of part of this business segment in the coming future.

B2C Online Sales Platform and B2B Product Trading Business

During the Period, revenue derived from this business segment was
approximately HK$155,000 (2020: approximately HK$121,012,000).
The segment loss of this business segment for the Period amounted
to approximately HK$3,614,000 as compared to a segment loss of
approximately HK$8,844,000 for the corresponding period in 2020.

The Group is committed to enhancing the lifestyle of its customers through
developing online and offline sales channels to offer quality products to
customers around the world. During the Period, the Group engaged in the
operation of the B2C Online Sales Platform and the B2B Product Trading,
focusing on offering quality electronic lifestyle products to international
customers.

According to the internal sales data of the B2C Online Sales Platform and B2B
Product Trading Business, during the Period, 100% (2020: over 81%) of the
revenue of the B2C Online Sales Platform and B2B Product Trading Business
was attributable to the sale of electronic lifestyle products.

Facing challenges brought by the volatile market environment and the wide
impacts from the COVID-19 pandemic, this segment has been scaled down
and temporarily suspended during the Period. It is expected that these
external factors continue to make impacts on the market condition of this
business segment. Despite the disappointing performance of this segment,
the Group will continue to carefully control the cost and increase the variety
of products when business opportunities arise. The Board will continue to
carefully review and pay close attention to the performance of this business
segment in exercising prudent cost control and credit risks control and
maintaining an appropriate balance between risks and opportunities.

EERE R

FEEEBHBER2ENBARRE (F8) mEE(
REBNEETFRELCXEERRST R BARRS
MR BEERBRAS R BREERBREMBIR
REETRS -

RAERRE AR EBEARBTER I ILEHD

BmENTHIHIREEMRSE - IS ) COVID-19Z EHE
BEEEEN TR BHEBENEERHE I ER D
ERIRBEERE ] - AERR B HBEAZT R ER MUK
ZENMOFHBRIR - BILER > xEBNERE K&
BRI EF 2 BV AT R I AT BEE B R 2R (B8
BRI AR &S L EF DB —E DRI e -

B2C#H LIHEF & &B2BEME 7 %%

EAKHH 1> R B UL D BAIR A X 73155,0008 7T (T
T TR 1 £9121,012,000% 7T) © A HA F'Eﬁittﬁ?z%ﬁﬁ B
D EPET A 233,614,000 70 M —Z T F RN D
B E51849738,844,0008 7T ©

FEERNBEERG LG THERE  HEKER
RHBEER UNESEHERNEESL AR
FEENEBCHE LIHETAEEKBBERES &
ARmEEERREEEEFEEEMR

RIEB2CHE L4 E T & RB2BE @B 5 ¥ 7 M A 2P 44
E 8% AHARIB2CH LI E T A RB2BERE F X7
100% (CE-ZF : #181%) NIKA KRB BFEETE®R
THE o

S T IBIR IR M E RCOVID- 198 15 M B2 B R/
PR RAHAR  Ib D B EMRRR B L B R (= LEE
AT ZE IR RFEEHILEB DB TSR E
%ﬁ% BEUD MR E > FER R EBSBEIES
AL i R IRFIE N E miEE - EF G R EESE R
FBRL BRI ER DB NRET > BIEEGRAR(E
EREREREEKBZ BEREEN T -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN R

Securities Investment Business

During the Period, this business segment recorded a segment profit of
approximately HK$205,000 (2020: loss of approximately HK$12,765,000). The
segment profit was mainly attributable to the net fair value gain on financial
assets at FVTPL (“FVTPL Financial Assets”) of approximately HK$253,000 for
the Period (2020: loss of approximately HK$8,729,000).

The change of governments’ policies, market liquidity, inflation expectation,
and the social and economic conditions brought by the pandemic are
expected to bring volatility to the Hong Kong financial market. In the
meantime, the Group continues to explore potential investment opportunities
and closely monitor the Hong Kong securities market as well as the
performance of the Securities Investment Business.

As at 30 September 2021, fair value of the FVTPL Financial Assets and
financial assets at FVTOCI (“FVTOCI Financial Assets”) of the Group
were approximately HK$12,563,000 (31 December 2020: approximately
HK$12,310,000) and approximately HK$1,027,000 (31 December 2020:
approximately HK$1,135,000) respectively, consisting of four investment
items (31 December 2020: four), two of which are shares listed on the Stock
Exchange, one of which is shares delisted on the Stock Exchange on 4 May
2021 and the remaining one is shares of an unlisted company. As at 30
September 2021, the fair value of each of the FVTPL Financial Assets and the
FVTOCI Financial Assets contributed less than 5% of the Group’s total assets.

FINANCIAL REVIEW
Revenue

During the Period, revenue of the Group was approximately HK$75,933,000,
representing a decrease of approximately 62.2% as compared to the revenue
of approximately HK$200,853,000 for the corresponding period in 2020. The
revenue of the Group for the Period was mainly contributed by the revenue of
(i) the Software Business of approximately HK$53,165,000; (i) the Corporate
Management Solutions and I.T. Contract Services Business of approximately
HK$22,613,000; and (i) the B2C Online Sales Platform and B2B Product
Trading Business of approximately HK$155,000.

BRERBRAR F=FERS 2021

BHEREER

PRASHAR > 2555 $E18 0 2] 49205,0008 7T (=
TR FBIBAI12,765,00058 7T) o DEREF T EHL
FHREBERUATEBIENEREE (B8
BUAFEBEVENEMEE) WAFEEREFEE
#9253,00078 70 (ZZ =4 | 518498,729,000/7T) ©

HFBERES mHRet BRERUKREBSIZ6
BRI B RO EBESRDBHEREE A
B AEEREBRSETRER S UEYERER
BENHBERRESFREEHIRER

RIBEZ—FNAB=1t8 > 2&EEEBEZULTFE
BIRNEMEEREBEMEZARZURAFEE
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

Gross profit of the Group for the Period decreased by approximately 15.6%
to approximately HK$45,039,000 from approximately HK$53,338,000 for the
corresponding period in 2020.

Finance Costs

The finance costs of the Group were approximately HK$207,000 for the
Period, representing an increase of approximately 290.6% from approximately
HK$53,000 for the corresponding period in 2020.

Loss for the Period

The Group recorded a net loss of approximately HK$5,793,000 for the
Period (2020: approximately HK$32,214,000). The net loss for the Period
was mainly contributed by the combined effects of (i) segment profit of the
Software Business of approximately HK$9,207,000 (2020: approximately
HK$16,315,000); (i) segment profit of the Securities Investment Business of
approximately HK$205,000 (2020: loss of approximately HK$12,765,000);
(i) segment loss of the Corporate Management Solutions and I.T. Contract
Services Business of approximately HK$2,209,000 (2020: approximately
HK$15,748,000); (iv) segment loss of the B2C Online Sales Platform and
B2B Product Trading Business of approximately HK$3,614,000 (2020:
approximately HK$8,844,000); and (v) other corporate expenses of
approximately HK$8,129,000 (2020: approximately HK$8,876,000) incurred
during the Period.

The net loss attributable to owners of the Company was approximately
HK$8,394,000 for the Period as compared with the net loss attributable
to owners of the Company of approximately HK$36,884,000 for the
corresponding period in 2020.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2021, the Group had cash and cash equivalents and
pledged bank deposits of approximately HK$107,777,000 (31 December
2020: approximately HK$118,804,000), which were principally denominated in
United States dollars, Hong Kong dollars and Renminbi (2020: United States
dollars, Hong Kong dollars and Renminbi). During the Period, the Group
generally financed its operations with internal resources and there was no
significant change in its capital structure.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gearing Ratio

As at 30 September 2021, the Group had total assets amounting to
approximately HK$318,665,000 (31 December 2020: approximately
HK$326,665,000) and total liabilities of approximately HK$58,410,000 (31
December 2020: approximately HK$57,821,000). The gearing ratio of the
Group, calculated as total liabilities over total assets, was approximately 18.3%
as at 30 September 2021 (31 December 2020: approximately 17.7%).

Dividend

The Board does not recommend any payment of dividends for the Period
(2020: Nil).

Charges on the Group’s Assets

As at 30 September 2021, the Group pledged its bank deposits of
approximately US$81,000 (equivalent to approximately HK$630,000) (31
December 2020: approximately US$81,000 (equivalent to approximately
HK$630,000)) for securing banking facilities of HK$500,000 (31 December
2020: HK$500,000) granted to the Group. The pledged bank deposits were
denominated in United States dollars with a term of six months at a fixed
interest rate of 0.025% per annum.

As at 30 September 2021, the Group had undrawn banking facilities of
approximately HK$202,000 (31 December 2020: approximately HK$242,000).

As at 30 September 2021 and 31 December 2020, the Group did not hold
any margin trading account.

RISK FACTORS
Foreign Exchange Exposure

During the Period, business activities of the Group were mainly denominated
in Hong Kong dollars, United States dollars and Renminbi. The United States
dollar is the main currency for transactions made by the Group. Since the
Hong Kong dollar remains pegged to the United States dollar within a defined
range, the Group is not exposed to any significant foreign exchange risk
against the United States dollar. The Group has not entered into any foreign
exchange contract as hedging measures. The Directors did not consider
the Group as being exposed to any significant foreign currency exchange
risk. Notwithstanding the above, the Group continues to manage its foreign
currency risk against other currencies by closely monitoring movement of
exchange rates between currencies and may use hedging derivatives, such as
foreign currency forward contracts, as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Risk

The total assets of the Group of approximately HK$318,665,000 as at
30 September 2021 mainly included the FVTOCI Financial Assets of
approximately HK$1,027,000, the FVTPL Financial Assets of approximately
HK$12,563,000, goodwill of approximately HK$69,525,000 and intangible
assets of approximately HK$95,612,000. The Group’s FVTOCI Financial
Assets and FVTPL Financial Assets are measured at fair value at the end of
each reporting period. Therefore, the Group is exposed to equity security
price risk due to fluctuation of the fair value of the FVTOCI Financial Assets
and the FVTPL Financial Assets. The Directors regularly review exposure of
the Group’s FVTOCI Financial Assets and FVTPL Financial Assets to equity
security price risk. Moreover, the Directors closely monitor the financial
performance and operation of cash generating units containing goodwill and
intangible assets, and conduct impairment review on goodwill and intangible
assets annually and more frequently should there be any unforeseeable events
or changes in circumstances pointing to potential impairment.

Operation Risk

The Group is exposed to the corresponding operation risks that each of its
business divisions faces. To manage those risks, the management of each
business division is responsible for monitoring the operation of their respective
divisions and assessing related operation risks. They are responsible for
implementing the Group’s risk management policies and procedures, and shall
report any irregularities in connection with operation of projects to the Directors
and seek directions.

Credit Risk

The Group is exposed to credit risk mainly attributable to its trade and other
receivables. During the Period, the Group’s credit risk mainly arose from the
operating activities of the B2C Online Sales Platform and B2B Product Trading
Business and the Corporate Management Solutions and I.T. Contract Services
Business. As at 30 September 2021, the trade and other receivables of the
Group were approximately HK$29,037,000. During the Period, due to the
adverse impacts on the overall market environment caused by the COVID-19
pandemic and geopolitical instability, the chance of default in payment may
inevitably be higher than expected. To minimise credit risk, the Directors
continue to closely monitor the overall level of credit exposure, whereas the
management is responsible for determining credit approvals and monitoring
the implementation of collection procedure to ensure follow-up actions are
taken to recover overdue debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at the end of a reporting period to ensure
adequate impairment losses are made for irrecoverable amounts.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LITIGATIONS A
(1) Perfect Growth Litigation

On 3 July 2018, Perfect Growth Limited (‘Perfect Growth”), a wholly- RIZE—N\FtHE=ZB ' ARBEZZENBAE]

owned subsidiary of the Company, received an amended writ of
summons (“Amended Writ”) with an amended statement of claim
(“Amended Statement of Claim”) issued in the Court of First Instance
of the High Court of Hong Kong by Convoy Global Holdings Limited
(“Convoy Global”) (“1st Plaintiff”), Convoy Collateral Limited (“2nd
Plaintiff’) and CSL Securities Limited (“3rd Plaintiff’) (1st Plaintiff, 2nd
Plaintiff and 3rd Plaintiff collectively referred to as the “Plaintiffs”) against,
among other defendants, Perfect Growth as the 34th defendant
(“Perfect Growth Litigation”). Perfect Growth was joined as one of the
defendants by way of the Amended Writ.

Pursuant to the Amended Statement of Claim attached to the Amended
Writ, Perfect Growth was named as one of the Alleged Independent
Placees (being placees of the placing of shares of the 1st Plaintiff
carried out in around October 2015 (“October 2015 Placing”)) and was
allotted with some shares of the 1st Plaintiff pursuant to the October
2015 Placing.

In the Perfect Growth Litigation, the reliefs claimed by the Plaintiffs
against Perfect Growth are as follows:

(0} the 1st Plaintiff seeks a declaration and an order as against,
among others, Perfect Growth, that the allotment of the 1st
Plaintiff's shares to, among others, Perfect Growth pursuant to
the October 2015 Placing is null and void, or has been rescinded
and be set aside;

(ii) the 1st Plaintiff seeks an account of profits and an order for
payment of any sums found to be due, equitable compensation
to be assessed and/or damages to be assessed for dishonest
assistance, unlawful means conspiracy and/or lawful means
conspiracy as against, among others, Perfect Growth, in relation
to, among other matters, the October 2015 Placing and the
allotment of the 1st Plaintiff’'s shares pursuant to the same; and

(i) the Plaintiffs seek as against, among others, Perfect Growth (a)

general or special damages; (b) interests; (c) costs; (d) further
and/or other reliefs.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 22 November 2018, Perfect Growth filed its defence to the
Amended Statement of Claim.

On 3 December 2019, the Plaintiffs filed its reply to Perfect Growth’s
defence. The Plaintiffs have not, however, filed its reply to each of the
other defendants’ defence, and as such the pleadings of the Perfect
Growth Litigation have not been closed yet.

Details of the Perfect Growth Litigation are set out in the Company’s
announcement dated 5 July 2018.

(2)(@) AP Acquisition Litigation

References are made to the announcements of the Company dated 13
June 2016, 23 June 2016 and 1 July 2016 in relation to, among other
matters, the acquisition of 51% equity interest in AP Group Investment
Holdings Limited (“AP Group Investment”, together with its subsidiaries,
referred to as the “AP Group”) (“Acquisition”) and the announcements of
the Company dated 12 June 2018, 26 June 2018 and 16 July 2018 in
relation to the adjustment to consideration for the Acquisition.

On 13 June 2016, Lucky Famous Limited (“Lucky Famous”), a wholly-
owned subsidiary of the Company, entered into a sale and purchase
agreement (“SP Agreement”) with Fragrant River Entertainment
Culture (Holdings) Limited (“Vendor”) and Universe International
Holdings Limited (now known as Universe Entertainment and Culture
Group Company Limited) (“Guarantor”), pursuant to which the Group
conditionally agreed to acquire, and the Vendor conditionally agreed to
sell 51% equity interest of AP Group Investment, at the consideration of
HK$20,400,000, subject to downward adjustments as described below,
which shall be settled by way of allotment and issue of 40,800,000 new
ordinary shares of the Company, credited as fully paid, at the issue price
of HK$0.50 per share to the Vendor (or its nominee), on the date of
completion. The AP Group was principally engaged in the provision of
self-improvement and self-enhancement training programmes in Hong
Kong. Completion of the Acquisition took place on 1 July 2016.

(2)@)

EERE R

NIZ—N\EFE+—BZ+ 0 ERHKELTH
RIRAEIR HIE o

RIZE—-NE+_A=R > ZEREAHER
MEHRHE B A ZERE AL EHE Y
EASENRBETER AILBEFAZRE
EESEEE
BRFAZHBENARATDEARA-ZS—N\EFL
BRBAZA%

EBHUNEERER

R AATDABEA_SE—NREANB+=HE =
B RENBZ+=ZBRE—REtA—H

ARG REEM HP e WEESHERER
EBEQT (MEHERER  ERENBRRMATE
EBHEE)) S1%RE (WESEE) REAF
Eﬁﬁﬁyiﬁ—/\fﬁﬁﬁﬂL_ HZZ2—N\FE/8
ZHAREBERZE—NFLtA+BZAE AR
BERMKNEESERARERE

RIE—RERB+=ZH AR B2ENBAR
Lucky Famous Limited (" Lucky Famous ) 2551
R b (R BRRAE (MEH)) REFERE
BRAEMRAR (RBAEFRECEETRAR)
(MEFRAD ST —mMEEWER (BEEWE 1k
b AEBEREREREMELSERERRY
EEPEEZRMN51%IRE > £1E%520,400,000
oo (AR T XARET TR - @8R EmE
BESR0S0EBTZETE NEA (HERS
A) BC 8% K #1740,800,0008% A BRF /B B = 2=
REMEBRZ AN EHEBFTENREE
REREEABBRREA KB RIGEIZINEE U
BEER_Z—"FtHA—HEm-

GET Holdings Limited Third Quarterly Report 2021

27



28

EEEN R

In accordance with the terms and conditions of the SP Agreement,
in the event that the audited consolidated profit after tax of AP Group
Investment attributable to its owners from 1 January 2016 to 31
December 2017 (“‘FY 2016 & 2017”) (which will only include income
or gain generated by activities in the ordinary and usual course of
business of the AP Group) (“FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Vendor shall, and the Guarantor shall procure
the Vendor to, pay to Lucky Famous (or to its order) an adjustment
amount (“Adjustment Amount”) in cash within 14 days after the audited
consolidated financial statements of AP Group Investment for FY
2016 & 2017 (“FY 2016 & 2017 Audited Accounts”) are available. The
Adjustment Amount shall be determined in accordance with the formula
set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%
Where:
“A” means the amount of the Adjustment Amount in HK$; and

“NP” means the FY 2016 & 2017 Net Profit. Where the FY 2016 & 2017
Net Profit is a negative figure, “NP” shall be deemed to be zero.

The FY 2016 & 2017 Net Profit shall be based on the FY 2016 & 2017
Audited Accounts which shall be prepared in accordance with the Hong
Kong Financial Reporting Standards and audited, adjusted for any non-
recurring items.

Based on the FY 2016 & 2017 Audited Accounts, the AP Group
recorded a net loss of HK$189,799. In accordance with the SP
Agreement, the FY 2016 & 2017 Net Profit of the AP Group shall be
deemed to be zero. Accordingly, the Group has requested the Vendor
and the Guarantor to pay the Adjustment Amount of HK$20,400,000
on or before 26 June 2018 according to the terms and conditions of the
SP Agreement (“AP Receivable”). On 22 June 2018, the Group received
a letter from the legal adviser acting for the Vendor and the Guarantor
that they will defend the purported claim of the Group for the payment
of the Adjustment Amount alleged by the Group.

Up to 26 June 2018, i.e. the last date on which the Vendor and the
Guarantor shall pay the Adjustment Amount after the FY 2016 & 2017
Audited Accounts were made available to them, the Group had not
received any payment of the Adjustment Amount from any of the
Vendor and the Guarantor.

MANAGEMENT DISCUSSION AND ANALYSIS

BIBEBEEHERNVGERRES  HR 22— /\_\fﬁ—
B—BEZZ—tH+ZA=+—H(TZZ2—RX
MERZZE—THF) &:‘T#%!%Hx%ﬁﬁ)\ﬁ%fﬁ
HRBEZEEHRNEBEN BEREREHEER
J—.EF%MEZE BEFBETIEEME SR A T

m) ((TE2E—RMFERIZ—tHFafl) €51
16,000, OOO%TI: BABBEFRARREESE
&?#%.?’“HXE\:g—ﬁﬁﬁg&iﬁ—tﬁﬁfﬁm
BRASUBERER (CTE2E—FRUFERZE—tH
FREZIKRE)) T §§1§+|E| B A LR & mlucky
Famous (IRIEHIES) AL e (RESE
X)) o AEEHERABIETIAAETE !

A = 20,400,00035 75— (NP/2) x 5 x 51%
Hr:
FAIEREERE (Bx) ; &

INPIHE -2 —ARMERZZ—CMFAR =
E—RMERTE—tHEMANSHEE BITNP)
RFRIER

—RNFERZE-—tHEFEMANERE S
— M ERTE-CHMEEEZIREEE MZ
FREBREBEEBYBHREENRRKER I
MAEAIREE L TERAE -

HER ZZ—RUEEZE—TtHFELEZIRE
B ERRE 5555?5189,7995%775 IRIEBEE W
FOEBMEEZZS—RMERIZ—UEAT
F@ET’E?OEJH: $$.EEZ‘2%H&}F‘:T¥/\HA

—N\FRBEZ+NBHZAIZREEHEN
1'%%7\73’21'+f¢§2ﬁaﬁ”$§520 400,00078 75 (TE#Ht
BWRIED -RZE—N\FRAZ+IZH K&
BERERRES RIERANEZEBEBRMG R
HERMAEEIEB I AESENEREREE
REARC T

ESZ:I:_v NERAZ+7RB BIEARERA
A ZE—RUERZE—tHMELEZRBEEY
BXVRAERSHENREBEER) AEBRTRKE
ERE L RERAZMNAESLE

BRERBRAR F=FERS 2021



MANAGEMENT DISCUSSION AND ANALYSIS

The Board considered that the Vendor and the Guarantor have
potentially breached their contractual obligations by failing to repay
the Group the Adjustment Amount in accordance with the terms and
conditions of the SP Agreement. In order to safeguard the legitimate
rights and interests of the Group, after seeking legal advice, the Group
commenced legal proceeding (“AP Acquisition Litigation”) against the
Vendor as the 1st defendant and the Guarantor as the 2nd defendant.
A writ of summons with an indorsement of claim were filed by Lucky
Famous as plaintiff at the Court of First Instance of the High Court of
Hong Kong on 16 July 2018. Based on the writ, the Group claimed
against the Vendor and the Guarantor for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or other
reliefs.

An amended writ of summons with an indorsement of claim were filed
at the Court of First Instance of the High Court of Hong Kong on 26
September 2019. Based on the amended writ, the Group claimed
against the Vendor and the Guarantor for (a) the Adjustment Amount
of HK$20,400,000; (b) interests; (c) costs; and (d) further and/or other
relief, and also against Mr. Chan Sze Long (“Chan”) and Ms. Lim Wah
Elsa (“Lim”) for (e) damages in the sum of HK$20,400,000; (f) interests;
(g) costs; and (h) further and/or other relief (collectively, the “Legal
Action”). The Board considered that Chan and Lim, who are the former
directors of AP Group Investment until their respective resignations on
18 July 2018, have potentially breached their duties and obligations in
contract and tort by failing to, amongst other things, prepare audited
consolidated financial statements of AP Group Investment for the
year ended 31 December 2015, provide the auditors of AP Group
Investment with the written information that they requested to support
their audit, and keep and/or preserve adequate accounting records in
respect of the transactions entered into by AP Group Investment, its
financial position and its financial performance.

Details of the AP Acquisition Litigation are set out in the Company’s
announcements dated 12 June 2018, 26 June 2018 and 16 July 2018.
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(2)(b) AP Management Litigation

On 26 July 2018, the Company as the 1st plaintiff and AP Group
Investment as the 2nd plaintiff, issued a writ of summons in the High
Court of Hong Kong against Chan as the 1st defendant and Lim as
the 2nd defendant (collectively referred to as the “Defendants”) for the
matters as detailed below (“AP Management Litigation”). Chan and
Lim are former directors of AP Group Investment until their respective
resignations on 18 July 2018. Chan and/or his controlled company, and
the controlled company of Lim, are also former directors of the other
members of the AP Group at all material times.

The Company is a majority shareholder holding 51% interest in AP
Group Investment through its wholly-owned subsidiary, Lucky Famous.
As a result of the 51% shareholding in AP Group Investment, all
members of the AP Group are subsidiaries of the Company and their
financial results have been consolidated into the Group’s consolidated
financial statements prior to the deconsolidation of the AP Group
becoming effective on 1 April 2018. The AP Group was principally
engaged in the provision of self-improvement and self-enhancement
training programs in Hong Kong at all material times.

At all material times and during the tenure of office of the Defendants
as directors of AP Group Investment, in reliance of the experience and
expertise of the Defendants in running the AP Group, it was agreed by
the parties that the Defendants were wholly responsible for the efficient
and proper management and operation of the AP Group, including but
not limited to, the efficient daily operations of the AP Group, keeping
proper books and records of the AP Group at all times for inspection
by the Group, and the provision of weekly cash and bank balance
reports, annual budget and monthly financial reports of AP Group
Investment, including that of all the other members of the AP Group
to the Company, within 15 days after each month’s end. After the
resignations of the Defendants as directors of AP Group Investment
on 18 July 2018, the Defendants failed to deliver up all the accounting
books and financial records of, and all businesses records in connection
with, the running of the AP Group, including but not limited to records
in relation to the students’ records, instructors’ records and information
on potential litigations, for the period of seven years immediately prior to
the date of their resignations as director of AP Group Investment on 18
July 2018 (“Full Business Records”) to the Group.

In order to safeguard the legitimate rights and interests of the Group,
after seeking legal advice, the Group has commenced legal proceeding
against the Defendants. The Group claimed against the Defendants for
the reliefs, including but not limited to, delivering up of the Full Business
Records, accounting for the assets of the AP Group that were in the
power, possession or control of the Defendants and damages to be
assessed.

Details of the AP Management Litigation are set out in the Company’s
announcement dated 27 July 2018.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

(2)(c) Settlement of the AP Acquisition Litigation and the AP

Management Litigation

On 1 February 2021, Lucky Famous, the Vendor, the Guarantor, Chan,
Lim, Very Easy Limited (“Very Easy”), a company wholly owned by
Chan, and City Link Consultancy Limited (“City Link”), a company wholly
owned by Lim, without admission of any liability in relation to the Legal
Action, had amicably resolved and entered into a settlement agreement
(“Settlement Agreement”) in relation to the final and full settlement of
the Disputes (as defined below). In accordance with the Settlement
Agreement, the parties agreed that (i) the disputes in the Legal Action;
and (ii) any other claims and complaint that the parties to the Settlement
Agreement may have against each other arising out of or in connection
with the sale and purchase agreement in respect of the sale and
purchase of 510 shares of AP Group Investment entered into by and
among the Vendor, Very Easy, City Link, Chan and Lim in 2015 and the
SP Agreement (collectively, the “Disputes”) shall be settled in full.

In accordance with the terms of the Settlement Agreement, (i)
the Vendor and the Guarantor shall pay to the Group a sum of
HK$1,500,000 at the time of signing of the Settlement Agreement in
full and final settlement of the Disputes; (i) Chan shall pay to the Group
a sum of HK$2,700,000 in full and final settlement of the Disputes,
by paying (a) a sum of HK$1,300,000 at the time of signing of the
Settlement Agreement; (b) a sum of HK$23,500 per month for 59
months starting from 1 March 2021 up to 1 January 2026; and (c) a
final sum of HK$13,500 on or before 1 February 2026; (jii) Lim shall pay
to the Group a sum of HK$1,800,000 in full and final settlement of the
Disputes, by paying (a) a sum of HK$200,000 at the time of signing of
the Settlement Agreement; (b) a sum of HK$26,500 per month for 59
months starting from 1 March 2021 up to 1 January 2026; and (c) a
final sum of HK$36,500 on or before 1 February 2026; and (iv) within
7 days of the date of the Settlement Agreement, Lucky Famous or its
legal representatives shall file at the Court of First Instance of the High
Court of Hong Kong a consent summons for discontinuing the Legal
Action with no order as to costs. The Group shall be entitled as of
right to take immediate legal action, including commencing bankruptcy
proceedings without further notice if Chan and/or Lim fail(s) to make full
and timely payment of any of the instalment(s) under (i) and (i) above.

Details of the Settlement Agreement are set out in the announcement of
the Company dated 1 February 2021.

On 16 February 2021, the High Court of Hong Kong granted an order
by consent that, amongst others, Lucky Famous do have leave to
discontinue the Legal Action against the Vendor, the Guarantor, Chan
and Lim.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE RO

Without prejudice to any right against the Vendor and the Guarantor
under the SP Agreement, the AP Receivable was HK$20,400,000
as at 31 December 2020. Based on the valuation performed by an
independent professional valuer using the probability-weighted method,
the Group had recognised an expected credit loss allowance on the
AP Receivable of approximately HK$1,246,000 and approximately
HK$12,200,000 for the years ended 31 December 2019 and 2018,
respectively. By reference to the status of the AP Acquisition Litigation,
additional lifetime expected credit loss allowance on the AP Receivable
of approximately HK$3,954,000 was further provided for the year ended
31 December 2020. A reversal of such credit loss allowance on the
AP Receivable of approximately HK$400,000 was recognised for the
Period.

TREASURY POLICY

The Group adopts a conservative treasury policy. Treasury activities are
centralised and the Group normally invests in portfolios comprising diverse
products. It has guidelines in place to monitor and control investment risk
exposure and to manage capital. The Board closely reviews the Group’s
liquidity position to ensure the Group has liquidity in structure, with assets,
liabilities and other commitments, adequate for meeting its funding
requirements at all times.

UPDATES ON RESULTS OF PERFORMANCE
GUARANTEE

Details of the results of performance guarantee in relation to the acquisition
of 51% equity interest in AP Group Investment are set out in the sub-section
headed “Litigations” in the section headed “Management Discussion and
Analysis” in this report.

MATERIAL TRANSACTION

The Group did not have any material acquisition or disposal during the Period.
Employees and remuneration policies

As at 30 September 2021, the Group had 31 employees (31 December
2020: 35 employees). The Group’s remuneration policy emphasises equality,
motivation and performance of the employees, with a principle to strengthen
its competitiveness in the market and comply with statutory requirements of
Hong Kong. Remuneration packages are generally reviewed annually. Apart
from salary payments, other staff benefits include provident fund contributions,
medical insurance coverage and discretionary performance-related bonuses.
The Group also has a share option scheme in place to reward and motivate
eligible employees. Details of the share option scheme of the Company are set
out in the section headed “Other Information — Share Option Scheme” in this
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

As at 30 September 2021, the Group did not have any significant contingent
liabilities (31 December 2020: Nil).

Capital commitments

As at 30 September 2021, the Group did not have any capital commitments
contracted but not provided for the development costs of intangible assets (31
December 2020: approximately HK$38,477,000). Please refer to note 13 to
the unaudited condensed consolidated financial statements contained in this
report for details.

OUTLOOK

The market environment is expected to remain challenging for the rest of the
year. The world is undergoing a global recovery from the COVID-19 pandemic,
even as the pandemic resurges, the spread of the pandemic started to be
contained in many countries and the economic activities started to resume. Yet
the outlook remains unclear with uncertainties, in particular, vaccine access,
fiscal policies and inflation prospects. These macro-environmental factors may
be weighted differently on the trail of economic recovery and continue to pose
risks and uncertainties ahead.

It is important to stay resilient in response to the evolving market dynamics.
In regards to the competition in the I.T. industry and growing uncertainties
in the post-pandemic era, the Group will continue to bolster its capability in
technology and lift up its priority to serve our customers around the world
through offering them quality I.T. products and services. In future, through
the Boom Max Group, one of the main pillar businesses of the Group, we
will continue to focus on technological innovation and uplift our research and
development capabilities. To maintain our competitive edge in the long run, the
Group persists our effort in upholding our commitment to enhance customers
satisfaction and product innovation for our software product users.

We insist that our people are the necessary key to success. Amidst the
pandemic time, health and safety of the Group’s employees are always at the
top of the Group’s priority. Safety measures were adopted to prevent from the
spread of virus in the workplace. For examples, frequent cleaning, disinfectant
and face masks have been provided at the head office. Going forward, as a
reliable and caring corporation, we will continue to implement appropriate and
necessary safety measures in order to safeguard the health of our employees.

Mapping out sustainable and resilient strategies of the Group, the Group wil
continue to promote its capacities in technological empowerment, enhance
customer satisfaction, and adhere to a prudent approach in achieving
sustainable financial performance. Looking ahead, the Group will continue
to endeavour in ensuring a healthy momentum on its businesses and to
withstand market risks and fluctuations ahead. The Group will also carefully
monitor the overall market and maintain an appropriate balance of risks
and opportunities in order to achieve sustainable growth and returns to the
shareholders of the Company.
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DEALINGS FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing Rules as
the required standard of dealings in respect to any dealings in the Company’s
securities by the Directors. Specific enquiries have been made to all Directors
and they all confirmed they had complied with the said GEM Listing Rules
during the Period.

DIRECTORS’ INTERESTS IN CONTRACTS OR
ARRANGEMENTS

None of the Directors or an entity connected with a Director is or was
materially interested, whether directly or indirectly, in any transaction,
arrangement or contract of significance subsisting during or at the end of the
Period which is significant in relation to the business of the Group, nor had any
Director had direct or indirect interests in any assets which have been acquired
or disposed of by or leased to, or are proposed to be acquired or disposed of
by or leased to, any member of the Group at the end of the Period or at any
time during the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests or short positions of the Directors
and the chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”) (Chapter
571 of the Laws of Hong Kong) as recorded in the register required to be kept
under section 352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by Directors as
referred to in Rule 5.46 of the GEM Listing Rules, were as follows:
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Long positions in the ordinary shares (“Shares”) of the Company
and underlying Shares
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Approximate
percentage of

the total

issued share

Name of Number of capital of
Director Capacity Shares interested the Company
EEATEE

BmHEEN BEITRE

E5us 515 kHEE BABESLH
(Note 1) (Note 2)

(Bi5E1) (Hi5t2)

Wong Jing Shong Beneficial owner 333,336,177(L) 75.0%

BEmEAA

=z
Notes:
1. “L” denotes a long position.

2. The total number of 444,448,237 Shares in issue as at 30 September 2021 has
been used for the calculation of the approximate percentage.

Save as disclosed above, as at 30 September 2021, none of the Directors
nor chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept under section 352
of the SFO, or otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by Directors as referred to in
Rule 5.46 of the GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in the sub-section headed “Share Option Scheme” in the
section headed “Other Information” in this report, at no time during the Period
was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors and the chief executive of the Company, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in or debentures of the Company or any other body
corporate.

SHARE OPTION SCHEME

A share option scheme (“Share Option Scheme”) was approved by the
Shareholders in the annual general meeting of the Company on 13 June 2017
and adopted on 15 June 2017.

The Share Option Scheme is to enable the Company to grant options to the
eligible participants as incentives or rewards for their contribution to the Group
and/or to enable the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group and any entities in
which any member of the Group holds equity interest.

The Directors may subject to the provisions of the Share Option Scheme and
the GEM Listing Rules, invite any person belonging to any of the following
classes of eligible participants, to take up share options to subscribe for
Shares: (a) any eligible employee (whether full time or part time, including any
executive Director but excluding any non-executive Director) of the Company,
any of its subsidiaries or any entity in which any member of the Group holds
any equity interest (“invested entity”); (b) any non-executive Director (including
independent non-executive Directors) of the Company, any of its subsidiaries
or any invested entity; and (c) any adviser (professional or otherwise) or
consultant to any area of business or business development of any member of
the Group or any invested entity.

The Share Option Scheme shall continue in force for a period of 10 years
commencing on its adoption date. The Share Option Scheme will remain in
force until 15 June 2027 and after such date no further options shall be offered
but the provisions of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise of any options
granted before its expiry or termination but not yet exercised.
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The maximum number of Shares which may be allotted and issued upon
exercise of all options to be granted at any time under the Share Option
Scheme and any other share option schemes of the Group must not in
aggregate exceed 10% of the issued Shares on the date of Shareholders’
approval of the Share Option Scheme or the date of Shareholders’ approval
of a refreshment of such limit in a general meeting of the Company (‘General
Scheme Limit”). Previously granted options which may be outstanding,
cancelled, lapsed or exercised will not be counted for the purpose of
calculating the General Scheme Limit.

The limit on the number of Shares which may be allotted and issued upon
exercise of all outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of the Group must
not in aggregate exceed 30% of the total Shares in issue from time to time.

Each grant of options under the Share Option Scheme to any Director, chief
executive of the Company or substantial Shareholder (as defined in the GEM
Listing Rules) or any of their respective associates must be approved by
independent non-executive Directors (excluding independent non-executive
Director who or whose associate is the proposed grantee). Where any grant of
options to a substantial Shareholder (as defined in the GEM Listing Rules) or
an independent non-executive Director, or any of their respective associates,
would result in the Shares issued and to be issued upon exercise of all options
already granted and to be granted (including options exercised, cancelled and
outstanding) to such person in the 12-month period up to and including the
date of such grant: (a) representing in aggregate over 0.1% of the Shares in
issue; and (b) having an aggregate value, based on the closing price of the
Shares as at the date of each grant, in excess of HK$5,000,000, such further
grant of options must be approved by the Shareholders in general meeting.

Upon acceptance of an option granted under the Share Option Scheme, each
eligible participant shall pay HK$1.00 to the Company as consideration for the
grant. Such option will be offered for acceptance within such time specified in
the offer which shall not be later than 21 days from the date on which the offer
is made.
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The total number of Shares issued and to be issued upon exercise of the
options granted under the Share Option Scheme and any other share option
schemes of the Group (including exercised and outstanding options) to each
participant in any 12-month period shall not exceed 1% of the Shares in issue.
The exercise price for the options granted under the Share Option Scheme
shall be determined at the discretion of the Board but in any event shall be
at least the highest of: (i) the closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant, which must
be a business day; (i) the average closing price of the Shares as stated in
the daily quotations sheets of the Stock Exchange for the five business days
immediately preceding the date of grant; and (i) the nominal value of the
Share.

During the Period and as at the date of this report, there was no outstanding
share option under the Share Option Scheme.

As at 30 September 2021 and at the date of this report, the total number of
Shares available for issue under the Share Option Scheme is 44,444,823,
representing approximately 10% of the issued share capital of the Company as
at the date of this report.

INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTEREST IN SECURITIES

Save for the interest in Shares held by Mr. Wong Jing Shong, an executive
Director and the Chairman of the Board, as disclosed in the sub-section
headed “Directors’ and chief executive’s interests or short positions in the
shares, underlying shares or debentures of the Company or any associated
corporations” in the section headed “Other Information” in this report, the
Board was not aware of any other person (other than Directors or the
chief executive of the Company) who, as at 30 September 2021, had, or
was deemed or taken to have interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CHANGE OF EXECUTIVE DIRECTOR AND CHIEF
EXECUTIVE OFFICER

On 8 February 2021, Mr. Zhang Long resigned as an executive Director
and the chief executive officer of the Company due to his other business
commitments which required more of his time. Mr. Lau Siu Cheong was
appointed as an executive Director and the chief executive officer of the
Company with effect from 8 February 2021.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Period.

COMPETING INTEREST

Mr. Wong Jing Shong (“Mr. Wong”), an executive Director and the Chairman
of the Board and the controlling Shareholder, has been a director of each
of EPRO Systems (HK) Limited (“EPRO HK”), EPRO Systems (China)
Limited, EPRO Technology Limited and EPRO Limited since July 2017, the
chief executive officer of EPRO HK since January 2018, all of which were
wholly-owned subsidiaries of CONCORD-LINKED LIMITED ({#328BEA
5]) (“CONCORD”) (abovementioned subsidiaries, together with CONCORD,
the “CONCORD Group”). CONCORD is a subsidiary of Hang Tai Yue Group
Holdings Limited (15 Z=# BB R AF) (‘Hang Tai Yue Group”) (stock
code: 8081), a company listed on GEM of the Stock Exchange. Mr. Wong
has been further employed as (i) the chief executive officer of the CONCORD
Group; and (i) an executive director of EPRO HK for a term of three years
since May 2019. He has also been appointed as a director of CONCORD.
As at 30 September 2021, CONCORD was owned as to 49% by Mr. Wong
and as to 51% by Hang Tai Yue Group. The CONCORD Group is principally
engaged in the provision of professional |.T. contract and maintenance
services.

Mr. Zhang Long, a former Director and chief executive officer of the Company,
who resigned on 8 February 2021, has also been a director of each of EPRO
HK, EPRO Systems (China) Limited, EPRO Technology Limited and EPRO
Limited since 2017.

The CONCORD Group may compete with the Corporate Management
Solutions and I.T. Contract Services Business undertaken by the Group in
Hong Kong and overseas.

Save as disclosed above, none of the Directors (including any person who at
any time during the Period was a Director), controlling Shareholder, nor their
respective close associates (as defined under the GEM Listing Rules) had any
interest in a business, apart from the business of the Group, which competes
or is likely to compete, either directly or indirectly, with the business of the
Group during the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the code provisions set out
in Appendix 15 to the GEM Listing Rules.
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AUDIT COMMITTEE

The Company established the audit committee of the Board (“Audit
Committee”) with written terms of reference in accordance with Rules 5.28
to 5.33 of the GEM Listing Rules. The Audit Committee’s principal duties are
to review and supervise the financial reporting process, risk management
and internal control procedures of the Group. The Audit Committee currently
comprises three independent non-executive Directors, namely, Mr. Cheng
Hong Kei (the chairman of the Audit Committee), Mr. Chan Yung and Professor
Chui Tsan Kit. Meetings of the Audit Committee are held at least quarterly
in each year. The Group’s unaudited condensed consolidated financial
statements for the Period were reviewed by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the knowledge of
the Directors, as at the latest practicable date prior to the issue of this report,
the Company has maintained the prescribed public float under the GEM
Listing Rules.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all our business partners, the Shareholders and customers
for their support to the Company.

On behalf of the Board

GET Holdings Limited

Wong Jing Shong

Chairman and Executive Director

8 November 2021

As at the date of this report, the Board consists of two executive Directors,
namely Mr. Wong Jing Shong and Mr. Lau Siu Cheong; and three independent
non-executive Directors, namely Mr. Chan Yung, Mr. Cheng Hong Kei and
Professor Chui Tsan Kit.
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